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Law on Small Businesses 
¥20HO1044 Bratsiava |} EREJNOST supplement, 
im Slowak 10 Oct 6. 13 New 9! 


(Teat of small buses law dated - Oetober | 991. as 
published in EKONOMICKE LISTY ‘Law on the Pur. 
surt of Trade Activities (Small Business Law) | 


| Get p 2) 


(Text) The Federal Assembly of the ( zeeh and Slovak 
Federal Repubin has passed (he following law 


PARI ONE GENERAL PROVISIONS 
Chapter | Object of Regulation 


Section | 


This law regulates (he Conditions [of pursuang a (rade. as 
well as regulating adherence (o such -ondivions 


Definition of « | rade 


Yecthhon — 


Pursu:l of « trade « defined a CONSISION! activity 
carned oul independently in one 5 OWN Name. at ones 
OWN responsibility fo: ihe purpose of achieving a profit 
and under conditions which are set forth on this law 


Yecnee | 


(1) The following activites are not considered as herng 
performed im pursuil of a trade 
a) Activites which are reserved Dy \aw for the state or 
a legal entity on the bases Of special legal 
regulations 
b) Uthwzateon of the resudts of such Mental creative 
activities (he ongunators of which are protected hy 
special aws§ including ssulng ‘eproducing. and 
disseminating literary and other works (through 
ome Ss publishing activities 


c) Activities performed in pursuit of the following 
Professions 


Physicians pharmacists psychotherapists and 


natural healers Neaith professionals inciuding 
sellers and processors »f medicinal hers with 


(he cxAcephion of optometnsts prostheticists. and 
pedicurists 

Dectors of vetermary medicine. vetermary 
emptovees and individuals cngaged in special 
zed work involving nreeding and selection 
activities and the breeding of domestic anemais | 


| Lawyers.” commerce! attorneys. and patent 
representatives ° 


4 FAaper witnesses and  nterpreters 


S Audnors’ and tax advesers 
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© Stock cachange brokers 
’ Paciitators and arbiuers of Collective disputes.” 


S Responsibic goodesists © 
¥ Ofganzers of theatrical fim and other audio- 


works of art. serviceable art and works based on 
popular creativity festivals and reviews in the 
area of the arts and of culture '' 


\0 Restaurant operators and conservators of cul- 
(ural Monuments and .ollections which qualify 
as Cfealive works %) panters sculptors and/or 
which quali!) as serviceable art 


(2) The following activities are also not Considered to be 
performed in pursu:! of « (rade 


a) The activities of banks and other authorized indi- 
viduals engaged 1 Damking activities (he activities 
of savings institutions insurance institutions,’ ’ 
stock cachanges and (he cstabiishment and admin. 
istration of collective property participation '* 


b) The onpanicing 1 lottenes and other smoelar 
games 


c) Mineng activities and activites carned out by 
mining methods © 


d) The production and distribution of clectrn enengy 
gas. and heat. with the cacephion of small clectric 


power plants 


¢) Agreuiture and ‘forestry inciudeng the sale of 
unprocessed agricultural and forestr) products for 
purposes of processing of subsequen! sale 


f) Mantome transportation and mantime fishery * 


g) The operation of nationwide ‘airoads and retated 
activities engaged in by (he operator * 


nh) The estabDiistment and operation of a unified tete- 
COMMuNications network ocluding (he provison 
of services by thes network “ 


|) Mass production of medications suitable for human 
and veterinary onsumption | 


) The production importation “Aporlalion and sale 
of psychotropx and narcotn wsitstances - 


k) Radio and teievimon broadcasting 
|) Testeng activities 


(3) The tollowing are likewise not onsicdered activites in 
pursuit of a trade (he wie of unprocessed of processed 
plants and |ivestock products based on wmall-scale setec 
tron and breeding activities cngaged if individuals 
and the sale of forestry products to direct consumers 
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Nevttes 4 


Ac jwittes ( eamected With the Renta! of Real bstnte 
(1) The rental of real estate, be \ ressdential or nonres:- 


‘ection ‘ 
batitties Authertasd | 0 io Sevell Business 
(|) Small Dusemess activities may be m by a 
physical or legal entity as long as they f the cond). 
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Yectien 6 
tte > ee 


|) The tollowing are (he general conditions under which 
physical entities may cngage in small bussiness activities 


4) Allasnment of age | 5 
>) Competency (o undertakc legal actions. 
¢) A clean record. 

a5 jong a5 (his law does nol stipulate otherwise 


(2) Am individual who has been legally sentenced for the 
following offenses s not considered to have « clean 
record for purposes of (Mis law 


a) A crvmonal act. (he substance of which is connected 
with the objective of (he entrepreneurial activity. 


b) Amy other comenal act deliberately performed. 
where in view of (he nature of the Dusemess activity 
and the persona of the entrepreneur the fear casts 
that he may -ommm:! a semilar of equal crimunal act 
in engaging (9 smal! business activities 


(3) im the case of a legal entity the general conditions as 
outhned in Paragraph above must be fulfilled by the 


responsible representati yc 
Section ~ 
ee ee ea 


(|) Speceal condrens for engaging 19 emall Dusmmess 
activitees are specialized in nature of constitute another 
measure of surtadility to (he catent to which thes law or 
special regulations s require 


(2) In the case of « legal entity. the special conditions 
must De fulfilled >) (he responsible representative 


(estactes to | agagsag 1» mali Buses: Activities 


(|) A piyysecal or legal emtety may not engage mall 
business activities involving property which has been 
declared bankrupt of regarding which akruptcy has 
heen terminated for a period of three vears following the 
termination of Nankruptc proceedings or until after 
forced settiement has been . ontirmed 


(2) The prowmeons of Paragraph | above also apply to 
physecal of legal entities agains! whom bankruptcy pro 
ceedings have been proposed during the onitical pened. 
but were rejected for lack of property adequate to at least 
compensate for (he costs of the proceedings © 


(3) The obstacies outhmed in Paragraphs | and - above 
shall be ignored || bankruptc) has cocurred or forced 
settlement has been imposed as a resull of the bank- 
ruptcy of crvmenal act cCommutted by a third person 
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(4) The ofgamization designated 5) national counci law 
(hereinafter referred Wo as (he small Dusiness office 
may viliate the obstacle identified in Paragraphs and - 
provided the cconomn conditions of the person 
involved and hus conduct indicate thal in engaging in 
small business activities he will properiy fulfill his obh 
gations Pror to making (hat decision the small business 
office shall seek an capression of opimon from the 
appropriate cconomn chamber provided one has Deen 
esMabiished 


(5) A physical entity which has been prohibited by the 
courts or by an administrative organ’ from engagang in 
activities Connected with (he pursuil of a (rade may not 
engage (9 small business act. ities a5 jong as (he prom 
bition is on cffect 


Yection 4 


( (esstficaten of Small Businesses 
There are 


a) Reporting businesses. which may de conducted on 
the bases of reports while fulfilling (he stipulated 
conditions 


b) ( One@essron Dusinesses which may he conducted 


m the Dases of CONCESSIONS 
Yection | 


mall Business ( icenses 


|) An authorization (o engage in small business acti) 
ues (heremafter referred to as smal! business author 
tation =~) so accrues (0 legal cnlities a5 won as (hey are 
regsstered in (the ( ommercial Register and to legal ent: 
ues who are not regstered in the ( ommercial Regsster 
and to physical entities under (he following \onditions 


a) With respect to deciared smal! business activities 
effective on the day of declaration of in the event 
the deciaration identifies a subsequen! day for the 
inception of small Nusimess activities. on (hat day 


b) In the case of concessson Dusemesses. effective on 
the day the concession statemen! 1s received 


2) The following is proof of (he authonzation to engage 
in small Dusimess activities 


a) A small Dusiness (cense certifying (hal (he cond) 
woms stipulated in (hus law and applicable to the 
conduct of the reported smal! Dusiness activities 
have been fulfilled. uwnts! the wme such a lense is 
‘sued 4 Lop, of the declaration accompanied by 
proet of delivery 


bd) A concession contract. used \o grani (he conces 


won 


The entrepreneur shall use (hese document: as proot of 
identity 
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3) Poresgn individuals. who regusier in the ( ommercial 
R shal! be issued 4 smal! business |\wense upon 
ful the stipulated conditions of shall receive a 
concession license prior to registering 


(4) Al the request of the founders of of organizations oF 
individuals auth »mzed (o propose thal a ( szechoslovak 
‘egal entity be recorded in the ( ommercial Regaster the 
small business office shall issuc smal! business license 
of 4 concesmon license prior \o (his regssiration. pro- 
vided that proot has been presented (hal the legal entity 
nas Deen cstablished 


‘S) Authonzation to engage 1 small business activities 
accrues (o individuals listed in Paragraphs | and 4 above 
effective on the day they register in the (ommercial 
R If they do not submit a proposal to reguster 
within 90 days of receiving (he small business license oF 
the concession license or if the proposal 15 not agreed to 
they must immediately return (he above documents 


(6) Authorization to engage 9 wmnall Dusimess activities 
cannot be transferred (© another individual Another 
person may conduct such activities 45 stipulated in thes 
aw 


’) Seal) Dusemess activities may De conducted on the 
entire territory of the (zech and Siowak Federal 


Repubin 
J im Senall Business \ tivities | hrough 
Ee On teen . 


Section |! 
|) A responsible representative 4 4 physical person 
seiected Dy the entrepreneur who | ‘esponsidle for 
managing (he technical side »! (he Dusiness and aise for 
adherence 'o smal! business regulations 


2) A responsible representative must fulfil! both (he 
general and special conditions involved in cngaging in 
wmaill business activities (Sections © and © 


‘) A responssble representative must De domiciied on 
the terntory of the ( zech and Slovak bederal KRepubix 


and must participate in the activities (to 4 requesite 
cAteEnt. NO OMe CaN act a5 a responsidic representative for 
more than (wo entrepreneurs 


(4) In the event the entrepreneur is 4 legal entity he is 
always oDhgated to appoint a responsibic representat: +c 


5) A responsidie representative for 4 icgal cntity may nor 
be a member of the administrative cownc!! of another 
ontrotiing organ of that legal entity 


(6) In the ewent the entrepreneur 1s 4 physnal person he 
may appoint a responsible representatiy:« (hrough whom 
the email! Dusemess activities wel! be armed out I! the 
entrepreneur fails to fulfil! the specialized (ondstions tor 
engaging in small business activities ‘Section |) or if he 
does not have a domuciic on the territory of the ( zech 
and Slovak Federal Repubixn Ye 1s oDhigated (oO appoint 
a responsible representat:\« 


The entrepreneur shall mmediate!) ceport to the 
smal! business office (he appointment of a responsible 
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representative for «a reporting \ype of small business. as 
weil as the termination of (he functions of that represen- 
lative 


(8) The appointment of a responsidie representative for a 
COoncessION-\ype smiall Dusiness shail be submitted Dy the 
entrepreneur for approval to (he smal! business office 
The appointment becomes effective on the day on which 
the approved decision 15 delivered Termination of the 
activities of a responsible representative shall be 
reported by the entrepreneur immediately to the smal! 
business office which granted the concession 


(¥) As the responsible representative ceases (0 carry oul 
has function. the entrepreneur mus! immediately appoin' 
a new responsible represental.\c 


(10) The small business office may permit the conduct of 
small business activities for a \emporary penod without 
a responsible representative a5 long as (his does not 
constitute a (threat to the life and health of people 


(li) The provisions of Paragraph »¥ above are not 
umvoked in the even! the smal) Dusmess activities are 
continued Dy (he entrepreneur who is 4 physical person 
has a domicile on the territory of the ( zech and Slovak 
Federal Repubin anc fulfills (he general and special 
conditions for engaging © smal! business activities 


section |) 


|) Small Duseness activities May De engaged in in the 
name of and at (he responsibility of a pihyencal person 
who. for a lack of sufficren( years or on account of a court 
Gecision, 5 4ot fit to undertake iegal activities. with the 
approval of the court provided the indiveduals legal 
representative % proposes 


(2) im such a case (he iegal representative shail appownt a 
responsidic represeniative with ‘he approval of (he 
court. the legal representative shall report the swmail 
Duseness activities of reques! 4 CONnceSssION 


Section | / 


( eatimeation of \mai Husiness (ctivittes | ollowing ‘he 
(beath of (he | atrepreneer 


|) If am entrepreneur ares (he smal! Duseness activities 
may Se carnmed on unti termination of (he inheritance 
proceedings 9) (he following (nd. duals 


7 


a) The legal herrs. as jong a5 they are not listed in the 
iasi will and \estament 


b>) Testamentary heirs and (he surviving spouse. even 
though that individual « Sot an Dew. Sul 6 a 
oo-owner of (he property used in the conduct of the 
small Nusiness activities 


)} The surviving spouse who fulfills the conditions 
sted under Letter >) above where (he heirs do not 
ontinue cngaging © (he smal) Dusiness activities 
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d) The conservator engaged in administering (the 
enterprise. provided ‘Nc has Deen appointed to 
preserve the operations of the enterprise Dy) the 
organization handling (he i aherntance 


(2) if an ondivedual fasis to fulfill the conditions listed in 
Paragraph Letters a) through ¢) as stipulated in 
Sections © and =~ oor |! there are obstacles according to 
Section & or if the individual s not domcied on the 
territory of the ( zech and Slovak Federal Republic. he 
Must immediaic!) appoin! a responsible ‘epresentative 


4) If the conservator fails to fulfill the conditions 
outhned in Paragraph = Letter d) of Section © he must 
immediate!) appoin! 1 responsible representative 


(4) Upon termination >! (he inheriance proceedings 
individuals listed 9 Paragraph | Letters a) through c) 
may continuc to cngage 9 (he small business activities 
to the catent to whech (hey Save acquired a maternal 
share in the small business activities provissons in 
Paragraph _ aiso apply However if within sia months of 
the termination of (he nheritance proceedings (hey tau! 
© acquire (herr own smal! business auihornzation (hey 
may not continuc \o cngage © whal Dusiness activities 
The surviving spouse who was (he (O-owner of the 
propert) used in (he smal Susimess activities oF who 
acguired this property of a share 19 the property (through 
inhertiance may cnhgage (9 »mal) Dusiness activi lies even 
after this deadline on the Das © smal usiness 
authorization held Dy a dey isec 


ection |4 


( entineation of Small Business \: (ivities “hen a 
( ommercial ( orperation |ias hanged 


In the event a commercial orporation changes \ 
another form of Lorporatior cooperative the new 
-orporation of (ocope;rative Na) mtinuc mage 69 
the small Dusemess activities of (he Gefunc!  orperaton 
2) The provisions of Paragraph above apply also t 
cases where Corporations are merged omPined 


}) in cases where corporations ore we » all newly 
formed corporations which ‘weve taken over (he opera 
thon or the secondary operation and which (he appro 


priate small business activities of (he Gefunct -orpore 
won were Derng carned owl Nay  Ontinur ngage 10 
email Dusinmess activitves [ndis duals sul! wed | on 
duct negotiations in the name 9! (he spl!  orporation 
shall report to the omall Dusimess office (he cxtent to 
which cach of the sew! mec porations shal 
engage 6° smaii usiness act tres and shal! also report 
the personne! data pertaining nei spect eapon 
wble representatives (/m (he as bs oufication 
the smal! buseness office shall ssuc mew smal Ousiness 
ywoenses of CONCESSION ertificate he oroveuons of 
Section Paragraph * remain in cffe 








( entinuation of Small Business Activities When « 
Coeaperative Undergoes Change 
When « vooperative 4 changed into a corporation when 


-ooperati ves are merged or combined or splil up. prov: 
wons of Section | 4 apply 


Secties 16 
(em tect of Several Seaii Business Activities by Une 
+ ptrepreace: 


An cntrepreney; may cngage (9 several small Dusiness 
activities. provided he has a smai! Dusiness authorization 
to conduct cach of thes 


( )peretieas 


Secties |7 


|) Am operation is defined as the area in which small 
Dusiness activities are conducted 


2) On the Dass of a mall Dusmmess license wma) 
business activities may De Conducted even in additiona 
»perations (heremafter referred \o as secondary) opera. 
tons | provided that this fact is reported by (the entre 
preneur within 0 days to the small business office in (ihe 
termional circust where the operation is located [| (ie 
operation tails within the circuit of another smal) Dun 
ness office the entrepreneur shail notify even (he wmai! 
business office which issued the onginai smal! Nusiness 
cense of (Us cstaDisament 


3) The entitioment to engage 19 a concession-\ype smal! 
Duseness (Nn a secondary Operation arises as a resull of (he 
approval by the email business office. granted in ‘he 
termtonmal circust in whech (he secondary operation + 
jocated [If the secondary operation 1s located in ‘he 
circuit of another smail business office the entrepreneus 
shail report its establishment even (o (he email Dusinens 
office which issued the onginal concession |icense 


(4) Prowwsons of Sections 19 and ©) and provisions 
covering the approval of (he Communrty (o permit joca- 
von of the operation in (he community’ are applicabic 
lo secondary operations as weil 


Provissons of Section sare \skewise applicable (0 reio- 
cating smaii Dbuseness activities (o another location (han 
the one \ysted in the small business of Concession |icense 


ie Nev pp }-4} 


'Teat) 
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PART TWO. TYPES OF SMALL BUSINESS 
ACTIVITIES 


( hagter | Repertiag | ype Yenali Buesmecces 
Section 19 


The following are reporting-(\ype small business activ - 
ilies 


a) Trade-type activities. a condition for whach uw a 


specialized suilaDilily Dased Of apprenticeship in 
the appropriate branch 


>) ( ontrotied smal! Duseness activities. where the vcon- 


ditions for cngagang io (them involve specialized 
suilaDilily acquired in another manner 


c) Free small business activities which do not require 
any stipulated specialized suilaDelity in order to be 
engaged 16 


Segment | | rade-| ype Seall Business Activities 
yection 10 


Trade-type small Dusiness activities are small Dusemess 
activities listed in Supplement No | to the law 


Spe alized Sertabelty 
Section 2! 
|) Specsalized suitability 1s documented by a journey 
man » certificate or by another document which attests 
to the regular conclusion of an apprenticeship and a 
document showing (hal (hree vears of practical capen. 
ence in the discupline af question was acquired or 
possibly in a related discipline (provided the length of 


practical) work capenence is not stipulated to be other 
wise) 


2) Practical caperence im the discipline 6 also under. 
stood |o be Das (replacement) service in the armed 
forces or civelan service provided that during that 
vervice the bond of work winch © the ofpect of the 
appropriate (rade-\ype small Dusiness activities was car 
ved oul on a regular basis Documentation proving that 
(hes work was done is 4 written certification issued by 
\he appropriate organ of the armed ‘forces of by the 
ofganization where the .itizen performed civihan ser- 
vice 


yection |) 


weciahzed wustabelty as 
an Ww replaced by the 


|) Decuments attesting to 
yeted om Seeheon .! above 
\ihhow ing 


a) A certeficate attestong (o (he {nal caamunation at a 
mod-ieve! specialized |raming -emter and «a docu 
men! showrng that (free vears of practical capen 
ence have been acquired in (he appropriate disc: 
plune oF possedly in a related disceuplime oF 











©) A certificate attesting (© graduation from an 


d) The successful passing of a qualifying caamination 


verung the \ests prescribed in Paragraph =—_Letter 1) 
Segment 2. ( catreiied Small Business Activities 


Secties 23 


( ontrotied small business activities are (hose smal! Dus: 
ness activities listed in Supplement No - (not inciuded) 
to the law 


(|) Free small buseness activities are those smai! business 
activities which are not listed in Supplements No 
through ‘ (not included) to the law 


(2) With respect to the conduct of these smaii business 
activities. general conditions need (0 be fulfilled Docu 
menting specialized of other suitability is nol required 


Chageer [l. Concession- Type Small Business Activities 


Coneession-type smail business activities are isted in 
Supplement No | to the law 


Secties 27 


Spectadia;d Settapility and Other ( enditiens 


|) Specialized suitability tor concession-type small busi 
ness activiues is regulated by special reguiations COn- 
tained wn Supplement No | to the law or stspulated in 
‘hal suppiemen| 


2) A special condition for engaging in concesson-type 
smail business activities is even the attribute of reh- 
ability which is judged in relation to the object of the 
enterprise with emphasis on protecting the life. health. 
and property as weil as other nights of individuals and 
publx interes: 


4) The small business office may stipulate conditions for 
the entrepreneur which govern his in small 
business activities Particularly (the 1s authonzed 
10 restmet the conduct of small buseness activities (oO 
Lertain termtones for reasons of the public interest. and 
possibly to grant « concession for a lumated pened of 
“ume 


PART THREE EXTENT OF SMALL BUSINESS 
AUTHORIZATION 


(,emerai Provisseas 
yection 18 
(|) The scope of a smail business authonzation 1s judged 
um accordance with the small business license of the 


Concession license [aking into account the provisions of 
thes part of the law 


2) In dowbtful cases. the small business office shail make 4 
decision following 2 position idken by ihe appropriate 
hamber >f Lommerce and (he small business association 


(dutses of the + atrepreneur 


Section 29 


|) In engagang in small business activities. an entrepre- 

neur 1s obligated to provide the mosi effective protection 
for the natural environment and work environment. for 
natural resources and cultural monuments agains! any 
harmful effects his activities could cause Duties defined 
un Section |)” Paragraph | of the Civil Code remamm i 
effect 


2) An entrepreneur is obligated (o create installations to 
protect (he natural and working environment against any 
harmful effects which hes activities erther cause of can 
cause he |s obligated to activate these faciities together 
with appropriate production or nonproduction taciities 
and \o continuous!) assure (herr smooth and effective 
functioning 


') Expenditures resulting from measures to ciumnate 
amage Caused by activities of the entrepreneur and for 
measures (© shape and protect the natural and working 
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environment which are (hreatenec vy his activities are to 
be Horne Dy the entrepreneu: 


(4) The method and catent of protective measures are 
stipulated in special regulations. *” 


Yecnon 
laspgection of ()perating | actiities 


|) An entrepreneur is oDliged (o make || possiDic for (he 
smail business office to convince itself of the suitabality 
of the operatung facility in question by) making an on- 
(he-spol iaspeclon even before || issues 4 smai! Dusiness 
oense. as well as anytime ‘hereafter 


2) if 1s purposeful to do so from the standpount of the 
requirements stipulated in special regulations or in view 
of other circumstances. particularly for purposes >! 
judging whether the operation 5 unobjectionaDdic (he 
small business office may avail itself of the services of 
the appropriate organ of state administration ‘or pur 
poses of conducting the inspection in accordance with 


Paragraph above 


}) The small business office shall give (he entrepreneur 
a certificate confirming thal an inspection has deen 
accomplished in accordance with Paragraph = above 


(4) in the event the smai! Dusaness office determines (hal 
the status of the operations constitutes a (hreal to the 
fe. health. and security of persons. to (he natural and 
working environment. or (hal (he operation fas ther 
detects, | shall comptie a written record of the inspec 
tron which i( delivers to the entrepreneur as wel) as (o (he 
appropriate organ of state administration 


Section |! 


(1) The entrepreneurial facility as wel! as amy) secondar) 
tactiity, must be visibly marked with its trading name © 
the purpose of the entrepreneurial activity 


(2) The entrance doors or another suitable and + mibic 


jocation must bear the following inscription 


a) The commercial name. iocation of possibly even 


the domacile of the entrepreneur 


») The name and surname of the individual respon 
sible for the activities of the operating factiity 


) The sales or operating hours set aside for contact 


with -ustomers 


d) The category and group ciastification in the even! 
Y Catering operations 


e) The category and class claswiication for factiities 
offernng accommodations 


(3) im the event the facility 1s to be closed. (he entrepre 
neur 1s obligated (0 posi 4 notice. provided no serous 
reasons intervene. al icast three days prior to 
indicating the begunming and the end of (he 
posi the notice in a surtable visible location 


losing. 
losing and 
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(4) An entrepreneur who sells products of services to a 
-onsumer is oDligated to mark the product with prices or 
© provide the customer with access to 4 price lit oF 
‘atorm customers of prmees (through another suilabie 
method. ’’ The customer must be permitted to verify the 
-orrectness of the prices charged and the correctness of 
measures used (nly measures which fulfill requirements 
stipulated by special regulations ** may be used in oper. 
ateng facilities or in the pursust of a trade 


5) The entrepreneur is obligated. when requested to do 
©. lo provide the Customer with a document indicating 
the purchase of a product or the rendering of a service 


©) The entrepreneur is responsible to the Control orgaas 
‘or providing credible proof regarding the method by 
which he acquired a product and/or maternais 


In pursuil of a (rade an entrepreneur is obligated to 
adhere (o the Conditions stipulated by the small business 
‘aw or Dy specialized reguiations ‘* He 5 responsible for 
seeing (© || (hat hes employees demonstrate the suit 
ability to engage 9 (he profession. a5 stipulated by 
special regulations. and (that (hey are famoliar with 
nygenn and safety regulations |! the nature of the work 
w another activity so requires. (he entrepreneur is also 
responsibie for seeing to (hat fis employees have 
subjected themscives (6 cAaminations in accordance 
with regulations of Measures (oO prevent  ontagious 
diseases “* 


5) An operating [aciiity Must af inspection ook into 
which contro! organs make entries regarding (he carrying 
mul of Control inspections and regarding measures which 


have Deen ordered to De taken and which lave Deen 
adopted 

Section |) 
From (the vlandpornt of the (ype of cntreprencurnal 
activity (the following trades are considered to be small 


NusINessS activities 
4) mmercial activities 
») Prod@uction activities 


The rendermng of services 
( hapter il ( ommerctai Small Business Activities 
Section | 
(,eneral Provistons 


The following are Commercial small Nusimess acti) ities 


a) he purchase of products for purposes of subse 
yuen' sales and produc! sales 


») ( atering activities 
The providing of accommodations 


gd) The activities of a travel agency 











e) The rentang of industnai products 
!) The remtung of motor vehicles 


a) The conduct of auctions other than auctions 
wodered by the court 


section 4 


bxteat of Authorization 
|) Woethen the framework of hus smal! Dusimess author 


cavvon. 4 small business entrepreneur engaging 16 act 
ues listed in Section 33. Letter a) may do the following 


a) Rent owt a product 


»b) Broker the sale and purchase of products i» ind 
dual asses 


Make small alterations (0 products through which 
he adapts the product to the requirements of (hy 
purchaser 


d) ( onduct assembly operations involving 4 produc! 
delivered to a customer where these an De accom 
pushed through wumpie operations © equiring 
*Pecialized Knowledge 


tachange defective parts of a delivered produc 
where this can be done in 4 emple manner +) 1h 
eQuining special knowledge 


.) An entrepreneur is also authorized (0 perform se: 
nvoiving a delivered product provided Ne utilizes (hy 
services of a specially susted person for (his purpos 


}) in the ewent the activities insted in Paragraphs 
require a concession. (he cnirepremeur ma) ongage 
(hes activity only if he holds such a concessor 


4) An entrepreneur has the mght (o accept orders | 
fabrication. processing, or Modification of 4 produ 

S authorized to sell and he may eve ‘he work pe 
formed Dy an authornzed manulacture: 


5) in accomplishing changes according |» /aragrap! 
Letter c). or modifications according \o Paragraph 4 (hx 
entrepreneur is obligated to see to || thal (he  hange 
modifications do not result in the removal of (he desu 
nation of the product ongsn including ‘he rademars 


yection |‘ 


(Jn the occasson of holedays. festivities and sporting 
events or other semilar activities an cntrepremeu ma 
sei! foodstuffs and other products which are sormal! 
fered on these occasions and the sale of why 5 tie 
yyect of hus entrepreneurial activities. even away fron 
us norma! operating facility 


2) He shall notify the community in whose urisd: 
the event 1s takong place at least (hree days in ad) anc 
thes sale 
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vertion © 


\n entrepreneur may sell products cven in mobic 
weies (ac llilies 


« mobile facilities Must meet the requirements of 
“Nha! 2n0 Nygeenn reguiations An entrepreneur may 
sso sell oroducts from the flat bed of vehicles. provided 
‘meni regulations do not prevent this method of 
cling 


‘he entrepreneur shall report the establishment of a 
momic sales faciirty as well as sales from a truck bed to 
he smal! business office 


4) Provisions of Seciion 40 and Section }5. Paragraph . 
are applicable 


Section 17 


\n cntirepreneur may cngage in setling 4 product 
nsolar as (1S sale Goes not require a concession wilh the 
ud of vending machines serviced by the customer 


tte shall report the placung of a vending machine 
| the premises of hus operating facility ahead of 
he smal! business office if he has obtained prior 


ipprova. of (he community concerned 


“isi 


yection 


( atering Activities 


plering activilies are understood to be the preparation 
neals beverages. semifinished products or 
supplemental saic of products 


Mh “abe 


~reasin ve 


yection 


\  OMmmeada lion 


mmudation . sndersiood io hw the provision vf 
"TTD ar KOCOommodation and suppiementa! seryices 
ected (herewith in return for payment 


yection 40 


| revel \genctes 


cUyvites of 4 (favel agency are undersiogd to he 
rganization of recreational ‘ournst ‘op 
LCUrmons and sopourns. (he brokering of 
arrangements catering arrangements and 
he purchase of tickets. and the prov 

S! guide activities 


orimar ee 
ai and rye 
anspor'al 


mmodations 


mcncees are authorized to sell Maps and city 
lal netadbies printed guidefooks and souvenirs 


yection 4! 


\uctions ()ther [han ( ourt(Irdered \actions 


nm au m other (han «a court-ordered auction is under 
mw ile wuntary sale Of previously dentified 
7 me proper luring whech (he subject property is 
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offered tor sale at a previousiy determined time simu: 
taneously (o an undetermined number of buyers and is 
sold to the highest bidder The ownership of movable 
properties which are subjected (0 auction sales is (rans 
ferred \o the new owner as a result of the fall of the 
auctioneer 5 gavel 


Chapter \1l. Preduction- | ype Small Business Activities 
Section 42 


bh atent of Authorization 


(1) Withan the framework of a smai! business authornza 
on, 4M entrepreneur has the mght to sell and ‘epan 
products. as jong as the character of the small business 
activilies remains intac! 


(2) The entrepreneur further has the 
lowing 


en oO the tol 


a) To purchase, for purposes of subsequen! saic and 
tO seil the pruducts of even other manufacturers 
along with accessories, as jong as they are of a kind 
which is equal to the products of his own manufac 
ture. or in individual cases. he has the mght to 
broker the sale of other products and accessores 


b) To produce and print wrappings. labels. and other 
auathary devices, facilitating the sale of the prod 
ucts he manufactures 

c) To remt owt products of his own manufacture as 
well as products of other manufacturers of a simuiar 
sind. as well as all accessories 

d) To pertorm assembly work. setting up work. and 


Maintenance on (hese products 


(3) The purchase. sale, brokering of sales and renting ou! 
of the product of others (Letters a) and c) above) may de 
conducted only to the extent to which the character 0! 
the production activities remains preserved 


Chapter |S Smaii Businesses (ffering Services 


yection 4) 


For purposes of this law. services are understood to be 
the provision of repair and maintenance services. the 
transportation of persons and products and other work 
and outpul designed to satisfy other requirements 


yection 44 
i xteat of Authernzation 


(1) The provisions of Section 42. Paragraphs | and As 
well as the provisions of Section % are applicable 
entrepreneurs providing services. provided (he nature of 
their smal! business activities is preserved 


(2) An entrepreneur entitied to (ransport passengers and 
products may engage 


nm activities onnected with 
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assuring (he safety and Comiort of (ravelers, may (rans- 
oad, store and package “upments, store catering mate- 
mais and provide catering services within the appro- 
priate (ransport media 


‘} An entrepreneur entitied to operate garages and 
parking lots (Section 4 Paragraph 2) may, under condi- 
ONS slipulated in .pecial regulations. sell motor fuels. 
nis. and vehicle parts Somular mgits accrue to an entre- 
preneur who is engaged in (he repair of motor vehicles 


PART FOUR. SMALL BUSINESS LICENSE, 
CONCESSION LICENSE, SMALL BUSINESS 
REGISTER 
(hapter | Small Business | icense 
Section 44 


mail Business Reporting Requirement 


Anyone who intends (0 engage in reporting-\ype 
smal! business activities 1s obligated to report this fact to 
the small business office which has jurisdiction in accor: 
dance with the domicile of the entrepreneur or with 
respect (o the jocation of (he undertaking 


.) im Us 
folowing 


eport 4 physical entity shall report (he 


a) The came and ( hristian name permanent dom: 
ile berth reguster number and information ind- 
ating whether a court of an administrative organ 
has prohibited the activities connected with the 
onduct of the small business involved, in the event 
the entreprene rn appoints a responsible represen- 
tauve. he shall provide data pertaming to that 
person s identity if a mew smal! business activity is 
being reported, the person entered in the ( ommer 
val Register shal! attach an caxtract from this reg: 
ster 


») The trading name 
The otective and location of (he undertaking 


i) The identification number provided one has been 
assigned 


e) The operation and subsidiary operations, provided 
they have Deen cstabiished 


The duration of the entreprencunal undertaking, 
where ‘he intent is to engage in small business 
activities for a specific period of time 


4) A legal entity shall lest (he following 


a) The tradeng name. domiciic. iegal form. as well as 
he name and domicile of the individual or ind- 
iduais who are the statutory organs of the entity 
he method by which they will act for the legal 
mtit nvoived. and personne! information per 


larning to (he responsible representative 


ry T Pye 


dentification number 
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c) The objective of the undertaking. 


d) The operation and subsidiary operations. provided 
they have been cstabiished 


e) The duration of the entrepreneurial undertaking, 
where the intent is Oo engage in small Dusiness 
activities for a specific penod of time 


(4) The founders or other individuals and Ofgans |isted in 
Section | 0, Paragraph 4. shall provide data. in accor 
dance with Paragraph 3}. Letters a). c), d). and ¢), and 
attach a document showing that a legal entity has been 
established 


Section 4 


(1) A physical person shai! attach the following to the 
report 


4) An extract from the Reguster of \riminal Acts 
which is not any older than sia months, and, i! a 
responsibic representative has been appointed. an 
extract from the Register of (rimunal Acts per 
jamming to the representative 


Db) In engagang in trade-based or restricted smal! Dusi- 
ness activities, a document proving the individual » 
specialized suitabuinty or the specialized suitability 
of the appointed representative 


(2) A legal entity shall include the following with the 
report 


4) An extract from the Register of \rimina! Acts 
pertaining \o the responsible representative 


b) With respect to reporting-type (rade-based and 
restricted small business activities, 4 document! 
proving the specialized suitability of (he respon 
sible representative 


(3) A document showing the approval of (he communi!) 
with respect to locating the operation in the community 
shall be attached to the report *” 


(4) In the event the report is submitted Dy the legal 
representative of an individual who is not fully entitied 
lO engage in iegai acts. permission from (he appropriate 
court must be attached (Section | 2) 


yection 47 


Issuance of « Small Business | wcense 


(1) If the small business office determines (hal (he report 
is complete with all appropriate documents and (hal ‘he 
entrepreneur fulfills the conditions stipulated in the 
smai| business law || shai! issue a smal! Dusiness iicense 
within | 5 days from the day the report of smal! business 
activities was delivered to || 


(2) The small business license issued (0 4 physica! person 
shall contain (he following. 
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a) The name and ( hristian name of the entrepreneur 
hus Gomuciec, and Derth record number, and, if a 
responsible representative has been appoinied. 
data pertamung to that person as weil, 


a) 


_ 


The trading name and identification number 


The obyective and location of the undertaking, 


d) [he operation and subsidiary operations, provided 
they Nave been established 


ce) The duration of the small business license, where 
the intent is to engage in small business activities 
for a specific penod of tame 


1) The date on which the small Dusmmess license was 
ssued 


‘) The small business office shall assign an identifica- 
(hon number to the physical person The necessary iden- 
tification number shall be communicated to the smal! 
business office by (he appropriate organ of siate admin 
istration 


(4) A smal! business license issued (0 a legal entity shail 
contain the following. 


a) The tradeng name. seat and identification number 
oy which the legal entity was already entered in the 
( ommercial Register prior to reporting smal! busi- 
ness activities and perronal data pertamung to the 
responsible representative. 


b) The objective of the undertaking, 


— 


| The operation and subsidiary operations, provided 
they have been established. 


The duration of the small business license. where 
the intent is to engage io smail business activities 
for a specific penod of tume 


5) If the small business office finds that the report is 
missing some legally stipulated particulars (Sections 45 
and 46) |! shall chalienge the entrepreneur to climinate 
the shortcomings within |5 days In its challenge «| 
stipulates (he appropriate time limit for the climination 
of shortcomings. but will allow at least | 5 days. If serious 
reasons cxist. the small business office may extend this 
tume jumit at the request of the entrepreneur and may 
even do so repeatedly 


d 


— 


(6) I! the entrepreneur ciuminates the shortcomings 
withen the stipulated tume or within the catended time 
the report 1s considered to have had no shortcomings 
irom the very beginning. If the shortcomings are not 
elaminated within the stipuljated time. the smai! business 
office shall terminate its deliberations 


(7) If the smail business office finds that the entrepreneur 
has not fulfilled the conditions established by this lew. | 
shall decide that the small business entitlement has not 
come about a5 a result of the reporting activity 
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|) The small Oussmess office shall send a copy of the 
smal! business jicense to (he organ engaged in adminis- 
(ering (aa matters (o the appropriate state statistical 
authorities, (o the community whech capressed its 
approval for the location of (he operation. to the 
chamber of commerce and (o (he small business associ. 
ation provided these have been cstaDhished 


(2) If specsal laws so require. the small business office 
shall also send a copy of (he small Dusemess license to that 
particular organization which \s identified in the special 
law 


(3) If the entrepreneur is a physical person who is 
domciied on the territory of the (SPR. the small bus- 
ness office shall send a copy of the small business license 
io the organ responsible for (he entrepreneur's social 
securit) 


(4) As 1s lsted in the Supplement to thas law. the small 
business office shall also send a copy of the «mail 
business icense (o (he organization which has been 
authorized (© represent authors or creative artists in 
matters having (o do with (herr mghts in accordance with 


the copyrgh! law ° 
ection 49 


Changes in the Data Listed in the Report 


(1) An entrepreneur is obligated to report to the smail 
business office all changes having to do with data and 
documents required for purposes of reporting smail 
business activities and to presen! appropriate documen- 
tation within | \ days of the tome these changes become 
effective 


(2) On the bases of notification according to Paragraph 

above (he emai! business office sha.l. depending on the 
corcumstances in the case dec.de on changeng the smai! 
business license or shall decide on haiteng the conduct of 
small business activ’ :es temporary or shail rescind the 
smal! business authorization 4 copy of the decision shail 
be sent to the organization \isted in Section 48 above 


Chapter ||. ( oncesston |scense 
section SO 


Parncutars invoived in Requesting « ( oncesston 


(|) Anyone who intends to cngage im cOoncession-lype 
small business activities 1s obligated to request that a 
concession license be ssued by (he small business office 
which is responsible for the area in which the entrepre- 
neur 1s domiciled or in which the undertaking |s located 


2) For purposes of the particulars regarding a conces- 
sion. the provisions which are \isted for reportung-type 
smaii business acti. ities also apply 
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3) If there are conditions attached to engagang in smail 
business activities. particularly specialized sustabelity 
then the reques' for a Concession must be accompamed 
by the following 


a) in the case of 4 Dihyercal person. 4 document 
proving huwher specialized and other suitability or 
possibly a document proving (he specialized and 
other suitability of a responsible representative. 


») In the case of a legal entity a document proving the 
specialized and other suitability of a responsible 
representative 


Section Si 


(1) If the small buseness office finds that the particulars 
of the request for a concession have not been fulfilled. 1 
shail challenge (he entrepreneur ‘o climinate any short. 
comings within 0) days from the tome the request for a 
concession was delivered bul xo sooner than | 5 days If 
serious reasons cxist (he smal! huseness office can. at the 
request of the entrepreneur cxtend the tome lumi even 


repeated! 


(2) If the entrepreneur chimenates the shortcomings 
within the stipulated time of withen (he cxtended ume. 
the small business office shall Degen dealing with the 
request If shoricomings are not ciuminated within the 
stipulated (ime ‘he smal! business office shall \erminate 
its deliberations 


section ‘? 


Handling i Request 


(|) If engageng in small business activities in accordance 
with special reguiations or in accordance with the terms 
of Supplement No | of the law i( 1s unavordable for the 
purposes of (he authorization of permission of for a 
position (o be taken Dy an organ of state administration 
the small business office shall submi to that bod) (he 
request for a concession The appropriate organ is obh- 
gated to take 4 position on the request within ©) days 
from the tume the request was delivered to 1 provided 
that Supplement No | does no! stepuiate otherwise The 
smai! business office shal! be Pound hy (his position 


(2) if the nature of the wmall business activities w 
requires the small business office may cven request the 
opimon of additional organizations which are obligated 
to provide such oprmon within “) days 


(3) Furthermore the smal! business office shall request a 
position be taken by ‘he coomemn chamber or by the 
smal! business association provided such Modes have 
heen established 


yection 6) 


Decistons Regarding  omcesston: 


|) Pror to deciding on granting a concession license [he 
smai! business office shal! make sure (hal (he general and 
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special .onditions jor cngagsag in small business act): -) The operation and subsidiary operations. provided 
ST ee they have heen established 
Unat the requester will even additional conditions 
(Section 27, Paragraph 3). In so doug, it bases its 6 Seen ee oe > ae < ee 
decison on the positions taken by (he organs listed in Duseness accordance Sectuen - 
Section ‘2 above and also Lakes into account whether the Paragraph | 
operation invoived 1s suitable for the conduct of smail ec) The duration of the Concession license. 
business activities 
f) The date on wheeh the concession license was 
(2) lm the event none of the conditions listed in Pare- seued 
graph | above are fulfilled or if the approprate organ of s 
state administration does not aggee with granting 4 Nection ‘ 
——— SS Dissemination of ( optes of the (concession License 
the Community does not agree. the smal office 
shall reyect (he request The provisions in Section 48 apply 
(3) A small busmess office shall make « decision ‘woetion S6 
regarding the request for a concession within 60 days of (heages ia ets Listed in the Request fer « ( encession 
a ten regeee, Ss eabeniad, rowsted Supetemen 1) an causapreneus 1s obligated 10 reper 10 the small 
. business office all changes pertamming to the data and 
(4) The concession license replaces the license or autho =» «ss dc uments which arc stipulated as being particulars of 
nzation in accordance with special regulations involved the request for 4 (oncession and \o present documenta. 
in the cngagement of concession-type smail business tron to thas effect within | days of the change involved 
activities (2) On the bases of reports in accordance with Paragraph 
|, the omall business office shall. depending on the 
Vertisn 44 circumstances decide (0 “hange (he _OnceSssION license 
or to temporary hall (he engagement io small business 
activities. or to rescind the smal! business authonzation 
issuance of « Concsesion License 4 copy of the decison shail be sent to (he orgamizations 
ested in Section 48 
(1) The concession license wssued to a physical person 
shail ontain (he following. 


a) The name and ( hnstian name of the entrepreneur 
permanent domicile and birth record number |! a 
responsibic ‘epresentative has been appointed (nc 
same data pertaming to (hat person is required 


n) The (reading name and identification number 
.) The objective and location of the undertaking. 


c) (ondiions imposed upon the conduct of smail 
business activities in accordance with Section -~ 


Paragraph ° 
f) The duration of the concesmon license. 


a) The date on which the concesmon lense was 
“sued 


(2) A comeesmon license issued to « legal entity shail 


contain (he following 


a) The trading name seat and identification number 
provided the legal entity was regsstered in (he 
Commercial Register prior to submitting (he 
request and personai data pertamung to (he respon 
sible representative 


») The otjective of the undertaking. 


ee ee 


yection ‘~ 


(1) The authonzation (o engage in small busoness activ. 
(tees 1s CRtnguished under [he following « i1rcumstances 


a) By the death of the entrepreneur provided the 
activities are not contenued by hes heirs of by an 
sdministrato: appointed (oO administer (he enter 
prise however (he authorization becomes null and 
voed at the \atest upon the capiration of (he dead- 
ne ested in Section | Paragraph 4 


Db) Asa result of the cxtengusshment of the legal entity 
provided thes 1s not a case identified in Section | } 


Paragraph 4 
As a result of the capiration of the tome. provided 


the wmal!l business (roense oF (he Concessson license 
were issued for a specif. penod of (ume 


ad) As « result of « Gecmmeon \% (he omall Nuseness 
office 


(2) The death of an entrepreneur does not result in the 
demise of his smal! business authorization provided the 
surviving spouse continues (he wma! Nusoness activities 


(3) Tf the small business authorization becomes catn- 
guished the entrepreneurs © other individuals who 
continued engaging 9 (he small Nusimess activities are 
obligated ‘© return the wmall Dusmmess loense oF the 
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concession jicense (o the small Dusiness office which 
issued || onginally withoul undue deiay 


(1) The email bussmess office which has issued « wma! 
business license of a COnceSssION license shall rescind (he 
smal! business authorization vader the following circum: 
lances 
a) If the entrepreneur oo tuifilis (he ‘gaily 
in Section © Para. 
graph |. Letters b) and c). or if. in cases according 
to Section 6, Paragraph | Letter b). a responsible 
representative was appointed 


b) If obstactes identified in Section & come into being. 
.) Al he request of the entrepreneur 


(2) A email Ousmmess office which bas issued «4 small 
business |hcense OF a CONCESSION license May rescind [he 
smal! business authorization or may \emporart!\ hail! (Ne 
small business activities under the following —ircum- 
stances 


a) |f the entrepreneur serousiy «:olates the Conditions 
stipulated by the email busimess license oF onces 
won lhoense on the base of thes law or as a resull of 


other legal regulations 
») If the entrepreneur has not begun in smal) 
business activities within a penod more ‘han 


five vears from the tome the omall business oF 
concession lncenses were issued 


(4) If a small Duseness authorization has been rescinded 
entrepreneur may report reporting-|ype smal Dusiness 
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Chapter |. The Snail Business Register 
ection 66 


|) Small business offices shall maintain small business 
regssters into which they shail enter (hose entrepreneurs 
who ‘eve owmall Dusimesses on the ternmiory of ther 
jurisdictions 


-) The regsster centres shall contain the following 


a) in the case of a physical person. the name. ( hr 
(an name and domicile (he birth record number 
and (he dentification number of the entrepreneur: 
as well as data pertanming (o any responsible repre- 
sentative. (f one has been appomted For legal 
entities. the entry shall contam the name the 
\rading name (he seal (he identification number 
and data pertaining (o (he responsible representa. 


tive 
») The objective and jocation of the undertaking. 
The type of small busmmess 


d) (onditons for engaging 19 small business activ: 
ues, to the extent to winch they have been stipu 
lated 


ec) The operation of subsidiary operations. provided 
(hey Nave heen ostablished 


1) The duration of the valedity of the omall Dusimess 
\woense or the concession jioense 


a) | hanges pertamuing (o (he above data 


nh) The temporary halting or the cxatinguishment of the 
smal! Dusiness cntitiement 


4) Anyone who can prove that they have a legal interest 
may have access (o the regsster 


PART FIVE. PENALTIES 
( hageer | | aauthorized Activities 
Section 6! 


|) © legal entity engaging im activities without small 
nuseness authorization where wich activities are (he 
sutyect of uncontrotied email Nuseness activities) may He 
fumed Dy (he small buseness office up to 80.000 korunas 
‘Kes! 


2) In the event such a person acquires 4 considerabic 
property advantage the smal! business office may tev) 4 
fine of up to Kes! 00.000 


}) In the event (he property advantage \s great ihe smal! 
business office may levy a fine as hugh as Kos S00 000 


Section 6) 


|) A legal entity engaging in activities winch are ‘rade 
type small buseness activities of restricted-type (rade 
activities without a smal! business authorization an he 
fined by the small business office up to Kos | 00.000 











\4 CZECHOSLOV AKIA 


(2) If actewetees engaged in by « person listed in Pare 
graph «= above and by the responsible representative Jo 
not fulfill the conditions according 10 Section © or 
acquire 4 considerable property advantage ‘he »mall 
bussness office may levy a fine of up to Kes200,000 


(3) It a person listed in Paragraph | acquires a property 
advantage which is considered great (he small Dusiness 
office may levy a fine as high as Kos 90.000 


Yection 6' 


(|) A iegal entity engaging (6 activities with 4 email 
business authorization which activities are (he object of 
concession-\ype smal) business activities. an be fined by 
the small buseness office up to Acs200.000 


(2) If such activities are engaged in by the person listed in 
Paragraph | above and \f the responsible representat:\« 
fails to fulfill the conditions identified in Section ~ or 
acquires 4 considerable maternal advantage 45 4 resull 
the small business office may ievy a fine of up Ww 
Kes S00 000 


(3) If the person listed in Paragraph | above acquires a 
material advantage which \) considered (o be great the 
small business office may levy a fime of up to Kes! 
milhon 


|) A considerable maternal advantage \5 understood (0 

be 4 Sum amounting to at least SO times the lowest 
monthly wage stipulated >) generally valid legal ‘eguia 
wons for purposes of the Comal Law” « maternal 
advantage considered |» be great is understood to de 
sum of at least - 50 tomes such a wage 


2) The provisions of the Crmnal Law” and the law on 
misdemeanors having (o do with prosecuting physica! 
persons for unauthorized activities continue [0 apply 


( hageer || \ tetation of (ther Previstens of the | ae 


(|) A small buseness office may levy a fine on entrepre 
neurs of up to Kos! 00.000 under the following cond: 
ons 


a) If the entrepreneur does not appoint a responsibdic 
representative bul is obliged (0 do so with respec! 
10 COMCeSsION-type small DusIMESS activities anc 
‘anis (oO subrni! this appomtment for approval (0 (he 
smail business office or fais to notify that office of 
the termination of the functions of the responsibic 
representative (Secuion Paragraph *) 


b 


|f the entrepreneur transfers his operation 01 estab 
\sshes a secondary operation. in the case >! conces 
son business activities. without the approval oo! (hc 
smal) business office (Section |" Paragraph | anc 
Section | &) 
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c) Uf the entrepreneur does not adhere to (he ond) 
roms stipulated for the conduct of Loncession-() pe 
wall business activities (Section ||) Paragraph | 


d) If the entrepreneur tails to adhere to conditions 
stipulated in Section || Paragraph © 


ce) If the entrepreneur tails to agree on the required 
contractual insurance amount (Section 9 and Se 
on “5. Paragraphs . and }) 


(2) A small Dussness office may levy a penalty of up & 


Kos$0.000 f the entrepreneur 


4) Does not appoint a responsible representat: v« 
reporting-\ype wmaill business activities (fo fe 5 
yOhigated (oO do so (Section Paragraph Tie 
does nol report that appomiment to ‘he «mail! 
pusiness office or fails to communal: nal 
office the termination of the functroms of (hy 
responsible representative (Section Paragraph 


b) Fass to report the transfer of hus operatunr re 
establishment of a secondary) operation in (he r 
 reporting-|ype wall Yusiness acti yi tie t he 
smal! business office | Section Paragrap! ne 
yection | 8) 

}) A small business office may levy a lime agains 


entrepreneur of up to AcsJ0.000 |! the entrepreneu: 


1) Pasis to report to the email business office ‘har hx 
as appointed a responsibic representative oven 
\hough he is not obligated to do w | Sector 
Paragraph ©. Sentence |) 


») Fass to report (hat the responsitie representat:\: 
no longer resides on the territory of the ( SFR 


Fars (© report changes contamed 9 the (nr 
report (Section 49 Paragraph |) or in (he apple 
tron. on the bases of whech the decisson was madk 
grant hum a concession (Section 4 Paragraph 


4) A small business office may levy 4 lime aganmet (he 
responsibic representative of up to Aesll) (ee hat 
ndividual \s carrying owt such functions for more ‘han 
‘wo entrepreneurs of because he no ionger resides on | hw 
territory of the (SPR (Section Paragraph |) 


5) A small business office may levy a fine of uf 
Kos!) 000 against a person who fats to full!) ihe of 
gation of returnong a small business activities iocn™ 
oncession license (Section |0. Paragraph § and Secti 
‘” Paragraph >) 


(hapter (1) The Levying of Fine 
ection 96 


\ omall busmmess office may initiate (he ‘ 
fines according to Sections 6! through ©) atm 
withen ome vear of the day i learned of the unauttor: se: 
actions committed by a legal entity Dut no later ‘har 
vears from the day the violation cocurred in (he ent 
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oioulng unauthorized achon. oo later han live 
4 rom ‘Ne Ume the unauthorized enterprise on 


mall Dusiness office may initiate (he imposition of 
ding to Seetion 65 only within the pened of 

cal m (he day «| learned of the facts (ated i 

a ul © later (han (free years [rom the (ome 
‘ curred, or from the tume these ‘acts stil! 


mposed according (o Yechons 6! (hrough © | 
ordong to Seetron 65 are revenue for the state 
hac | the rech or of the Sloves Republic 
epending on the territery on winch the fine was lewed 


var! SIA. COMMON, TRANSITORY, AND 
CONCLUDING PROVISIONS 


hapter | ( canmen Provistens 
Yection 5— 


aber ude KRetetionsaig 


“ -) clahonstps between (he entrepreneu: and 
mplovees are governed by legal labor regulations 


‘etigeter) cetracten) | asereace 


' ap cn trepreneur employs at least a sungie employee he 
Migatec (O carry contractual insurance (© [over 
ammage Caused by hes employee in the fulfillment of hos 
jules of 9 Gerect connection with these duties. ‘or 
“hoch (he entrepreneur is responsible The entrepreneu: 
‘Miogated (o carry (has insurance in such a manner that 
he oserance pohey s effective as of the day on which 
he omplovee relahonsiap orgsnates on the base of (he 
nila complovee contract 


al USINOSS aseOCIetIOn § 4af assoclation oO 
ntrepreneurs in a certamm activity or certamn | ‘enches of 
mal) Ousiness activities, conducted over a specific ‘er 


he assoctations defend and support (he  ommon 
oterests of entrepreneurs. who are thew members and 
etrbete (o the proper conduct of small business act: 
re pon request. or on ther own initiative (hey 
gans of state administration with proposals 
and position papers on small usiness 
tres withen the areas of ther jurisdictions 


aah ir 


ntorn ation 


Section "0 


‘hr entrepreneur who (reams voung persons apprentices: 
" & profession « obligated to abide Dy specia! 
caulations “ 
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wection “| 
Procedures in Viatters Keguiated by | his law 


Vrocedures in matiern reguiated by thes law are 
governed by the law on the Admenutratiwe Code.*’ 
orovided the individual provimons of thes law do not 
vuipulate otherwise 


-) Legal Gecrons 19 matters regulated by thes law are 
subject to cxamination )) (he \ourts in accordance with 
wecial  Cgulations 


Section 7? 
\ertfication Vrocedures 


in cases of verification” hol ng operations the small! 
nusiness office acts as a competent organ of state admun- 
ration 


Section ~) 
International | reaties 


The provesrens of (fs a6 are oot apphed if somethung 
cise 1s stipulated an olternational agreement to which 
ihe ( cech and Siowak Federal Republe « «a party and 
whech Yes been publehed 9 the ( ollechon of Laws 
Zherka cakono, 


|1) New p 4) 


Text 
(hapter || | rameter) and Final Provistens 
Section “4 
Presenaten of | visting \utherzations 


Phvsna and ‘egal cntiies may comtenue them entre. 
oremeunal activites wich are defined as small busmess 
activ ties according to (hes law for the pened of one year 
from the da» (hes law becomes effective on the bases of 
an authorzation (o cngage 9 entrepreneurial activities 
vy an cntrepreneuna!l authonzation which they have 
acquired prvor to the effective date of the law After 
“xpiratiom of ‘he stepulated deadline these authoriza- 
ons hecome catinguished 


Pavenal persons who ose (her authonzation to 
“ngage «© cntrepreneurial activities in free of trade-type 
smal! huseness activities as a result of (he capsration of 
the above deadline vumultaneously acquire a small bus 
ness authorization to engage 19 (hes activity A small 
huseness cense 6 issued by a omall busemess office 
within ‘he deadline stipulated o Paragraph 


}) Physecal persons who are authorized to cngage in 
‘nirepreneurial activities on the day on winch the small 
husiness law takes effect in restricted of Concession-type 
ymail! busemess activities chal) submit to (he omall bus 
ness office withen none months of the cffectiwe date of 
the |aw documents proving that they are fulfilling the 
onditions strpulated by (the jaw or that Rev have 











4 responsible representative whe ‘uililis such 


ia 
| 


small business (oense OF i) ONCeSHON 


i 


4) Legal entities who hold an cntrepreneunal author 
cavon on the day the law becomes effective and are 
authorized \o engage (9 activities which are defined as 


by law ‘|iader those conditions within 60 
days (he small business office shail issue a smal! business 


it 
| 
+ 
+ 


roms required for the engagement no small business 
activities. (hey do not carn the mght to a small business 
authorization in cases of doubt as to whether the 
-onditions for engageng (no small busemess activities have 
been fulfilled. the decision shall be made by the smail 
pusiness office 


nature submitted in accordance with casting reguiations 
and which have not been decided pror to the effective date 
of (hes law are conssdered as a report of entrepreneurial 
activities or an appheation for a concession 


.) Apphcations for authorizations. permission 0 doc. 
umentation of sustability for a subject activity which 
have not been decided upon pror 'o the effective date ot 
(hes law are consedered. depending on their content (0 be 
applications for a concession or a report of controlled 
small business activities The appropriate organ of state 
administration will pass (hem on to the small business 
office and shail attach a position paper (o appiications 
for a concession which «6 to serve a6 4 ase for a 
decison 


‘) Physical persons who have acquired an authoriza- 
on. a loense. or proof of suitability and who. prior to 
the effective date of this law had not vet requested 
registration shail attach (hese documents (0 applications 
for a concesmeon or for purposes of reporting controlied 
small business activities in deciding on 4 concession 
(hese documents replace the position paper >! (he appro- 
priate organ of state administration 


Section “6 


Ymaill Dusiness activities. which according (© special 
regulations. may be conducted Dy organizations may 
also be Conducted by authonzed physical persons to (he 
same extent and under identical conditions 
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Sectioe 77 


Authorization (o engage (9 entrepreneurial activities and 
entrepreneunal authorization (0 engage (9 activities 
which are not considered wall business activities are 
not affected by (his law insofar as special regulations do 
not sipulate otherwise 


inewrance for + atregrenecers 


|) The iegal insurance of entrepreneurs according \o 
Section 12 of Law No (05/1990 Zb on private entre. 
preneurial activities by (itizens which came into being 
prior to the day (his law becomes effective terminates at 
the capiration of one month from the day thu law 
becomes effective 


(2) Am entrepreneur identified in Paragraph § is obl- 
gAted (o conciude an insurance agreement in accordance 
with Section 68 at the latest one month after the effective 
date of this law 


\) Legal entities engaged i entrepreneurial activities 
prior to the day this law becomes effective and which are 
subject (0 thes law are obligated to conclude an insurance 
agreemen! in accordance with Section 68 within WO) days 
of the date this law becomes effective. if they have not 
alread) done w sooner 


yection “9 
Oe eae 


(1) Am obstacle to the carrying owt of small business 
activities which may have come into berg prior to the 
effective date of Law No 128/199! ZbD on bankrupteres 
and settiements 1s understood to be liquidation of prop- 
erty for reasons of cacessive indebtedness * 


(2) Laquedation of property for reasons of cacessive 
indebtedness. which was carmed oul prorito | §=6/anuary 
|990. shall be disregarded 


yection 98 


Resciadtiag Proviesens 


As of the day this law becomes effective the following 
laws are rescinded 


Law No |08/1990 Zb on private cntrepreneurial 
activities Dy crtazens, as amended by Law No -16/ 199! 
Zb particularly Section | la through | Je 


) Secnion 2 of Deeree No | 00/1945 Zb. by the president 
of the republic on nathonalhzation of mines and some 
industrial enterprises. as amended by Law No = | 4/ | 948 
7> on natonahzation of some additional industrial and 
other enterprises and plants and on modifying some of 
the relationships between nationalized and national 


enterprises 
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| Seeton 4 of Law No | /\ 4/948 Zb on nathonalzation 
of some additional industnal and other enierprises and 
plants and on modifying some of the relationships 
hetween nationalized and national cnterprises 


4 Section | of Law No || 9! 948 Zb on nationalization 
of additional industnal and other production enterprises 
and plants in the foodstuffs industry and on modifying 
vome of the relatbonships Detween nationalized and 
national enterprises in this area. as modified by Law No 
\08/'950 Zb whieh altered and capanded the 

ONS ON Nationalization of some enterprises in the food- 
stuffs industry 


‘ Section | of Law No | 20/948 7b on nathonalzation 
of commercial enterprises with “ or more active 
emplovees 

6 Secvon | Paragraph |. of Law No (2! 1948 ZD on 


nationalization in the construction industry as amended 
by Law No 58/195! ZD which alters and changes the 
law on nationalization no (he construction industry 


’ Seeton | of Law No | 2) ' 948 ZD on nathonalhzation 


of polygraph enterprises 


8. Section & of Law No | 24/948 ZD on natonalzation 
of some catering and retai beverage establishments and 
accommodation facilities 


Thus law becomes effective on January | 99. 


Supplement Vo. | 
Trede-! ype Small Besiness Activities 


(sroup 101 Production of Vetais and Vietai Predects 


Blacksmithing, ‘ocksmithing production of ‘tools 
grinding and polishing of metals cacept (he sharpening 
of knives. scissors. and wmple tools, metalworking, 
metal gaivanization casting of ferrous and nonferrous 
common metals cnameting 


(,roup 102 Predection of Viechines and | astruments. 
General in Neture and for | se of ( ertain Economic 


Busiding of machines with mechanical drives 


reap 103. Predection of Vietor \ chicies and (ther 
Tremspert Media 

Repair of motor vehicles. production and repair of 
agricultural machinery repair of hassis 


104 Mamefacture of Hieaith Prodects. Precision 
ane instruments and Watches 


Production of thermometers. bandages. orthopedx [oot- 
wear precision mechanical devices watchmaking 
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1@0. and Processing of Stone and 
tarth Predects, Coremies 

( utleng and etching of gases manulacture of (ement 
products and synthetx stone processing o! tone 
Group 107: Manafacture of (hemical Predects 
Production of soap. production of Losmetics 


(,voup 168: Manufacture of | codetufls and Beverages 


Regular and smoked meat butcher) milling \rade pro 
duction of beer and malt. manutacture of dairy products 


Greap 169: Predection of Textiles and ( lothing 
Dyeing of fabrics and yarn 


Group 110: Manufacture of 


‘ictong Poorer Masters of Rutter Prater 


Tanning of hides. fineshing of leather dyeing of leather 
furner’s trade and dyemng of furs \uicamization opera- 


von of tanneries 

ne Ay Predecties of | urneturc. 
laseruments. Other Predacts 

( abinetmaking, Manulacture »' Doats and ships with 

the caception of nonmmotorized sporting .cssels gold. 


smithing and siiverpiating. cweir) (rade netai-heating 
(rade 


; 112: Predection of Pager and 
(reap Potvgrapan 


Prateng of books. \ithography swilk-screen printing. -ub- 
ber-block printing, chemical printing. stereotype 


printing, gaivanopiastics offset printing 
(reap 113: Construction ladustry 


Masonry carpentry (ilesetting, oofing shee! metal 
work. heat and sound insulation operations gold ical 
application stucco work placement >! ‘loor materats 


plumbing, cleaning of busiding facades and monuments 
Greap 114 Other 


Optician 5 trade (practice of five vears required in accor. 
dance with Section 2! Paragraph || Sarbering. har. 
dressing, cosmetics. pedicure. chemical leaning of tex- 
ules. operation of small business drugstores 


+ aetmotes 
[Footnotes | -29 not avasiabiec) 


W Section 4 and |4a of Law Vo 12°) 1859) 2. also 
known as the Small Business ‘ode a modified by 
subsequent regulations 

Section |5. Paragraphs |-5 of Law No [59/1924 2b 


the small business law applicable to the ternmiory of 
Slovakia and Subcarpatman Ruthenia 
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Section |. Paragraph .. of Government Regulation No 
(86/1949 7b on modifying the (ramming of apprentices 


Section .. Paragraph | Se ae 
22/1952 2b on the new modification of apprentice 
caaminations 


Section |9 of Law No 89/958 ZD on the trasming of 
young people for professions under apprenticeship on. 
ditions (apprenticeship law: 


Decree of the Minstry of Education of the CSR (Czech 
Seociaitst Republic! No 5/198! Zb on final examuna- 
ons for apprentices in apprentice and study disciplines 


Decree of the Ministry of Education of the SSR (Slovak 
Socialist Republic! No (6/98! Zb on final examuna- 
roms for apprentices in apprentice and study disciphines. 


Decree by the Minsstry of Education of the CSR No 
11/198" Zb on finesheng studies at middie schools and 
completing (‘raining (9 specialized apprentice (ramung 
centers 


Decree by the Minwtry of Education of the SSR No 
8/198" 2b on finesheng studies at middie schools and 
completing ‘raining © specialized apprentice ‘ramung 
centers 


Section 15 of Proclamation Vo (02/199! Zb on fin 
ishing studies at middie schools and completing (ramming 
in specialized (ramming centers and other tramong centers 


‘| Seehen 9 and .. Section .5 Para 
graphs | and oof Law No 19/984 Zb on the system of 
hasx and middie «hools (the education law) as mod) 
fred by Law No /|7!'!'990 7b and Law No $2)! 990 


2b 

2. Law No 20/1966 Zb on carmng for the health of 
people 

Law No 109/99! Zb on protecteng the atmosphere 


agains! Contamination Dy certain substances | the law on 
the atmosphere) 


Law No 87/98" Zb on vetermary care. as modified by 
Law No )39//99) 7b 


Law No | 74/1968 ZD on state oversight over the safety 
of work 
Law No ‘$75/1990 Zb of the CNR (Czech National 


(ownct!! on measures contamed in the system of central 
State administration organs of the ( zech Republic 


Law No 238/'99! ZD on waste maternais 


13 Section 
prices 


| Paragraph .. of Law No 526/1990 ZD on 


4 Law No 05 


990) Zb on metrology 
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iS Amendment to Law No 20) 1966 ZbD on caring tor 
the health >! people 


Law No 87/198) ZD on vetermary care. a6 amended by 
Law No 238/199! 7b 


Law No 42/980 Zb on cconomn contacts with foresgn 
countres, a6 amended Law Vo |0) 1988 Zb and 
Law No |! 1900 7b 


Law No 5471990 2D on handing some types of 
products and \echnologes and on ther ontrol 


% Section || of the Proclamation of the Minutry of 
Public Health of the (SR No %! | 984 Zb on measures 
agains! Contagious diseases as modified 0) Prociama- 
won No 204/!'984 7b and Proclamation of the Min. 
wstry of Publ Mealth of the SSR No (01/1984 2b on 
Measures agains! oNlagious jiseases 


‘7 Amendment of the Proclamation «sued by the 
Minsstry of (ulture of the (R [Creech Republic) No 
241/199! Zb on the caclusive authorization of some 
Organizations representing authors or reative artists 


3 Section 6 Paragraph Letter.) of Law No | 7# 
1968 Zb on state specialized ov ersigh! over work safety 


9 CSPR Government Reguiation No |58/)'99° Zb on 
establishing the |owest month!) wage (or purposes of the 
(rimenal ( ode 


4) Sectron |/ 8 of the ( romenal ( ode 


4\| Section 24. Paragraph Letter d). of ( NR Law No 
20) | 990 Zb on misdemeanors 


Secon /4 Paragraph Letter d) of SNR (Slowak 
National (ouncil) Law No ‘72 '9%) 2b on musde- 
meanors. as amended by SNR Law No §24/1990 7b 


42 Sections (8° through 205> of the Labor ( ode 
SNR Law No 
CNR Law No 


)4/199) Zb on the postal service 


a5’ ' 99! ZbD on the postal service 


43 Law No 83/1990 Zb on the association of cotivens 
as amended by Law No Wih 990 7b 


44 Law No 29/984 7b on the wetem of Das and 
middie schools (the schoo! |aw) as amended by law No 


'71/1990 Zb and Law No §22'1990 Zb 


45 Law No 7! |96) ZD on administrative management 
(Admunistrative ( ode) 

46 Sections “6 through §5 of Law No Wh 196) ZD on 
territorial planning and (he onstruction code (the con 
struction law) as amended by Law No (01/990 Zb 
47 Sections ‘52 through ‘54 of the (iwil Code No 


99/1963 7b as amended by Law Vo 4 |96° 7b Law 


No (58/1969 7b Law No 49/197) Zh aw No 
Wi97Ts Zb Law No ‘19% ih md hU6L~aw NO 
80/1990 7b 
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\mendments (o | 4” of Administration of ( vurts 


46P 00068 Budapes: MAGYAR AOZLON) 
n Hungarian No (3) OY Now ¥/] pp . OS® ..005 


Summary! Budapest MAGYAR KUOZLONY in Mun 
garian No | }|. 29 Nov 9! pp 2.656-..06) carres the full 
ext of Law No 67 of 199) amending Law No 4of 9". 
oncerning the judiciary The amendments were adopted 
my (he Nathonal Assembly a! its November 9! 
vession 


Presented on the form of substitutes and supplements 
ihe amendments pertain (o ‘he composition func 
‘joni and (he financial and personne! management 0! 
oval and county courts. (o w-called udicial -olleges 
labor affaors courts, and the Supreme ( ourt. as well as to 
the personal guaifications and appointment of disc: 
pliaary action against and severance pay for members vo! 
ihe udeciary 


\coordingly. the full, revised text of the | 97> law cannot 
mw seen from (the amendments Swi ii 6 cviden! (hal 
Paragraphs 4 4 |0. and || of (he amendments Sear on 
‘he ‘adependence of the judiciary 


Background A Constitutional ( our! decision 
smnounced on || (October (99! refused to declare 
unconstitutbonal (he provisions of Paragraph ‘| section 


)) swhsecthoms (a) and (b) of the (9°) law coted above 
which slate (hat) (‘Re minister 9 ustice—wilhow 
ating (he ndependence of (he pudiciary—shali a) provide 
vw fe personal and mancial -ondilions "eeded ‘or (‘% 
um ionme (he medeciary (>) direct (Re admunistral:\« 
achoetees 0! Court armen and shall regulate (he man 
aweemnen ours ‘Two (onstettutvonal ( ourt justices 
lssented -lanmeng that (he quoted provisions of (he 
/”> \aw could not be reconciled with the constitutiona! 
princeple of am independent judiciary Arguments wp 
portive of (he maportty opimon asserted that the involve 
ment of (he monuster of justice was purely administrative 
mod ‘hal || amounted to one of the checks and ‘i 
ances etween (he caecutive and (he ,udicial Dranches 
w government [he present amendments ict stand the 
halicenged provisions. Dut replaced of added related 
orovimons as follows | 


‘aragraph 4 of (he amendments replaces and suppic 
ments the provissons of Paragraph 2! of the (972 law by 
\tating (hat county court chairman caercise administra 
live supervision over local courts and labor affairs 
ourts within their jurisdiction. and details (he ciements 
it such supervision which must be performed withou! 
mpinging upon (he independence of | udges 


Paragraph 9 of the amendments adds a new section | }) \ 
Paragraph ‘| of the | 972 law and retains the old section 
}) as section (4) “Section (}) The budget of the judi 
ary and within that, (he wages anc salaries ©! our 
sorkers shall be segregated within the Ministry of Justn 

\apter of the budget ~ 


the present amendments adds ocw 
A through 4! /( to the ecxssting text of the 


Paragraph || 
piragrapms >) 


HUNGARY 


¥’.) \ow all of wiveh appear as endeavors to secure 
udictal adependence while overall admunmirative con- 
rol remains with the monster of justice Thus. new 
Varagraph 5| A cntitied ‘udiw) Bodies establishes 
erlann judicial organizations which participate in (he 
admuniatration of courts These are (a) the conference 
of all wdges within a given county. (>) the judicral) 
olleges (c) the cowne: of county (Capital) judges, and 
id) the Nathonal ( ounci of Judges [he integrity of these 
nodies 5 emsured Dy (he democratn clection of thei 
members such clecthons are lied to (wo-thirds majority 
requirements ehere appropriatc 


The conferences of all county udges ensure in cach 
ounty (he proper operation of courts. but must also be 
onvemod at (he nitative of (he mensster of justice 


\udieceal Colleges are Composed of )udges specializing in 
dential treids | adjudication Thew function is to 
ensure umitorm adjudnation in gven telds of law 
(hrowugmou!t (he Lountry Thus definition appears in Parea- 
graph | of (he amendments 


The commetis of Cownty (( aprtal) judges are composed of 
uiiges clected by al) )udges within a county (the ( apstal) 
"he concurrence of these Dodies s required to the 
annual Nudget request of |ocal ourts operating within a 
giver cownmty (to the destrrbuthon of funds appropriated 
© COWRI) COurts among ‘he local courts and to the 
distributpon of wage increases and increased personne! 
among <aal .Ourts 


The National ( ounce! of judges « composed of judges 
‘ected from the vanouws counties and the (apstal for 
fed terms The concurrence of thes body is required 
o the antihual budget request of Courts. to the distribution 
* ‘weds appropriated to the court sevstem among the 
ounty  cwrts and 'o (he distrhution of wage increases 
and  «mervased personne! among county courts The 
Natrona! | ounci of /udges also has 4 might to comment 
mn ail legislation affecting Courts and | udges 


Parngrapr vf 'he amendments Nhanges (he casting 
Paragrapt §) provisions of the 07> jaw to the effect that 
he “memester of ;ustece shall submel recommendations 
for (he apportment of pwdges with the concurrence of 
the chaermren of county courts and the | relevant) county 
( apetal) cownc: of pudges = [ Paragraph 48 section (2) of 
the prevailing © onstriuthon provides that “Professsonail 
udges shai be appornted h) (he president of the republic 
fh a manner specified by law Another amendment 
supplements (he carsteng text of Paragraph 5) of the 
07.) law ty adding « mew section ||) as follows “The 
harman «ff the Supreme ( ourt jomntiy with (he minsster 
ft justice stall submit recommendations for the appont- 
ment of Suupreme wrt justeces (he monester of justice 
ontiy with the minister of detense shal! submit recom. 


mendations ‘or (he apporntment of multtary judges 
The abo. c-cited constitutional provision also apples to 
the aipporm!ment of Supreme ( ourt )ustices and military 
udgees 








a.) HUNGARY 30 January 1992 


( enstitutienai ( curt Decision on Judiciary 


¥2P 201014 Budapest MAGYAR KOZLON) 
in Hungarian No /20. 3] Oct 9! pp 2. 406-.. 408 


(Summary) Budapest MAGYAR KOZLONY in Hun- 
ganan No. | 20, 3) Oct 9! pp 2.406-2,408 carnes the full 
text of Constitutional (ourt Decisson No $1199! (3) 
October). which rejects a petition seeking judicial review 
of Paragraph 5! section (2) subsections (a) and (b) of 
Law No. 4 of |972 concerning the judiciary, and pro- 
posing (© declare these provisions as repugnant (o (he 
( onstitution 


“Proposer regards as unconstitutional a function of the 
manister of justice defined in the law concerning the 
judiciary according (o which (he minister of | ustice— 
without violating the independence of the | udiciary— 
ynali 


(a) Provide for the persona! and !inanciai -onditions 
needed for the functioning of the judiciary (and 
shall | 


“’b) Derect the admonestrative activities of court 


chairmen and shail regulate (he management of 
courts 


“In the proposer's view the ( onstitution undoubtedly 
treats the judiciary as an independent branch of power 
therefore. courts must not be regarded as part of (he state 
administration. and therefore the minister of |ustice. 
who heads one of the branches of state administration 
cannot have constitutional authority over the judiciary 
The proposer also points ou! (hal pursuant (o Paragraph 
37 section (2) of the Constitution. ministers are autho- 
nzed to direct only ‘the organs under their authority 
while courts are not organs subordinate \o (he minister 
of justice ~ 


In (tS majority opimon the court declaicd that (he 
proposal lacked fouadations and based ls arguments on 
the following precepts: (|) The independence of the 
judiciary manifests itself predominantly in (he course of 
adjudication. (2) The independence of judicial power 
implicit in the principle of separation of powers is 
lumated by the principle of mutuai checks and Daiances 
and the provision of the |97) law subject to challenge 
constitutes a check on behalf of the executive power over 
the judicial power. (5) The proposal presents the issue in 
genera! terms. thus the decision responds to (he wording 
of the petition, the court recognizes the possibility of 
alternative arrangements in (his regard. bul providing 
for such arrangements is within the authority of the 
National Assembly. and not of the ( onstitutional ( ourt 


In thew dissent Justices Dr Antal Adam and imre \ oros 
argued that the independence of (he judiciary |s a para- 
mount constitutional principle. which means (hat ‘he 
judiciary must be free of amy influence [his, in turn. has 
implications relative (o the appointment of judges. (he 
professional character of adjudication. ‘he facts that in 
the course of performing their functions judges interact 
only with judicial orgamizations. that (he removal of 


judges and (her criminal liabelity is corcumsenbed 
jaw. thal judges are subordinate only to laws and 
judges musi not be members of political parties and 
not pursue political activities. Under the |972 law the 


practice. “This perception—i.c. the intertwining of 
administration and general operations—was based on 
the concept of unified state power, one that did not even 
recognize the relative independence of the vanous 
branches of power As a first step, Law No 42 of 1989 
has already discontinued the minister of justice's 
authority relative to the professional activities of courts. 
Al that me || has already been sasd that the ultemate 
solution for the full enforcement of the principle of an 
independent judiciary requires the development of a 
tully autonomous Court structure 


The requirement that the Minister of Justice establish 
the material conditions for judiciary operations is not 
necessary unconmstituional The concern capressed in 
the dissenting opmmion apples in particular to state 
administrative involvement in cstabhshing personal 
conditions. because the related provision of the | 972 law 
permits heavy, interference by (he cxecutive power in the 
activities of the judiciary Such interference is not 
checked by constitutional guarantees. and 1s subject only 
to possible self-restrannt manifested Dy the cxecutive 
power For this reason. the dissenting justices fing that 
the provisions of Paragraph 5! section (2) subsection (a) 
as ‘hose relate (o the establishment of personal cond- 
tons. and the authority granted (o the monsster of pustice 
in subsection (b) violate the constitutional principle of 
an independent judiciary and that therefore these provi- 
sons are unconstitutional 


Resolution on (,uidelines for Sectal Security 


420 HO2S34 Budapest MAGYAR KOZLONY) 
Hungarian Vo /16. /9 Oct 91 pp 2. 363-2. 365 


[National Assembly Resolution No 60 of 29 Oct | 99! 
concerning the renewal and short-term (asks of social 
security. adopted by the National Assembly at its | 5 
(October session) 


‘Text! The National Assembly has considered the pro- 
posal to renew the social security system and has 
resolved the following. 


The National Assembly finds that ‘he present system 
of social security 1s characterized by a number of ten- 
sions and contradictions. despite the relatively high 
contributions paid it 1s unable to provide benefits which 
mamta ther value The financial sstuation of the 
Social Security Fund is unstable, it does not possess 
appropriate reserves or assets of ts own, benefits have 
not been annuitized and the system also finances ser- 
vices which. by virtue of ther character. are rot consis- 
tent with the princioles of insurance Health care 
financing under social security also cxists only as a 
matter of formality in due regard to social policy and 
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economic considerations, one cannot delay ‘Nhe moder 


Zing of the social security system either 


. The National Assembly agrees (hat as in (he past 
tulure, most comprehensive system of social wellar: 
should be a mandatory social! security system which 
guaranteed by the state and which covers (he populac 
ym the broadest possible scaic. one thal provides scia 
care for members of society jointly and in harmony, with 
wher slate social service deliver) systems and will 
unemployment insurance The direction of (he  nstitu 
kon of social security, its relauonship (o governmenta! 
organs, and with organs inciuded in (he state Nudge! anc 
financed by social security should be defined >) aw as 
soor 45 possible 


in renewing the social security system (he asa, (hal 
omprise (he mandatory insurance system should 
lear!) Getined. ( certain independent Dranches 0! = nsu: 
ance must De created from (these Dased on peculiar 15s 
factors. social welfare suppor! payments must De sey ered 
and segregated from social security financing and 
system providing fimancial coverage for (his segregated 
branch musi be established [he kinds >! entitiement: 
and services social security 1s mandated to estaDiish and 
provide in cachange for mandatory social secu t 
iribvuons must also be made -icar persons «fh 
ontribute to social security [To ensure thal in (he futur 
the principles of insurance and slidarit) pre a 
Mutual harmony. the social security ciements Das f 
the principle of soludarity must be clarified and ‘urthe 
the role and functions of the state Dudge! in (Ne socia: 
welfare system. and the benefits provided on ‘he Dass 
ndividual merit must be defined 


+ in the future. segregated insurance systerms with 
social security system should be financed most rT 
urrent revenues, and parts of contributions allocated 
each type of insurance should continuc emain ‘rh 
met sources of finance Partial financing >) (he stat 
budget 1s necessary Such |inancing should De provided 
mn the forms of both direct (standard) anc  ndire 
support (he granting of assets and 4 general guarantc 
provided by the state Mandatory social securit) reser) es 
must be replenished as a resul! of ‘ransferming proper, 
tree of charge (0 social security in (Me course of priva 
\izing State property The extent to which contributions 
are required may be reduced. depending on the ‘etun 
produced by budget support and (he (ransie: SSETs 


’ In order to increase the long-term stability 9! social 
security and (0 cncourage population growth ‘he ' 
jowing numbers of vears should ‘e credited as wort 
years to mothers with children one vear after one . Md 
an additional year after two children sit \ecars after (hree 
‘midren. an additional vear cach for the fourth and ‘itt! 
hid. (otaling eight vears 


» The following principles should De enforced im ‘he 
ourse of modernizing the pension syster 
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nder social Market coonomy conditions the jong term 
goa) should De (he achkevement of a so-called (three-tier 
pension »svstem 


‘he Dase level welfare of (he aged should be secured by a 
ational Das pension system providing uniform 
umounts of benefit 


he second tier of the pension system should provide 
yenefits Dased on income carned during the active 
yernod of lite and the amount of contributions made The 
mandatory contmbution paid on a shared basis by the 
nsured and his employer should be |umated from the top 
jown and (he Maaimum amount of pension should be 
sd)usted to (he insured income |umu Thais system should 
perate on (he basis of individual records throughout the 
nture period in wireh contrbuthons are made. and the 
“ase Contmbutlons for individual vears should be valo- 
red ~Pensson payments should increase cach vear in 
yopertion to (he increased income carned Dy active 
persons Pension insurance could be administered cither 


inder « centrally organized and unified structure. or 
lecentralized and -aned per occupational SOranch oF 
radc 


ne thord ter would conssst of pension payments based 
suppiemental insurance subscribed to on a voluntary 
wasis 


mssdering (he need to finance casting pensions. (he 
silt) of Uhe state to assume a financial burden. the need 

protect the interests of age groups about to retire and 
‘he fact ‘hat due to low income levels possibilities for 
*\despreacd supplemental insurance are iimited (he 
nandatory income |imit after which contributions are (o 
‘ve made should be established ai a relatively mgh lieve! 
luring (he transition penod Within mandatory pension 
yrograms ‘he insurance principie—the role played by 
ontributions and the length of active service—must he 
strengthened 


‘hye introduction of «4 natonal Das pension will De 
possible only in the distant future. once we have 
sacmeved a Nigh level of cconomi development Even 
int then however a minimum guaranteed income that 
Quais ‘he annually determined minimum pension icve! 
nust be provided to the aged This means that persons 
wresenti) entitled to recenve pensions which do not reach 
his minimum level of penssons must be provided sup- 
ylemental pensicn payments From the standpoimt of 
ture retirees. (he pension supplement must be financed 
from ntmibutions and not from the state budget Per 
ntitied receive pension payments wl! 
ecerye old-age support based on their individual mghts 
ursuan! onditions established in the social welfare 
a’ Support payments of this kind should be provided 
m Nud@eted state tunds 


wos yf 


e second lier of the pension system should be based on 
he msurance principle and should be deveioped gradu 
uly The following changes will be necessary during the 


ransition penod to accomplish this 
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~The upper iacome |umit subject (o mandatory contr 

bullons should be established ai a relatively Nigh icye! 
and should be reduced gradually (hereafter in order \o 
narrow (the mandatory scope of insurance and (0 
encourage \Oluntary insurance 


~The ume pened for calculating pension benefits 
should be gradually increased and the increases should 
be indexed based on average carnings during previous 
vears 


—The number of years in which no contributions were 
made should not be counted from the standpoint o! 
vesting, c  pensions payments should be based on 
-oatnibutions made 


—A near pension swale should be cstaDlished and (hc 
degressi ve consideration of carnings musi be gradual 
discontinued 


Measures which influence entitiements to receive pen. 
won. and the amounts of pension to be pasd thal are 
more favorable than the conditions cstabDlished as 4 
resuli of work performance and the general cntitie 
ment should be apphed only in 4 manner consistent 
with insurance principles 


—The basa principie insofar as preserving (he worth of 
pensions \s concerned should be the maintenance >! 
(he ratio between pensions and the average ne! carning 
of the active populace 


Pensions (hat have already Deen cstablished should po! 
be recalculated on the basis of the newly  ntroduced 
rules Adjustments should be made on 4 case-by-case 
bases for losses in the worth of pensions that have 
oecurred carher and as a result of distorted ratios 


in order to establish a financially secure pension 
system (o guarantee the worth of pensions and (o make 
gradual adjustments (o compensate for the reduced rea! 
worth of pensions received by persons who have retired 
carer ome cannot avord increasing (he retiremen' age 
Beginning in | 993 the gradual increase in the retiremen! 
age of women must begin. and starting with the muilien 
nium the general and uniform retirement age should De 
fixed at 62 Plexsble rules should be established ‘or 
choosing the actual time of retirement incentives may 
be provided for continuing work. carly retiremen( should 
be made possible for those who have served for « jong 
pernod of tome The system of benefits based on age 
which may be granted on the Dasis of occupational 
considerations should be reviewed 


( ontributions must not be reduced prior to reaching the 
retirement age thereafter reductions in contributions 
may be made only if the replenishment of the retirement 
reserve fund 1s accomplished soon as a result of the free 
of charge allocation of assets Mandatory reserve 
requirements and (the ratio between the mandator) 
reserve and the (total annual amount of pension pay 
ments should be established by |aw 


january | 49. 


* Measures recommended beginning <i 
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—AD upper lumi for individual contributions (o man- 
Jator) insurance must be cstablished 


~The pened for calculatung the pension fund must be 
extended by one year, and the fourth year musi be 
valonzed 


—importan| issues which determine the pension sys- 
lem—obligation (o contribute. conditions for 
receiving pension benefits. the extent of benefits. 
methods of preserving (he worth of pens:ons—must be 
provided tor by law 


—Heginning on = January | 99) an increase in pensions 
identical to (he increase in net average income musi be 
provided 


¥ Tasks to be developed during the first half of | 992 and 
things to be accomplished in order to establish founda- 
trons for further changes are as follows 


— The unification of age \umits between genders and a 
further increase in (he age jomit must be prociammed 


categorically per age group 


— The capected impact of all essential changes in pen- 
on payments must be scheduled in advance with th 
heip of a well functioning mathematical mode! 


— The function of state property provided tree of charge 
(© new pension systems must be clarified. together 
with profits to be derived. utshzation. uze and com- 
position per Categories of assets of such property 


—The employment policy requirements of changing 
retirement age |ymits must be reviewed and a proposal 
must be written for (he management of the ripple 
effects of such change on employment policy 


—A proposal must be developed regarding the pace at 
which (he hase penod should be cxtended 


—A system to mamta individual social security con- 
tribution records must he established 


—New detasied rules for determining and paying pen. 
wwons must be streamiined with rules governing per 
sonal income taxation from the standpoint of both the 
payment! of Contributions and the tasation of benefits 


~The contradictory rules of widows and handicapped 
persons provisions must he corrected 


—Ruies governing (he overall conditions for the opera- 
tron and supervision of pension disbursement offices 
must he established 


— The retationship between raring the retirement age on 
the one hand. and employment tensions on the other 
requires a (horough cxamuination An in-depth cram: 
nation of thes issue should be of interest from the 
standpoint of the balance of both the employment 
fund and the pension fund. and should help in devel 
ping and implementing employment programs | he 
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autonomous social security governing Dod) must be 
authorized (o contro! (his research activity and (hese 


programs 


|\0 Medical \herapeuti and preventative service prov) 
ons must be based on insurance principles siong with 
an obligation (o contribute premiums established by law 
lor health insurance purposes 


The following considerations must prevail in developing 
the health insurance system 


(a) Mandatory health care services must be detined so as 
LO CONTAIN service provisions presently delivered as a 
matier of chuzen might. Dut mot including certain 
caceplionai provisions Additional services should 
be provided on the basis of supplemental health 
insurance programs subject (o voluntary subscrip- 
tron and af opportunity should also be provided for 
individual payments for services 


ib 


The obligation of retired persons and the unem 
ploved to make contributions for health insurance 
purposes should be settled on the basis of the sol 
darity principle State budget !unds should be used 
to pay for health care services recerved by persons 
with carnings below a certain minimum income and 
those not insured 


¢) Services delivered on the basis of insurance would be 
purchased trom heaith care facilities in the severalb— 
state. jocal government. church and private—sectors 
ny the insurance institution in a contractual 'rame 
work based on services provided. in due regard to 
and while cxercising contro! over the prescribed 
mandatory medical protessiona! considerations 


S 


[he system which provides cash payments in the 
framework of heaith insurance should be modern 
red © a8 (0 stimulate occupational and medica! 
rehabiittation and (0 also provide an incentive | 
distribute risks Dy providing incentives for [he 
improvement of occupational health conditions 


[he National Assembly ‘inds (hat 1! 1s necessary | 
begin the development of (he new health care system in 
'992. based on the considerations spelled out under 
above Begunning next year health care services should 
he provided under an insurance-based iega! clationship 
adult and pediatric district medical services should he 
financed on the basis of performance and of unsform 
medical professional criteria State health care functions 
and tasks. and service provisions under health insurance 
must be defined clearly As much as possible patients 
should be able (o choose therr own physicians under the 
mandator, health insurance program 


(ertaimn costly systems of social security which do nol 
function well (e.g. sick pay disabdelity classification and 


the financing of pharmaceuticals) should be reviewed 
Modernizing efforts must be targeted and should aim for 
thrifty operations ( onditions for the introduction of a 
sick leave system must De cxaamined 
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‘2 The Natonal Assembly requests the ( abinel to 
develop a legssiative proposal concerning the | 99. social 
security budget based on segregated insurance funds 
while observing (he following requirements 


(a) In | ?92 the pension insurance system should be 
separated trom the health insurance system Within 
(he health insurance system services rendered under 
accident insurance should (temporarily be (reated 
separately unti! such time that all conditions for a 
separate accident insurance system caist The 
resources for (he (wo separate insurance systems and 
the amount of contributions to be made should be 
determined 


g 


lt would be appropriate to include old age pension 
disability benefits to be paid to persons who have 
reached retirement age and benefits to ne provided 
to dependents (widows. orphans) as part of the 
pension insurance system 


ic) Sick pay maternity aid. disability pension payments 
made prior (to retirement age accident insurance 
henefits and therapeuti and preventative medical 
service provisions. including subsidies to be pro- 
vided for the purchase of pharmaceuticals. medical 
accessories. and other medical services should be 
made part of the health insurance system 


id) Based on the contributions to be paid into ones 
hosen system. 4a pension system budget covering the 
vears unti! (he millennium and a health care system 
budget for the next three years should be presented 


’ Social welfare functions and the fimancing of social 
weifare functions not included in the insurance systems 
should be gradually assumed by the state budget In 

99° service provisions of this nature which have not 
been transferred under (he siate budge! should be made 
part of a separate budget within the Social Security 
Fund 


4 The Nathonal Assembly requests the ( abinet to 
leveiop legssiative proposals that are necessary for (he 
transformation of the social security system as wel! as 
onstitutiona!l provisions related (oO social security 
retorm. and to submit the same to the National 
Assembly by the end of November |99! The legssiative 
proposals must be streamlined with the new health care 
law. the socual welfare law and the law governing the 
hoard of physicians and pharmacists 


signed | National 


Assembi\ 


(syorgy Szabad pr sident of the 


Law on State Preferences Deemed 

| nconstitufiona! 

42P 2010604 Budapest MAGYAR KOZLON) 
n Hungarian ‘i ” 19 Nov 9! pp 2.286. 


Summary| Budapest MAGYAR KOZLONY No 
¥ Nov ¥! pp 2.556-2.55) carnes the tull text of ( onsti 
tutional ( owrt Decision No SY of |4Y November | 99! 
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vouding with an immediate effect three provisions uo! (he 
\988 Law on Business Organizations (Law No © of 
| 988) 


The challenged provisions accorded preterential ‘reat 
ment to the state and to financial institutions over 
stockholders as tollows 


(1) State organs and financial institutions could nol be 
refused the sale of stock even if the stock had been 
oversubscribed 


(2) Even if the state and financial institutions owned 
only one-third, but less than 5! percent of the oul 
standing common stock, the votes cast by (he state or 
financial institutions as stockholders would count as the 
majority of votes cast 


(3) State organs and financial institutions had priorty in 
exercising pre-purchase nights over both stockholders 
and bondholders in the course of increasing a firm's 
capital stock 


The court found that constitutiona) provisions now in 
force guaranteeing the equality of private and public 
property no longer warranted the distinctions made in 
the | 988 law and constituted discrimination [heretore 
the court ordered that the privileged situation of the state 
and of financial institutions be discontinued 


( onstitutional Rights of Military Personne: 
YIP 200934 Budapest MAGYAR KOZLON) 
in Hungarian No !16, 19 Oct 9! pp 2. 304-2. 308 


‘Summary| Budapest MAGIYAR KOZLONY in Hun 
ganan No. |!16 on !9 October on pages 2 )4-2 108 
carries the full text of Constitutional Court Decision \v 
S| of 19 October 1991. which struck down Ministry 
Detense decrees promulgated in | 987 and | 989 based on 
the 1976 National Defense Law 


(a) Prohibiting military personne! to form politica! 
other social orgamization® a: the place of duty 


(b>) Permitting miliary personne! to participate in such 
organizations outside of therr place of duty subject | 
permission by their superiors, provided that such 
participation was not related to the military duty 
performed and further. provided that such partic: 
pation did not involve a critique of the military 


service. 
(c) Prohibiting military personne! from acting as polit 
ical or mulitary experts on behalf of an) social 
organization. 
(d) Prohibiting military personne! from appearing in 


umiform or creating the appearance of conveying 
official muittary views without prior authonzation 
and 


(¢) Prohibiting military commanders trom entering int: 
negotiations relative to matters described in (a)d) 
above with social organizations 
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Further. (he court reyected arguments seeking a deciara- 
on of the unconstituionality of provisions which pro- 
mibited military personnel trom filang a certain category 
 complamnts. The prohibition pertamms in part to com- 
plaints filed by groups. on behalf of other persons, by 
way of a delegation. or while in formation, on guard or 
mm duty and on the basis of mutual agreement, and, in 
part (oO certamn types of complammts, notably, agamst 
decisions made by the minister of defense, determina- 
trons which have no final effect and which are subject to 
udicial review and against offenses which have taken 
place more than a year betore or against commanding 
itficers) decisions concerning, complaints which have 
already been reviewed 


Petitioners contended that the ( onstitution established 
the [ree capression of opmmon, the mght to redress and 
(he organizing of interest representation as fundamental 
rights. and (that the above cited provisions were uncon 
stitutional both in form and in content The court heid 
that in regard to the prohibitions both the ( onstitution 
and the International Agreement on (vil and Political 
Rights spoke clearly in favor of petitioners contention 
nul in regard to provisions resiricting complaints the 
preponderance of evidence favored the Ministry of 
Detense 


An ssue presented concerning the cxercise of the 
appointing authority of the Council! of Ministers 
regarding the commander of the Hungarian Peopie s 
Army and the chet of staff of the Hungarian Peopies 
Arm) was declared moot by the court 


issenting opimons filed by tour justices focused on that 

part of the filong of complaints issue which prohibited 

the filing of jount complaints, and the filing of com 

plaints on behalf of others and Dy way of delegation 

whoch (he majority oppmeon of the court had upheld as 
mstitutional 


Law on 1992 State Budget 


( HO2694 Budapest | J MAG YARORSZAG 
n Hunwarian ‘4 Jan ¥2 


Text of Law No ¥Y! of 199! Conoernung the | 99. 
Budge! of the Hunganan Republic and Rules for Man 


syne the State Household adopted by the National 
sssembly at its December | 99! session—tirst para 
graph is | J MAG YARORSZAG introduction! 

'2 Jan p 6) 


Text!) They began printing MAGYAR KROZLONY a tew 

hours after the National Assembly adopted next vear + 
mudget on | uesday afternoon. including the full text of 
he newly approved law UJ MAGYARORSZAG is 
publishing the entire text of the law. but without its 
appendices (Ne 50 of the official gazetic also goes on 
saic (oday 


Economic restructuring, reduced inflation, and the mit 
gation of employment and social welfare concerns 
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which accompany (he Dusiding of « marke! cconom) are 
the focal pownts of |992 ecconomn policy in order to 
establish long-term foundations for cconomn growth 
the role played by the budget in regrouping income mus! 
be gradually reduced so thal internal capenditure ratios 
sumultaneousl) adjust themselves (0 social and cconomn 
requiremenis 


in due regard to the need to effectively manage and 
control public funds, the National Assembly creates (he 
following law concerning the (992 budget of the Mun. 
garian Republic (hereinafter central budget) and certain 
temporary rules in conjunction with the implementation 
of the central budge 


Part |. The 1992 Budget of the Hungarian Republic 


Chapter |. The Overall Amount of ano 
Revenses Specified in ihe Ytate The Extent of 
Deficit and the Methed of } inaacing 

Pasagraph |. 


(1) The National Assembly determines that the ‘otal 
amount of central budget capenditures shall be 
| .050.741.6 milhon formts 


(2) The distribution of the (ota! amount of cxapenditures 
established in Section (|) 1s detasied per chapter (ithe 
and special purpose allocation in Appendin 


Paragraph 2. 


(1) The Naetronal Assembly determines that (he ‘otal 
amount of revenues to cover the capenditures approved 
in Paragraph | shai! be 980.96. ) millon forts 


(2) The sources for the total amount of revenues estab- 
lushed in Section (|) 1s detailed per chapter title and 
special purpose in Appendix - 


Paragraph |. 


The difference between the total amount «)! cxapenditures 
approved in Paragraph and the (otal revenues 
approved in Paragraph . represents (he amount of the 
central budget deficit (heremafter deficit) and amounts 
to 69.779. 6 milhon formts 


Paragraph 4 


The National Assembly authorizes (he finance minister 
to finance the deficit established oo Paragraph | os 
follows 


(a) By 1ssuing special securities with long-term—al cast 
10 year maturity in an amount not exceeding $0.00) 
milhon formints. The | 99) interest rate to be pad on 
such securities shall be the same as (he basic interest 
rate established by the central bank [hese state 
securities shall be purchased »y the Hungarian 
Nationa! Bank [MNB} The expiration of these secu 
nities shall be determined on ‘he basis of an agree 
ment to be reached between the finance minister and 
the president of the MNB 
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(>) By issueng new state bonds amounting to 10,000 
millon forts maturing over a pened of more than 
one year 


‘o) My nereaseng (he (otal amount of outstanding (rea- 
sur) certificates and other securtties issued by the 
vate Maturing 19 jess (han ome year Dy at least 
/° 79.6 malhon torts 


‘ hapter || [he Ketationstip Hetween ihe ( central 
Hudget and ihe “tate | Household 


Kuies -overning ihe Hetanonsiip Hetween \etenemens 
|acal (sovernmental Bodies and the ( catrai Budget 
Translators note in order to avord cacessieve verbal 
‘Zing, references in (he orginal lo “autonomous govern- 
mental bodies norman) alos ) sometumes suppte- 
mented by (he terms ‘local county “oty, of “m 
settlements depending on (he level or levels of govern- 
ment al issue have been been abbre, vated and standard- 
zed in thes (ransiation as follows Wunwipal govern 
men’ means count) ity end town autonomous 
governmental bodies jointly | c¢ all units of government 
that have no sovereignty bul are autonomous under 
Hungarian jaw = ( wnt) government means autono 
mous County governmental bodies / «x a/ government 
means ity and town autonomous iocal governmental 
hodies The distinctions are vague particularly in Para- 
graphs © -9 The (ransiation echoes the ongmal where 
freestanding references | settlements towns 
‘large (owns. etc were used in addition. as used in 
(his (ransiation. (he term duionemous ify Means 
1ues—eacep! Budapesit-—#ithin counties which ‘are 
‘mpowered (oO cxercise the authority of counties. ic 

ire independent from counties | 


tate | oatribution and Supper 
Paragraph ‘ 


|) [he Natronal Assembly Getermenes (he amounts of 
\landard state contribution (hai may be used directly Dy 
municipal governments (hal perform \anous functions 
without ulllization cost |as published! as follows 





a) (reneral ontnbutron for (owns and large 
cywns having adependen! administrat: +e 
suthorty as of | (january | 79) 


») To cower the operateng costs of settlements ‘oo 
as well as commune ‘oad and Nrdge mainte 

nance and renewa, and other capenditures per 

permancn( cedent asof January ¥ 


for howaeng managemen: 


Per \oan eccownt after canmsteng jaan oMings ‘- 
‘ons withen (he purvedsction of « given local 
governmen: 


Per permaner' rewdent between (oe ages o/ | an 
end Dact january 


ad) For reser area functions per cach form: col 
octed in the form of foreign tourmem ta: and 
csor' fees [rom guests in ¥%. 
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y \ aremee lagures of (he standard sate Contmbution provided for in 
ie) Pes the gustarmance of cone) gate) aa. san Section (|) are deseribed in Appendia 4 (Note 


ger person afte: cach permanece| wander: ( (ne 
settlement between (he ages i + eer aad 
© ween ow ade eo | lenuery 9) 


—_ . 


ff) Por the protector of (Reldren aad youth per 
gereen “eased «© (Re cummhe (| permen: ade: 
he care of (he ewe 





(h) For asuemuens) dey care provided for the 00 
a Oe) Bere prov nee 


(0) Por asmesuene) heunng provided for the 
ges end hendcagped. per perwon provided | 


y) Per chakdren » health care enter and (here 
Gevtn educetona: estitulionm: oer fermen on 
aed fo 

(t) For ewrsernes per tele a 
|) Por aateeneity of ethan cursenes oer hud ‘7: 


p) Fer the edussmon «of mentally ‘varded fe “oO 
fren per teid 
@) Por (Re gymnasum educator (§ vudent ‘_-™ 
oer student 6 per three student: ( coroties — 

yrOing oOFTtepeeden« asee 


(f) For gem student cnrotied io specuhred huge ‘o- 
shoots o wecwmhred whos «  Dree He 


sponden.« aaa 

(6) For theorenca: studses in (he (ramewor | oo. 
wWerwhred worte: remeng per oder: 

\t) For (rasmeng workshop studies io (De ‘rame = 
wort of speraheed worte: | reming oo luden 

a) For neteonaity thax « Mhagua educe Soop 


On weplementa oMtnPution oe clementar 





er 

+) For dermnor. prowmsoms 9° ludents 42.080 
cemding owtede { whom faciitees per vucen 

1) For cqgpome:) count) Budapest (asks per “ 





(2) Detasied rujes for obtamning (he standard state ontr 
butions defined in Section || above and (he (ask odexes 
and index figures on the basis of whech (hese ontrrbutions 
may be clarmed are described in Appendin 


3) Detasis per munscipal government and per ‘ype of 
contribution hesed on planned (ash ndexes and ndex 


Append 4 appears in a pec! weue of MAGYAR 
ROZLONY 


4) Financia: iastitutions shall present data concerning 
‘he per settlement distribution of housing joan accounts 
to the Finance Minuwstry by 28 February 199) The 
National Assembly authorizes the finance minister (0 
determine on (he bases of such data Te amount of state 
contribution (o De provided \o cach local government 
pursuant to ‘he first tem of Paragraph 5 Section |!) 
Subsection (c) and to prociamm the same by decree no 
ater than “> days after receipt of such data The amount 
! persona! income (aacs to which | presently) jor! \ocai 
governments scheduled (o be divided into separatc oval 
governments | Appendia 4) asof | January | 99) and the 
amount >! supplemental persona) income (aacs shares 
due to the affected jocal governments shall be dete: 
mined on (he bases of data provided hy ihe State | cnmsus 
Bureau and the Tas and Financial ( ontrol ( fice | here 
wnafter APEH) by || March (99) Disbursement of the 
newly cstaDlished amounts shall begin in the second 
quarter of 99) The affected local governments may 
elect (© Vaiculate (thew respective shares of persona! 
income Lanes (oO which they are entitied after Ursse!. ing 
ont settlements and hecoming separate settiement, 
hased on mutual agreements within the lumets of (he 
orygena! personal income (aa share allocated for (he oint 
‘oval government in Append 4 [he personal income 
aa share of local governments (in towns) becorsing . ities 
mn the Course of the vear shall not change during (he \ car 


‘) The standard state contribution provided to a munr 
pai government pursuant Append: 4 and wuppic 
mental ontrifwtrons pursuant io Section 4) may 
hanged 9 the course of the vear (f the municipal 
government transfers the a function of an imstitution (0 
i bed) that does not constitute a municipal government 
provided that such Dod) 1s legally chgible (© recerve 
Nudgetar. .upport 


6) The desugnated and \argeted suppor io he provided 
© & Mwmecipal government pursuant (© av may © 
hanged 9 the course of the vear |! the municipal 
governmen! drscomtinues performing (he designated 
Larected function and further |f the development proyec' 
Ss COMmpicte. or |! he designer utilizes only part of the 
amount of \argeted support The Ministry of interior 
shall 'e informed immediately of such hange ‘hrough 
the Regoonal Mate Household Administratiye and Intor 
mation Services | TAKISZ! 


*) In the event that based on data provided pursuant to 
Sections (446) (he amount of contribution differs ‘rom 
the amount allocated in ( hapter VII] Menestry of inte 
rvor Tothe |S Seebeeeties and \ the difference «nal! 
decrease ww increase (he centrally allocated amount 
under ‘ithe -S Swbtetie ‘ 
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Paragraph © 


Muni ipa: governments naimtamiung independent (he 
asters (stone (heaters (as published), open aw stages 
puppet (heaters) shall he catitied lo state support subject 
\0 designated use purposes pursuant! (o details provided 
in Appendis 


Paragraph = 

|) The warm of 26.640 mulheon formts on the form of 
designated and \argeted wuppor is avasiabdle for the 
performance ©! parti ularly important local govern. 
mental |asas Separate aw provides for the ulshzation of 
thes fund 


-)| \ segregated reserve (und of 50) mulhon formts 
shal) De cstaDlished (o suppor (he devetopment capan- 
won and renewal of Nasn and mid-level colleges and for 
(he Constructor of gymnasiums io gh schools Munk 
pal governments may suben: (herr requests for support 
io TARKISZ prio ‘S Februar) 99) regardeng these 
wo Purposes Ye governmen' all submit a \Cgisative 
proposal 1m (hes regard to (he National Assembly by 
\or 


Paragraph * 


mal governments ay use 464 millon fornts 
from (fhe centrally alk ated amounts [or purposes cnhu- 
merated on Append ubyect (o conditions described 
nite \ppendi: and «ith an ofhgston \o capend these 


‘unds or the Gesgnated purpose The government shail 
epor he Natrona! Assembly oo the form of a final 
sCCOWNTING omcerneng (he use of thes allocation 

y ihe allecethhon menthened in Sectron (|) '.(8R) 
millon woes hal © used tx suppiemen: ‘unds for 


wrrces 68) 6plaees «where mumecipal 
government: arc onaMe (o suppor such operations of no 
faull of (Der own Ondrthons (or supplemental suppor 
‘winds @)) be approved by) (he Natonal Assembly and the 
government shal wh: » ‘elated legssiative proposal ty 
\ reserve ‘und shall Se cstabieshed 
rom (he dec ‘or support (hus fund shall 
also ee used crmPurse TNuncipal governments 
withou ‘nancial esources ‘or capendrtures incurred as 
s result of «xtraordinar nei pected events in (he course 
” the vear veered ™ osurance | tization of thes 
und shal ‘© i¢termined ) ‘he government pursuant to 
he rclated aircad) approved \aw and hesed on (he om 
ccommendatiort he ‘nance Menester and (he men- 
ster « ‘he ‘ater 


‘asi eshnocntia 


behruar 


Thun! ore 


Paragraph - 
After ‘he one © ‘De ea) ear SwmcIpe govem 
ments shal sccown! ‘or the use of) etandard state 


ontnhulloms and desa@nmated and Largeted suppor’ funds 
hased Of actual oderes pursuant (o (he requirements of 


‘he Yodgr' aw 
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(2) Municipal governments shall refund amounts to 
whech the central budge! ) entitied within = ° days after 
they subenuitied (hei annual budget reports io | AKISZ 


}) The fimamce minister shall pay (o Municipal govern. 
ments any) supplemental siate onthibutions and support 
funds due within |) days after they wihmetted ther 
annual budget reports to | AKISZ 


(4) If mwnecipal governments caceed ) more than + 
percent the wm of Paragraph © “ate -ontribution 
amounts |inked (0 speci! ash indexes (hey are actually 
emtitied to they shall pay interest on (he cacess amount 
determined on the Sas of Section (2) Dy the deadbmne 
specified in Section 2) interest shall De calculated at 
double the amount | ‘he average annual basn Central 
hank iMteres! ‘atc 


S) If the contribution provided from (he central budget 

aMounts (0 at icas! > percent! jew (han (he sum to which 
the :adiv dual jocal governmen) ») catitied to pwersuant to 
Append 4 (he contra ‘wage! wall pay oteres! as 
defined wm Section (4) by the deadline cstabiehed 
Section (2) 


(6) Im the event (hat s Nunkipal government utilizes 
desagnated and \argeted suppor ‘und. (oo purposes other 
than those designated © \argeted ov || 68 6 emeepel 
government utilizes suppor ‘unds of ‘he hase of cet 
ferent ratios than (hose wpecified (a6 | hall refund 
the support fund to (he Centra: budge! Curing (he vear or 
at the latest the deadline ecified in Sectron (2) and 
shail pe,  oterest wpecified 9 Secthon (4) after woh 
‘unds 


> 


The interest amounts werified 9 Yecthoms (4646) 
shall constitute Miscetlancous revenue, ‘ithe (9 Sub 
tle | ) or Miescetiancous capenditures [ithe |) Subtetic 

of Chapter XVII Finance Menetry of the case may 
~~ 


8) Regonail | AKIS/ offices shall  omment on (he state 
ontribution and \uppor ‘und eed) | Nunn opel gor 
ermments from « professional ‘inancia slandpownt With 
respect (© designated and ‘argcted wuppor ‘unds (hey 
shall anaiyre (he extent (which Munn (pa) government 
somnemrtments (© use ‘hew o8f fonds oe roaletn and 
shall verify (hal munn ipa governments have used (her 


Yen resources and eve ompicted (her (asks Setore 
recerving Central supper! payments 
\sesgmee vharee Key cnues 
Peregrepe | 
|) Local governments are ont itic: cove “OO peroem 


ot persona! income (anes duc after mcome reperted hy 
the permanent coudents of (fhe vettiemen! for (he year 
998) and as reported for (he given sottlement ™ APEH 


.) Llecel governments «hows a apita evenuecs 
derived from revenuc Waring described if Section (/) 
heeed «9 ie cumiher « permanent condents a of 


lanwaers YOO amounts eum than 4 “#) fervets chal he 
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(3) Detasis \ocal government for supplement pay 
ments in Section (2) are comtasned in Appendia 4 
Pasagrage | 1 


IPRD-EER-92-012-5 
30 January 1992 


(3) Of the amount collected by County codlecvion offices 


pursuant to Section |) as offset by capenditures cnu- 
merated in Section (4) 


(a) Therty percent shall Lonstitute direct revenues for 
the county government (and) 


(b) Seventy percent shall be distributed in equal 
amounts among ai) ounty governments 


(4) ( Ownty governments and nen count) el autono 
mous ity government mamtaming collection offices 
shall reach agreements among (hemesrtives . oncerning the 
allocation of capenditures incurred as a result of col 
ecteng fees and dues within the county and i son 
count) seat autonomous ities The agreement must 
designate (he |) pes and amounts of capenditures and the 
method of accounting and .ontrol 


(5) Citees wine are county seats. and un Pest ( ounty the 
City of C egied shall withhold | | 2th of the agreed upon 
capenses ‘rom the fees collected to cower the cost of 
operating (he (ount) ollechion offices The amounts 
withheld shai! be cccounted for as fees revenues 


Revenues of the | acai ‘-overnmentai Bedte: 10 Budagest 


Paragraph |S 


(1) The provwmons of Paragraphs | «19 of Law No 14 
of |99! shall apply 9 regard to the distribution of 
revenues hetween (he Budapes! ocal government and 
the varnous ocal governments of (he admonistrative 
destricts of Budapest 


(2) As jong as the Budapest (reneral Assembly has not 
provided for the distribution of resources among (he 
\ocal governmental bodies the Finance Menistry shail 
pe, Mandard sate ontrbulions and (ime-proportionate 
instaliments of personal mcome laa revenue sharing 
based on the oumber of aff permanent resdents 
Budapest in one ump sum to the Budapest jocal govern. 
ment The Budapest (reneral Assembly shall provide for 
the further distribution of (hese funds 


| acai | -overament Payment | ettgetien: ‘0 (he ( catral 
Rudge: 


Paragrape i¢ 


|) Lacal governments and (her Nudgeting organs shall 
pay to the central budget 40 percent of (her net profits 
derived from entrepreneurial activities pursuant \o sep 
arate decrees which govern iocal governmenta! busmess 
managemen! accounting and hookkeeping requirements 


2) The requirement \o pay as established under Section 
(|) shall be warwed for that part of net profits dermwed 
from ecntrepreneunal activities whch ‘he local govern. 
ment and its Dudgeting organ utilizes for the pertor. 
mance of hasx functions in (he urrent vear or neat vear 
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‘) Local governments and (he budgeting organs shai 
review (then founding charters by \0 June | 99) and shail 
detine the \ypes of bask activities (hey pursuc 


(4) [he National Assembly hereby authorizes ihe gov 
crmment to provide rules for documenting (he utilization 
the net profil mentioned in Section (|) 


|} Jam po} 


Teat! 


Hetationsiip Hetween Yectal Necurity and (he © cntral 
Heder: 


Paragraph |” 

The sum of 14.722 mualhon forts in privatization 
revenues \o be reahzed and incorporated in the central 
nwciget in | 99) and | 99. shall be used to repay indent 


cdiness as preseribed in Paragraph ) Section (6) of Law 
No 4 of | 989 


lhe -oterest Gue after 99! on the  ndettedness 
menthoned nn Sechon |) amounts to 419%) millon 
formats Thess amount shall be paid from centrail) bud 
acted 'unds to the Secu Security fund prior to 5 Apri 
WN 


lf on the bases of Paragraph . Section | }) of Law No 

(4 of 990 the sate Dudget incurs (he obligation of « 

guarantor for the Social Security Fund such obligation 

shall he barged net (he general reserves Such oD) 

gatvon shall be | within §* days after prociamming 

1 aw on the (99! budget performance of (he Soci! 
SYecunts Fund 


4) A” agpregaic wm of mone, Mall % pa ‘rom 
entraily udgeted funds to the Health insurance | und 

over persons of dependents of persons who do or 
Necome cntitied to insured medical service provisions 
eased on (her own and hen cmplover + contriPution 
‘he YS. amount to be allocated for (hes purpose vhal! 
~ ..60) milton formts 


The sum of SOD malhon formts in centrally budgeted 
‘winds shall be used in | 99) to renmburse (he manager o! 
‘he Soctal Security Funds as published) for capenses 
mcurred in COnpuRnction with the dusbursement of fami), 
wuppiements and other capendiures Such reimburse 
nent shall be made on the basins of itemized accounting 


6) The sum of 4.400 mathon forts shall be allocated | 
over \ncreased costs resulting from changes in (he wck 
pay system and 4 percent increase (9 wola) securit) 
ontnbutions which burden organizations 'unded h) (he 
entral Sudget in ‘herr capacity) as cmplovers—no! 
nciuding health care functions financed % (Ne Social 
yecurity Fund 


The sum of |.600 maton formnts shall be allocated | 
over ‘uncthons having the character of and which have 
heen (ransterred |under the state budget) in (he (ourse »! 
streamiming (he functions of social security 
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Paragraph ih 


|) in the ewent that the Pension insurance bund runs a 
deficit (he central budget guarantees up to | percent of 
ihe capenditures of the Pension Insurance Fund. as such 
capenditures had been approved in the | 99) budget of 
the Social Security Fund 


.) | as a resell of an pnerease in the number of persons 
who receive such benefits of of some action taken by the 
entral government (he amount of benefits provided in 
the form of aed. fees of annuities caceeds the wm of 
44 00 milhon formnts central budgeted funds shall be 
used (oO rcrmburse (he amount of increase (0 social 
veourtty Such payment shall be charged against the 
general reserve ‘und of (he central budget i! such oblga- 
tron «6 sneurred during FY | 99. 


Paragraph | 


ontinuous payment of (he obligations of the Pension 
insurance Fund which is part of the Social Securty Fund 
shall be guaranteed as 4 resull of an opportunity to use 
the |oan account (ied to the vate revolving fund which 
sdvances funds for the payment of pensions | Pension 
Advance Fund Kepaymen! of mterest-free amounts 
horrowed from this fund shall have priority over other 
payments and shall be made by (he manager of the 
Pension Fund trom revenues collected 


‘ hapter |1) Betationship Between the ( cntral 
and | rgmmizations | buterde of the State 


Support of \ ofuntar) Social rogram 
Paragraph (0 


‘he Nathonal Assembly has determined viendard 
annual state Contributions for churches social organiza 
ons) «‘oundations whech pertorm social welfare and 
‘ducationa!l publn functions (‘hereinatter provide 
yurman services) and (o private persons and Nusinesses 
which provide human services as (herr maim functions 
ond obtain income from thes independent activity (here 
nafter nonstate institutrons) as follows 





| eevee 
a) For sacww welfare enter and ostrtutroms per so 
ReTeON prev sded for 
») For ssetwhonel day are prowsded for (he aged soo 
and (he Nend:capped per perer provided for 
hor Reld@ren + health care center and ” 
herepeut) “ducetrona! 86triutroms per Geren pr 
on for 
d) For cee? person brought up h% (he wate - 
astitulhons as per of protectong « feldren and | owtt 
¢) Honerenum (or cach warm «etfare worter ore Ome 
vdeng home arr 
f) For sureernes per chiid 7 
a hor neatromeairt)y of (than cereeres oer fed a 
wPPIEMental oMtly Matron 
mh) After act daytume ciementar, «fan viuden' “i 
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* 
|) After cach tuden! studying Naan arte io 
)) For (he education of mentally retarded . hidren os.000 
per fed 
* 
&) For Une gymnasium education (| vudents per ‘) 000 
vader: 
— > 
\|) For caeh sauder! carviied 9 \pecnaheed high 6 ).000 
mene Cah eee) Demonte 
\m) For (heoretvical studees in (ne (ramewor 9 wpe oo 
waheed worke: ‘ramming, per viuden: 
(8) For (rasmeng workshop studies (9 ine (ramewort 000 
 specaheed worker (ramung per udder: 
(0) Fer n@honaity than of Magma: “ducetion Sop 
weppiementa: ontnbytion per clementar ote: 
nediate whoo siuden: 
pp) For dormitory provmsons or students ‘emding io 
wimde | wohool facies per tuden: 
') For Q\ugher education per daytume viuden: “uD 


§) For \astetutions provideng drug rehamiitation “a 
(herapy (0 persons |° year or -ounger per cumber 
ft days of care provided 





(2) Standard sate contributions may be obtained from 
the ministries having jurisdiction ‘hereinafter special. 
‘wed monistries) as provided for in Appendm ~ and 
based on planned (ask ndexes 


(3) Churches operating in the form of legal entities shall 
not receive standard state contributions unti! (he law on 
hagher education takes effect or unti! |! December | 99) 
whichever date occurs first for (he support of theological 
umiversities and academies cstablished after the effective 
date of (his law 


(4) Except for (theological universities and academies 
chigsdility (0 recerve standard state Contributions shail be 
conditioned by the Consummation of a Contract between 
the nonstate institution on the one hand. and the spe 
cwahzed ministry acting in due regard to the opmmon 
capressed yy (he (local) municipal government or the 
Budapest or municipal government having jurisdiction 
in the area where the services are provided. on the other 


|S) Standard state Contributions shail! be disbursed hased 
on index figures reported to ‘he specialized ministry 
Nonstate institutions shall account for the state contn 
bution received by |! January of the following vear 
based on (he actual task indexes 


Paragraph >) 


(|) Poltecal partees shal! receive ther share of the YOO 
mailhon formt fund earmarked for the support of political 
parties based on (he provisions of Law No |) of | 989 
which governs (he operation and business managemen' 
of political parties 


2) The Natrona! Assembly wil! render a decision oon 
cerning the distribution of ‘unds available for (he wp 
port of nationality associations and social organizations 
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(3) The Natonal Assembly will render a decimon oon 
verming the distribution of the |.95) mulhon forint fund 
avaiable for the direct support of churches 


Paragraph 22. 


hacept for political parties. nonstate institutions and 
other social and professional organisations— 66 addition 
\o those included under the Paragraphs || proy 
vons—may also receive financial support ‘rom seere 
gated siate funds allocated in various hapters and 
available (0 support the purposes of branch ministries 
Such tunds shal! be disbursed and utilized pursuan! 
rules applicable to cach individual fund 


( entrai Budget |. uaranter | und 


Paragraph )} 


|) The National Assembly authorises (he governmer 
commit central budget funds in order to provide guar 
antees when (his Decomes oecessary in ihe fationa 
interests. such as improving oF preventing (he deteriora 
(yon of the caternal and internal halanc: 


(2) The combined total amount of guarantees ~ her 
in carer vears and due in (thes fiscal vcar 4 well o 
guarantees to be provided on a case Dy Case OF Od.) dua 
basis shall not cxceed © percent of the ‘otal amoun! 
central Nudget capenditures shown in |aragrap! 
except when the guarantee 5 related to the procuremen! 
vf crude of natural gas oF clectrical cnerg) 


) The lomet established in Section 
mi\ upon prior approval by the National Asem 


ima, ™ Ai ccc 


4) (suarantee ‘unds capended trom central) cudgetc: 
funds shall become the indeMtedness to (Nhe stat) t 
wiginal detmor such defts shall be regarded a (anc 
from the standpoint of collection 


5) The government shail present an itemired ‘epor 
the National Assembly as part of its final accounting | 
the budget concerning guarantees provided during (fh 
fiscal vear 


Paragraph )4 


The Natrona! Assembly hereh, authorize: (he 

ment (0 guarantee |oan agreements io be onsumma 
with the International Bank for Reconsit: nm 
Development the European Investment Hank anc |} 
European Bank for Reconstruction and |e ' 
required fyy these organizations as well 45 n age 
ments to be consummated with baport (ware: 
without jomertation as to the amounts of such oa 
guarantces shall be (reated as (entra! buder 


migat 
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Nudgeted | \peaditures and Revenues Related (vo tate 
Assets 


Paragraph 16 


U»vedends to be pard in | 99) after shares of stock in 
ommercial Danks and other financial institutions man. 
aged Oy the AVL whieh represent the state's share in 
uch Danks and institutions, and returns on other state 
usets controlled by AVL shall constitute central budget 


rvenues 


Paragraph 16 
rec! and inderect eapenditures incurred by AV! 
relative ihe privatization of state assets shall be 


‘ynanced trom the 2.125 formt centrally budgeted reve- 
jues (oO be denved from the privatization of state assets 


‘he allocation made in Section (|) may be caceeded 
" 9 ™aaemem of YO percent under the government » 
wn authornty Funds im excess of 1) percent of the 
iiocathon shall be subject to pror authorization ty the 
Nabona Assembly 


Paragraph |” 
in addition to the amounts specified in Paragraph | — 


Yeclion and Paragraph 26 Sections (|) and (2). the 
um of (0.000 milhen formts derived trom the privat: 
ation of state assets shall be paid in for the purposes of 
he central budget 


he remainder of privatization revenues shail be 
‘he funding of purposes agreed upon as part ot 

pert) Pohey (rusdelnes. including partial pay 
letray the state s indettedness 


iw rT 


Varagraph 18 


Revenues denved from the sale. or temporary or 
mg-lerm use of state property managed by the Treasury 
Vropert) Management ( )rganization shall constitute cen 
udder revenues 


Revenues derved from the use of real property 
cieased as 4 result of the Soviet troop withdrawal and 
nanaged the Treasury Property Management | rea 
ivatvon shall be allocated as follows 


ase of temporary utilization one-third of (he 

a) (gross) revenues shall be paid to (he \ocal 

government having jurisdiction and (wo-(hirds \o 

he central budget in Budapest. 50) percent of the 

~<a! government share shall be paid ‘to the 

4udapest jocal government. and ‘) percent to (he 
listrmct local government 


m case of permanent busmess use hall of the (otal 
evenues offset by the debt burden and invest 
ments (net rewenwes) shall be pasd to the local 
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government while the other hall shall be paid in 
favor of the central budget in Budapest. 0 per. 
vent of the local government share shall be paid to 
the Budapest local government and SO percent to 
the district local government 


(3) The allocation made in Paragraph |. Section (!) 
Subsection (c) for purposes of preventing and mitigating 
environmental damages ‘ciated \o Soviet troop with- 
drawals may be increased by (he government under its 
own authority ®y an amount not caceeding 5) millon 
formts. provided that the central budget revenues 
derived from the sale or utilization of Soviet objects 
caceed the propected levels |f the amount of revenue 
surplus permits the 00 millon forts advanced from 
the Environmental protection fund shall also be repaid 


Paragraph 29 


The sum of | SOO mathon formnts to be denved from the 
saic of sate inventories managed by the Reserves Man- 
agement Directorat shall be credited to the central 


yude@e| 
Paragraph 


At least SO percent of revenues derived trom the sale of 
state-owned real property managed and used hy orgam 
ravons funded by the state budget shall be credited to 
the central budget [he remaming revenues may be 
expended caciusively for (onstruction investment real 
property) renewal and reconstruction purposes of the 
respective organs funded by (he central budget |herem- 
after “State organs — 


( hapter |\ | n@ivedea! \ibecations Within the ( entrai 
Hoda. 


( central Mudge! Heserve \llecations 


Paragraph ‘| 


|) Of the sum of total capenditures approved in Para 
graph | the sum of 5 000 melhon tormnts shall constitute 
general reserves 


2) Of the sum of total capendiures approved in Para- 
graph ihe following surms shal! be allocated as car 
marked reserves 


a) the sum of }.2!0 malhon formts which is part of 
the central wage policy fund. to cover salary and 
wage increases cffective September (99) for 
persons omploved in (he fields of education cul 
ture publec education and publx collections. and 
the cost of related hbenetits 


b) the sum of |. °90 mothon tormts which 1s part of 
the central wage policy ‘und. to cover salary and 
wage increases and (the cost of retated benefits 
ncurred during the \car 
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b vtreerdinary | .peaditures and Hevenues 


Paragraph |) 


||) Of the sum of total capendiures approved in Para 
eraph (he following amounts shall be allocated (0 
cover catraordimary capenditures \o be financed by (he 


central budget 


‘a) The swum of 1.000 muilhon forms for develop 
mental purposes (EXPO) 


(>) The sum of 5.400 milhon formts for purposes of 
compensation in the form of money 


(c) The sum of || 00 mualhon formnts to mitigate envy: 
ronmental damages found in conjunction with (he 
Soviet (roop withdrawal 


id) The sum of 500 mathon formts for capendiures 
related to the return of church real property 


<) Of the total revenues approved in Paragraph - the 
sum of )0.000 malhon formnts of cxtraordimar, central 
huddget revenues are privatization revenues 


“tandaréd Support of State (Organs 


Paragraph \) 


|) The sm of 60.100 formts per vear per person 
payable in the form of money to daytume cudents 
holding Hunganan citizenship attending Hungarian 
‘late institutions of higher education 


.) The magher education institution shail determine (he 
number of students planned (o attend daytime _ lasses 
and the wtthzation of support provided as part of the 
“tandard support. in due regard ‘o icgal provisions 
governing student aid 


}) in the event that the actual number of students differs 
trom the planned level the difference shal! be  larmed 
irom. or returned to the central budget during (he 
suppiemental budget penod 


neuteeen ~~ wired 


Paragraph \4 


||) Ongamzations funded by (he central budget shal! pay 
40 percent of the net profits denved from entrepre 
neurial activities to the central budget pursuant to (he 
provisions of separate decrees governing ‘he order >»! 
husiness management and requirements ‘or ‘eporting 
and accounting. 


2) That part of entrepreneurial net profits which is used 
‘Ma given vear or in the subsequent year \o [und the basi 
activities of orgamizations funded by the central budget 
shal! not be subject to the payment requirement referred 
to om Section (!) 


4) Ministnes and organs having national (urisdiction 
shall review the founding charters of (he organizations 
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which prepare thew respective budgets by WW June ¥9- 
and shall define whal constitutes basn activities On (he 
one hand and entrepreneurial activities. on (he other 


\4) The National Assembly hereby authorizes the gov 
ormment to provide rules for evidencing the use of net 
profits referred to in Section (|) 


( \ lefimetien aad of State 
hapter Vianagemen 


Paragraph 4 


Kules established by (he National Assembly for (he vear 
99) as provided for in Paragraphs \6 -40 shall govern 
debts resulting from various credit relations- 
assumption of loans securities (ransactions- 
established hy (he state household subsysterms—-ihe en 
‘ral Dudget segregated vate [unds local governments 
and social security—in the course of performing (herr 
duties (herematter vate dem) 


Paragraph © 


The interest rate on the financing of long term loans 
recerved from the MNB for the partial financing of (he 
99! budget deficit shall be the same as the basi central 
hank interest rate in | 99) 


Paragraph ‘7 
The National Assembly recognizes that the obligation of 
the State Development institute vis-a-vis the central 


budget. as defined in Paragraph || Section (4) of Law 
No |'04 of | 990. has been changed as follows 


The indetedness of the Institute 1s reduced because as 4 
result of terminating the aluminum foundry industry (he 
Hunganan Aluminum industry [rusts repayment of 
state loans due in |991/9) and amounting to | 2) 
millon formnts. as well as the Trust's obhgation to make 
ontnbutions in the amount of 408 millon forts reta 
uve to the bas funding provided by the state 
altogether . |}! milhon formts—are being converted 
nto HU NGALL stock to be owned by the State Deve! 
opment institute pursuant (o National Assembly ‘csolu 
won $7199! of |? Octoher (99! The central budget 
higated (© repay the central Henk credit which ref) 
nanced the state joan and the has Comtribution made ty 
the state 


Paragraph 8 


|) In 008 capac as a creditor the Miate Development 
institute may ontribute——in the framework of hank 
ruptcy or lequidation proceeaings——not more ‘han 
percent of (he state » indetDtedness managed fy (he Viate 
Development institute as of the end of (99! to the 
rescheduling jot the joan) or to the conversion of the 
state + share of the det into stock The prior concur 
renee of the National Assembly shall be required for the 
rescheduling of conversion of sate indetedness 
caceeding (he — percent lieve! 
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) Regarding sate indebtedness ‘nanaged D) (he Mate 
Lievelopment institute. the pror permission of the 
National Assembly shall be required to forgive or to 
mechedule debts or (0 conver! loans into stock in the 
framework of bankruptcy of liquidation proceedings 
which individually amount to. or caceed 500 milhon 
tormnts 


Paragraph 


it) addition (oO securities (ransactions to cover the | 992 
tmadget deficit: the volume of vate indettedness will 
c\pand and its size will increase in | 99) as @ result of a 
wiecial (reasury bond issuc (not used for deficit 
financing) which replaces housing bonds (hat have jost 
thew fimanceng backing in | 99! and | 99. as a result of 
the provisions of Paragraph 66 Section (|) of Law No 
i\i@ of 1990 


Chapter V1. Rates for implementing the ( entrai Bedget 


Piragraph 40 


(|) The Natronal Assembly hereby authorizes (he gov- 
erament to collect the revenues shown in the 99) 
central budget and to capend the amounts required to 
pay for (he approved capenditures 


(2) State organs shall provide for the collection of ther 
revenues and shall capend (heir revenues (o cover ther 
expenditures cacept as stated 9 (fis law 


( hamges in Allocations | ader National \ssembty 
| erredrction 


Paragraph 4! 


|) Except as provided for in thus law. only the National 
Asiembly may change capense allocations from one 
‘hupter to another 


(2) Allocations made in ( hapter |X Ministry of Public 
Wetfare. Tithe 9. Subtitles |)..6 28) and 15-19 as 
shown in Appendix shail not be capended prior to (he 
chactment into law of (he \egsiative proposal on Social 
Wetfare 


}) No approval by (he National Assembly shall be 
required for reallocations from one _hapter to another |! 


(a) Such reallocation is related to (he reorganization 
or Changed supervision of state organs oF to 
transfers of functions and obligations agreed upon 
yy orgamizations under different _hapters 
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‘)) Such reallocation represents utilization within 
allocations made in Sranches and  hapters in 
other chapters or in other subsystems of (he state 
nousenotd 
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Pasagrape 42 


The National Assembly reserves to itself authority (o 
change allocations regarding (he following (ities 


(a) batraondimary revenues and capenditures (( hapter 
VIL Office of the Prume Minister. Tithe 29 Subtitles 
| 4, Chapser X VIL Mansstry of Finance, Tithe 28.) 


(D) Standand support payable to Hunganan citizen day. 
tome siudents enrolled in viate higher educational 
inetitutsons (Paragraph |} Section (| )) 


(c) The extent of the states standard contributions. 
designated and largeted suppor! payments personal 
income aa supplements and .cntralized allocations 


(oO Munwipal governments in duc regard (o author. 
cations ~ontamed in Paragraphs 5 § (5 and 45 


(a) The ratnos for dividing personal income (anes. other 
lanes and revenues as provided for in Paragraphs 
10-13 amd 28 of thes law 


‘e) Reimbursements payable (rom state budgeted |unds 
to the Secsal Security Fund (Paragraph |~ Sections 
(24 9). 


(f) The fundeng of segregated state funds to the catent 
provided in Appendix | to this law 


ig) The extent of standard Mate contributions (o non. 
state iniiitutions providing human services | Para. 
graph 2) Section (/)) 


(bh) Support payments to political parties (( hapter |! 
National Assembly Title 6) 


(}) Support payments to nationality associations and 
social onpamizations (( hapter || National Assembly 
Tithes 5 and 7) 


\)) Restricted budgetary support for (he Hungarian | cie- 
vison (Chapter XXIV Hungarian Television 


(hapter 5 allocation group | | 


(k) Support payments to churches (( hapter \ VII Min 
try of (Culture and Publx Education [ithe 20 
Subtitle - 


Chamges in Allocations | ager the \uthority of the 
| evernment 


Paragraph 4) 


(1) Reallocatvons provided for in Paragraph 4! Section 
(|) Subsection (a) shall be authorized by (he government 
if the amownt to be reallocated cxceeds ‘*) milhon 
formnts 


(2) Except for authonzations provided in Paragraphs 4. 
and 46 reallocations between (ithes within individual 
chapters may, be authorized by (he government The 
government may delegate thes authority to the official 
respomuble for (he management of (he given . hapter 
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(3) Wethen Chapter VIL. Office of the Prume Mansster. the 
authorty of (he administrative state secretary of the Office 
of the Prume Minister, in bus capacity as the official 
responsible for (he management of this chapter shail not 
eatend (0 allocations made under Tithe || Securtty Ser- 
vices, Tithe 16 AVL. Titles 18-23 National Technical 
Development ( ommittec. and \o centrally managed ailo- 
cations and reserves related \o the government's impie- 
mentation of the central budget (Titles 26.29 ) 


(4) Within Chapter XVIl Minsstry of Finance, the 
authority of the finance minister to reallocate funds as 
established by this law shall extend to Titles | -|4 


(5) Based on opimon capressed by the finance minister 
and with a simultaneous reduction of another capense 
allocation within the same litle of the budget. the gov- 
ernment may authorize an increase in the salary and 
wage fund provided for under the given title if. as a result 
of a change in the state's functional structure in the 
course of the year or some catraordimary circumstance or 
change in conditions. renders such an increase unavord- 
able and necessary 


(6) The governmen, shal! establish Conditions for the use 
of “Recreational Support provided for under (hapter 
Xl. Monestry of Public Welfare. Tithe 8 


Paragraph 44 


(1) When using general or carmarked reserves the gov- 
ernment shail authorize supplemental capenditure and 
support allocations or may cxempt the payment of funds 
with a temporary or final effect. provided that determ:- 
nations of obligations (o make such payments are under 
its jurisdiction pursuant (o legal provisions in force In 
utshzing reserves. (he amount of allocations of special 
significance may be increased 


(2) A maarmum of 40 percent of the general reserves may 
be used during the first (wo quarters of the vear The use 
of such funds in cxcess of 40 percent shall be subject to 
approval by (he National Assembly 


Paragraph 44 


lf warranted. (he government may reallocate funds 
hetween \anous authonzations under central allocations 
to local governments pursuant to Appendm 6 The 
Nationa! Assembly shail be informed of such realloca- 
ons. ( entra allocations (hat remain uneapended as of 
W) Novermber |99) may be used by the government for 
municipal government purposes not included in the 
orgsnal allocation The government shail provide an 
itemized accounting of such use as part of its final 
accounting 


( in Allocations | ander the Authority of the 
Responsible ‘or Managing « | hapter 


Paragraph 46 


(1) The officsal authorized to make reallocations within a 
chapter shall be authorized to make reailocations within 
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ities within (he Chapter whenever (his becomes necessary 
in order to establish reorganize of \ermunatec 2 slate organ 
under the given chapter The finance ministers concur- 
rence shall be required for such internal reallocations 


(2) The official responsibie for managing 4 chapter may 
authorize reallocations related (o the capenditure of 
funds allocated for the purposes of a branch or the 
chapter as part of (he approved allocation to the chapter 
In the event that the allocation is cxpended under a 
different chapter or in a different subsystem of the state 
household. the finance ministers Comcurrence shall be 


required 


(3) When cxpending reserve ‘unds within a given 
chapter. the official responsible for the management of 
the chapter shall authorize a suppiementai allocation and 
shail inform the {inance minister of thes fact 


(4) Allocations of special significance within the central 
budget may De increased if (he course of using oF 
reallocating {unds under . hapter which does not con 
tain such detail 


(S$) The official responsible for the management of a 
chapter may reallocate funds within individual chapters 
of the budget for the procurement establishment 
renewal or major repair of fixed assets oF for investments 
made by the government provided that such realioca- 
tron 1s also justified from (the standpornt of techmical and 
financial performance [his authorization does not 
apply to individual allocations for the renewal of and 
investment in fixed assets ‘reated as particularly segnit. 
cant in the framework of the budget 


(6) Allocations for the renewal (major repair) of fined 
assets and government investments may be reallocated 
under the authority of the official responsible for the 
management of a chapter for purposes of increasing the 
special allocation for the saiar) and wage fund as wel! as 
the social security contribution of a state organ. if such 
reallocation is implemented under the sole authority of 
the official responsibie for the management of the 
budget The amount of such ‘callocation shall corr 
spond with the actual amount required for the increase 


(7) If om the course of the year a significant change occurs 
as a result of new legal provisions changes in legal 
provisions or cxtraordimary oircumstances the official 
responsibie for the management of ‘he applicable 
chapter shal) have the authority and duty to change the 
eapenditure and revenue allocation of the state organ 
which he supervises Support allocations may be reduced 
along with increases in (he organ s prorected revenues 


hapters may be 
ficial responsible 


(8) Reserve allocations under given 
increased under the authority of the 


for the management of « chapter % ) (he amount of 
savings actieved as a resull of reorganizing of term 
nating a state organ under the official s supervision, and 
by the amount of reduction in support as provided for in 


Section (7) 








JPRS-EER-92-012-S 
January 1992 


(hanges in Allocations | ader the Authority of State 
Organ 


Paragraph 47. 


|) The salary and wage fund of a state organ may be 
increased as a result of reallocating funds carmarked for 
nonpersonal services solely on the basis of (he Paragraph 
4) Section (5) provisions 


.) The expenditure and revenue allocations of a state 
organ which constitutes a title (or) subtitle in the budge! 
may be increased by revenues obtained from iocal gov- 
‘mmments. social security, segregated state funds and 
other sources that are not part of the state household. 
provided that such funds exceed the planned revenue 
‘evels and provided that such tunds are capended for the 
pertormance of the organ’s functions Reallocated cacess 
revenues may be capended to cover actual amounts paid 
tor the performance of a given task and may cxtend to 
over special allocations, including the salaries and 
wages {und Revenues derived from the sale of equip 
ment “means! shall not be used 'o pay salaries and 
wages 


(3) Unexpended surplus (“leftover”) tunds or encum 
bered funds |“funds to which an interest is tied | shail be 
capended by changang the allocation A state organ may 
increase its cxpenditures and within that its special 
allocations Dy using its approved uneaxpended surplus 
funds | nexpended surplus funds from nonpersona! 
service allocations shail not be used to increase the salar) 
and wage fund 


(4) The revenue projections of a sate organ which 
constitutes a Uthe or subtitle in the budget shall be 
reduced if the projected revenues do nol materialize or 
annot be paid in. Faslure to collect revenues shai! not 
automatically (rgger an increase in funding Dy) (he 


entral budget Expenditure projections need not de 
reduced if the fasiure to collect revenues can be offset by 
the use of unexapended surpius funds 


Reporting Kequirements Retated (0 | hanges 1 Hudge' 
\llecations 


“aragraph 46 


\ detasied report shall be submitted in regard to reailo 
cations provided for in Paragraphs 4) -4° Such report 
shail be submitted as part of the final accounting on ‘he 
central nudget performance and shail De grouped pur 


suant to the various categones authorizing reallocations 
Deviating trom ( entrai Budget \\locations 


Paragraph 49 


| a.) Dewations trom central budget capenditure allo 
ations are exempted from reallocation requirements 
established by this law up to the actual amounts 
“apended 
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(a) Standard state supports for human services (cspe- 
cially sagmificant allocation under Chapter XI 
Ministry of Public Welfare. Tithe 9 Subtitles 45. 
48. and (hapter \ VIIL Monsstry of Culture and 
Public Education. (hapter 20 Tithe 4. Subtitle 5). 


Family supplement (Chapter XI 
Public Welfare. Tithe 10.) 


(db Ministry of 


—s 


\c) Standard support from current support provided 
to entreprencuria: ventures (Chapter XVII Min- 
istry of Finance. Tithe 16 Swbtetie [illegible 
number |) 


(d) (onsumer price support (( hapter XVII Munsstry 
of Finance, Subtitle | 9 ) 


(e) Use of the guarantee fund related to the repayment 
ot bonds purchased by individuals (Chapter X VII 


Ministry of Finance Tithe 24) 


|b) Deviations from central budget revenue alloca- 
trons are cxempted up to the actual amounts received 
trom reallocation requirements established by (his law 


Payments by entrepreneurnail ventures to the state 
budget (Chapter XVI] Ministry of Finance. Tithe 
4 


> 


(Consumption tax revenues (( hapter X\VIl Min- 
stry of Finance. [ithe 26 


(c) Indivedual payments to the budget (( hapter \ VII 
Ministry of Finance, Title 2” 


(2) The government shai! offset (he effects of deviations 
in proyections which deteriorate the budget balance. by 
savings already of potentially accomplished (9 other 
expenditure allocations. Dy) sequestering funds. Dy using 
all or part of the reserve funds or Dy generating cacess 
revenues as a result of measures (hat can be taken under 
the government's own authority based on thes or other 
aw 


}) The government shail .ubmi 4 suppiementa! budget 
request (o the National Assembly |{ the deviations cnu- 
merated in Section annot be offset as a result of 
action (aken pursuant to Section (2) 


199) Rutes for | ocai (,overnment Planning and Budget 
implementation 


Paragraph SO 


(|) Following the adoption of the central budget law 
local governments shall submit ther budgets to the 
respective local representative Dodies pursuant io the 
following Categories 


a) Revenues per source 


(b) Marmtenance and operations projyections per local 


government organ «ith independent Sudgeting 
authority ‘here:nmatter local government 


agency | and within (hat separately 
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—Salanes and wages. and social security contribu 
ons. 


— Targeted lasks and 


—invesiment and renewal [ost projections Jesi@g- 
nated Dy the jocai government per purpose 


(c) Cseneral reserves. and 
(d) Earmarked reserves 


(2) Local government agencies shail not cxceed the 
capenditure allocations made pursuant (o Section ||) 
uniess they obtain unscheduled revenues from 4 sub- 
system of the state household. « joundation or from (herr 
own activities, or if they have approved uneapended 
surpius ‘unds Salary and wage allocations for a given 
year may be increased by the amount of salanes and 
wages paid in CONjUACLION with (he revenues enumerated 
in this Section and by that part of the unexpended 
surplus (und which represents salaries and wagrs 


(3) Local governments shall prepare a budget report in a 
manner and al a (ume prescribed by the finance minister 
within (wo months from the date of proclanmung the 
budget law The budget report shall be prepared in the 
framework of the state househoid information system 
and shall be forwarded to the 'AKISZ having jurisdic 
lion in the region 


(4) General and carmarked reserves |isted separately in 
local government budgets shal! be used (to fund add) 
tonal needs arising in the course of the year and to 
suppiement revenues which have not maternalized he 
local \egssiature is authorized ‘0 delegate disposi:tionai 
authority over the reserve to its own committees and to 
the mayor within |umuits established by (the representa- 
tive body 


($) Allocations approved by the representative body shal! 
not be reallocated. except if approved by the representa. 
trve body upon the mayor's initiative for purposes of 
performing loca) functions. The authority to approve 
reallocations may be delegated by the representative 
body to its Own committees and to the mayor within 
lumats established by the representative body 


(6) With respect to the financial management of local 
governmental bodies. vegarding issues nol addressed 
under Sections (|) 5). the provisions of Paragraph |‘ 
Paragraph }6 Sections (2)}/4) and Section (6) Para- 
graphs 38-42. and Paragraph 44 of Law No |(4 of 
1990, “Part Three The Financial Management of Loca! 
Governments’ shall b. applied 


Permesseeoas and Prohibivon: — Horrosiag 
Depent of Penta and the Porcher of Serres 


Paragraph ‘1 


(1) State organs shall not borrow funds rom banks to 
satisfy possible liquidity requirements relative to the 
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payment of wages in addition (o credits which serve the 
purpose described in Section (2) 


(2) State organs may borrow funds to cover thei share in 
implementing World Bank programs 


3) State organs shall deposi their unobhgated funds 
only at the financial institution which manages the 
organ 5 budget account and only in the form of long-term 
deposits 


(4) State organs may use [emporanly unobhgated funds 
‘or (he purchase of securities guaranteed by the state 
with a maturity of shorter than one year 


The Order of Funding: [he State Operating Fund 


Paragraph ‘2 


|) The state operating fund shal! be the central instite- 
(ron for disbursing centrally budgeted funds 


(2) The MNB shall admonester the state operating fund 
and the related revenue and capenditure accounts. The 
finance minister and persons designated by the finance 
minister whose signatures are on record at the bank shail 
dispose over these accounts 


‘) Accounts established to collect state revenues 
resulting from privatization shal! not be Wed to the state 
operating fund Funds accumulated in these accounts 
shall be used pursuant (o rules provided by law and as 
part of the Property Policy Crusdetines 


(4) The central depositor) account managed by the MNB 
shall not be part of the state operating fund This account 
shall serve the purpose of managing central budget 
revenues. and capenditures (o be charged agaist such 
revenues. outside the budget process Amounts derived 
irom the repayment of advances made from this account 
10 cover budgeted capenditures prior to | 990 shall be 
deposited in accounts Wed to (he state operating funds. 
pursuant to the character of the function {for which the 
wivance has been used) 


5) Organizations managing chapters of the budget and 
ertain State organs may dispose over the depository 
account with the permission of the finance minister and 


in cxoeptiona! -ases 


6) Revenues and cxapenditures managed in the {rame- 
work of accounts outside the budget pursuant to Sections 
(345). the activity and changes in the status of such 
accounts shal! be reported to the National Assembly as 
part of the final accounting on the budget 


The Order of Funding the ( hapters 


Paragraph “) 


|) Budgetar) .support shall be allocated to cach chapter 
in the budget Dy debiting the state operating fund in 
amounts approved in the budget law for cach state organ. 
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and \f amounts representing (he differences in capend: 
iure and revenue allocations and projections ‘esulting 
from changes made in the course of the year 


, 


2) The tollowing accounts mamtained by ‘he central 
bank shall be used in (transactions between slate organs 
and the central budget | tself 


~Hudge! account 
Year-end uneapended surpius account! 
-Fixned asset mamtenance basi account and (he 


-Revenue account 


Paragraph 54. 


|) Desbursements from the state operating fund shal! he 
made for (he purpose of cach chapter 


in equa! monthly installments or 
Pursuant to the fund disbursemen! pian 


State organs under a given chapter as changed ne 
ourse of the vear. shall automatically recess: qual 
monthly installments of their respective operating 
eapendiures ( hanges made during the year and savings 
expected as a result of fasiure to pertorm a function smal! 
he reconciled at the chapter lieve! with (he Ministry of 
Finance in the month of Novermber The amount > 
‘xpected annual budget support shail be determined in 
ihe course of such reconciliation In December «tate 
weans shall receive the difference between the ants 
pated level of budgetary support and (the amoun' 
support disbursed pnor to December 


‘) 4 dusbursement plan shai! be prepared at (he - hapte 
lieve! for each quarter in advance—except by > Janus 
for the first quarter—covering the 


~Projected costs of the renewal of and major repairs 
m fined assets managed by (he state organs on 


projected capenditures related to other sagnifican 
and extraordinary capenditures inciuded in ih 
hudget and 

—Allocations centrally managed under the | anous 


hapters 


nont? 


The disbursement plan shall be 4 month by 
schedule of the funding of tasks enumerated in ‘hx 
nudget adjusted to the receipt of revenues covering suc! 
“xpenditures for the purpose of disbursing Dudgctec 
funds. in due regard to the provisions of Sections (4) ° 

The Finance Ministry may deviate from ‘he disburse 
ment plan based on considerations reiated {0 (he rationa 
payment of cxpenditures and the preservation of [he 
state operating fund 


4) Allocations tor designated suppor' seit-inspired 
social organizations (political parties. social organiza 


trons. churches. foundations) in the disbursemen! plar 
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nudgeted under a chapter. and standard state contribe- 
ions lo be provided to beneficiary nonstate institutions 
may be disbursed 


-in one sum at the begunning of the year if the annual 
support to be provided to a given organization does 
not exceed - millon tormts 


~Yemiannually. if the annual support to be provided 
io a given organization does not exceed | 2 millon 
forints. and 


“)uarterly i! (he annual support to be provided to a 
given orgamization caceeds | 2 milhon fornnts 


5) In the event that an allocation is capended under a 
lifferent Chapter or in a different subsystem of the state 
yousehold (hose responsible for the chapter providing 
he allocation shall request (he finance minister (to real- 
ocate the funds 


6) Payment based on the net profits of entrepreneurial 
activities pursued by state organs shall be paid to the 
evenue account related to the chapter by |! March 
following the year in which the revenues were collected 


6 Jan p 6} 


lent} 


Paragraph SS 


Support to state business organizations whose funding is 
not based on the law concerning the order of taxation 
shall receive their funding from the Ministry of Finance 
nN equa! monthly payments 


Paragraph “6 


niess otherwise provided by law. financial benefits 
lisbursed by the Social Security Fund but paid from 
entrally budgeted tunds shall be paid monthly by the 
Ministry of Finance based on an agreement with the 
social Security (het Directorate 


Paragraph S” 

Debt service (principal and interest) related to the 
jomestx indebtedness talis due quarterly, on the | Sth 
jay of the month following the quarter Based on its 
juarter!) obligation the state shall make an advance 
payment cach month. on the last workday of the month 


[he Orter of Funding | ocal (,overnments 


Paragraph SS 
The Moinmestry of Finance shall pay the standard state 
ontribution (to local governments in cqual monthly 


nstallments through APEH. pnrnor to the |0th day of 
ach month These payments shali be made directly to 
the ‘ocal governments. calculated on the basis of the 
Mlanned indexes 
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(2) At the end of the year reciprent local governments of 
allocated siate contributions approved as part of the 
oentral budget shall account for the funds received based 
on the actual situation, in due regard to changes based on 
the Paragraph 5 Section (5) provisions 


| 5) Disbursements during the year shall be made withou! 
laking into account the separation or merger of munic 
ipal governments, or the transter of functions during the 
year from one local government to another Local gov- 
ernments shall settle their finances among (themselves. 
based on Mutual agreements 


(4) No turther contributions shall be made trom centrally 
budgeted tunds \o a local government on account of a 
function or institution transferred by the local govern- 
ment (oO an organization outside of the local government 
Local governments shall report such transfers prior to 
the Sth day of the month preceding the transfer to the 
Ministry of Finance through TAKISZ. end shall attach 
the document evidencing the transfer If the receiving 
organization is entiied to budgetary support centrally 
budgeted funds shall be provided through the specialized 
ministry having jurisdiction on the basis of this law 
consistent with the date of transfer 


(5) The Munstry of Finance shall make available joca! 
government tunds to support the operation of theaters 
through APEH in equal monthly installments unti! || 
May. a single instalinyents covering three months ot! 
operation in June, and the remainder in equal monthly 
installments begunning in September 


(6) The Munsstry of Finance shall disburse designated 
and \argeted support payments through APEH consis 
tent with the completion of development projects and 
reconstruction, and in proportion to the use of [the loca! 
government's} own resources directly to the local go 
ernment designated by law ( entral disbursement wi/! 
not follow the separation or merger of municipalities in 
the course of the year 


’) The Monistry of Finance shall pay |! 2 of the local 

government share of personal income taxes (through 
APEH cach months prior to the Sth day of the months 
directly to local governments. ( entral disbursement wil! 
not follow the separation or merger of municipalities in 
the course of the vear 


(8) The manister of finance may deviate from the prac- 
txce Of making monthly payments in the disbursement o! 
supports and supplements which have been determined 
to be charged against central allocations or relate to 
reallocations. || necessary 


9) The local government share of revenues derived from 
the sale of a former local counci! enterprise by AV shail! 
be paid by AVL to the entitied municipal government 
within 40 days from the day it received the funds 


\0) The Treasury Property Management (rganization 
shall pay the local government share of proceeds i has 
received from the sale of state property \t managed to the 
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entitied municipal government within 30 days trom the 
date of receipt of such proceeds 


Paragraph 59. 


|) By the 20th day of each month, the county collection 
offices shall transfer to the county government s clearing 
account part of the tees and dues collected to that day. as 
shown in Paragraph |4 Section (3) Subsection (a) 


2) By the 20th day of each month, the county collection 

offices shall transfer to the budget clearing accounts of 
non county seat autonomous city governments part of 
the fees and dues the city government has collected, as 
shown in Paragraph |4 Section (1!) as offset by the 
expenditures, as shown in Paragraph |4 Section (4) 


}) Sumultaneousiy with the transfer of revenues under 

Section (|) revenues defined in Paragraph |4 Section 
(3) Subsection (b) shall be transferred to the financial 
institution which manages the county government's 
account A 1/19 share of the aggregate amount of reve- 
nues collected nationwide shall be transferred to the 
learing account of cach county government by the 25th 
day of each month 


4) The fund transters provided tor under Sections (|!) 
and (3) shall be accomplished tor the first time by 20 
February |99) so as to retroactively cover the penod 
beginning | January | 992 


(5) Rules that prevailed in | 99! shall be apphed to the 
settlement of fees and dues revenues deposited to the 
accounts of collection offices as of 31 December | 99! 


Paragraph 60 


Municipal governments and organs tunded by the 
municipal budget shall remit therr payments duc based 
m the net profits of entrepreneurial activities by 3! 
March of the vear following the fiscal year in which the 
profits were carned 


The Order of } and Remittance by Segregated 
— 


Paragraph 61. 


Segregated state funds shail be automatically entitied to 
receive (herr allocations approved as part of the central 
budget for || months of the year Payment for the | 2th 
months shall be made based on 4 separate accounting 
and a requisition submitted by the manager of the fund 


Paragraph 62. 


The managers of segregated state funds shall remit the 
funds they are obligated to remit to the state budget in 
equa! monthiy instaliments 
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The (vder of Funding the Sectai Security | und 


Paragraph 63. 


in fulfillment of obligations agreed to as part of the 
central budget. the Social Security Fund shall recerve 
direct support payable from (he state operating ‘und 
Such payments shall be charged against approved and or 
amended budgetary allocations | niess otherwise pro 
vided by law funding shall \ake place in equal monthly 
installments 


Payment of ()ther Expenditures |o Be ( harged \gainsi 
the ( cotrai Kudge 


Paragraph 64 


bapenditures .o be charged against (he central budget 
and not governed by Paragraphs 5) -6) shall be pend 
when duc 


Detaved \dminestration of the Budge! 


Paragraph 65 


The central budget inciudes the revenues collected and 
expenditures paid between Januar, and || Decemper 


Paragraph 66 


|) Except as provided for in Sectroms (2) and |‘) nerther 
the revenues nor the capenditures of the state operating 
fund carned over from the previows vear shall he part of 


(he central budget 


2) in order to ensure 4 smooth start in (he managemen' 
vw the |99) budget (he National Assermpl) authorizes 
the mansster of finance (o advanee (o \ocal governments 
an amount cqualing one month + share of (he viandarc 
ontributions pursuant (o caiculations submitted % cach 
individual local government [hes payment shal % 
temporan!) charged agains! (he “tate operating ‘und 
The advance may be pasd on December 99) at the 
carhest. and shall be accounted for in (he ‘orm © 4 
harge against the | 99) central budget 


‘) The National Assembly authorizes (he memester of 
‘mance (0 extend the deadline delayec ‘landing, ‘or 
accounting ‘or capenditures cvenues and ‘covered 
funds unt! (8 February 99! regarding 


a) investments made % ‘he government under a 
hapters of (he budget 


Requests or desagnaied and \argeted supporm sum 
mitted y ocal governments 


‘c)} Standard state contrifbutroms ‘© wren vrvices 
performed ™ nonstate astitutronms inc 


b 


Gd) Standard suppor! provided for Munganan = itiren 
day (ime students 


HUNGARY ” 


(4) The government shall provide an itemized 
accounting \9 (he framework of (he final budget settic- 
ment concerning {inal settlements harged agains! ‘he 
99) budget during (he detaved handling penod 


(hapter ‘Il lemperary and Vilecetianceus Provissens 
Wetated io (he | catrai Rudge: 


Paragraph 6” 


in |\992). the beads of AVL the National | cohmecal 
Development ( ommittee (he National Labor Protec 
on (as published! and Labor Affairs | et Supermten. 
dency the Superintendenc, for Recreation and Sanato- 
rums the ( entral (ieologscal ( ffice and the National 
Phyvewal Education and Sports ‘)ffice as well as the 
minister withoul portfohho supervising (he Security Ser 
-yoes shall continue (o caercese al) authorities and per 
‘orm all duties assigned in iega! provisions governing (he 
authorities and duties of officiais in charge of managing 
various chapters of (he Dudget 


Veragrage nh 


|) Append which deters (he various criterm and 
amounts of standard “ate supper io whech ocal gov 
ermments are ontitied also oonmtarns vwupptementai rules 
which shall be apphred in accounting for standard vate 
suppor! provided in 49! 


2) The ?aragraph “) prowreons call sot apply to 
revenues derived ‘rom (he saie wf rcal property autho 
zed by the government prior to || December 99) 


Paragraph 64 
The National Assempi. authorizes (fhe government 


a) [o provede techmical criteria ‘or “ate Lontrifbutrons 
which ocal governments and “ate gens arc 
entitied and «ftich may % ‘eguesied  onstatc 
osiciuthoms and ‘or (Re Gescriptrion and ccord 
xeeprme 4 ‘CQuIrements of task odexnes and ndes 
‘wgures wiech serve as (he Mase of cetabtreheng « lam 
and ‘or performing ‘imancia) | ramsactionms 


>) lo promulgate « decree governing ‘he ‘imancial 
managemen' » ocal governments and (her gem 
‘unded (he budget and the fimancia! management 
¢ tate ofgams (fhe method of aiculatong ‘he ort 
protits derived from (he entreprencurial activites of 
‘hese. anc cules ‘or performeng ‘fe ofiigstion of 
ransterring ‘unds if (fhe form of charges agains! such 
net protits 


© s@parate!, -stabiesh (he ohare | wies proceeds in 
“cess Vf 6) melon ‘orpnts wmch ‘he entra 
nudge! s cntitied in (fhe frammewortk of (he Paragraph 
Vo) prey seams 


d) |o promuigste a decree gowerning ‘he remittance of 


‘evenucs derved a8 «2 result © wee \aturai 
praduction of OMMercsal situations wo as nmsurr 
‘he  offectior he approved cve ec enue. 


worected on (fhe Nudge 
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Paragrape "0 


|) The Natonal Assembly ‘eguests (Ne gov crnmen 

wm | recommendation oncerning afiouws edu 
roms nf the administrative capenditures | Tinistne 
and organs having sathonweide (uriedkiion ™ © Nom 


99) at the latest The recommendation shal cesul! 6 


otal savings of §=6200 mulhon formts | hes amoun! hal 
he allocated w 45 (0 increase ‘he gemera csery 


The Nethonal Assem®l, suthorires (he minister 
‘nance 


a) To prowede rules for the order of Dudgeteng an 
nudge! administration late oTgans -cerceate: 


vate ‘unds and Nun Ipa:l governments © ”~ 
and ‘or wdgeting % (Re samme cottons "~ 
and ‘further ‘or ‘he entral ‘egstratron onc wns 
acount w vate —m 0 er rade 
“CPorting and data OFfe% > reer luring «nm Ne 
ond of (he vear 


>) To cstaDieh uies ‘or (Re (‘ranste lormnest 
motor -ehicke aacs he contra: Seder’ om 
(he ‘ugirwa, ‘und cespect)) 


Paragrape ©! 

‘he government al epor he Netrona 
onceming the ‘rmamciai Condrinon f ‘Re slate Mouse 
™~ ° Septemm@er 99.) “he reper’ onal! inchede des 


. m-r 


roms of he actual performance of ‘he cnira ar’ ar 
 s@gregstcd ate ‘unds aso ompaerrc Me : 
he utriization of reserves ‘Re ov otutro he oe 


verpius anc © (fhe capected performan 
oder’ 


Pert | \seendenents wo | Prevresens Meteteo © 
Prepections cntammed 9 (he cotre: Hedger: ame § he! 
Serve as (Re ‘cundation for Seach “repectien: 


\ecedeeret © ae Vo 164 of (998 cecermeme (br 


ee oe Neg oe oe eee 


Paragrapt ~? 


Paragraph Ot Lae No OM . “ 
99) State © ‘ert of the Hengeren Xeoet ma & 
‘or Managing ‘he Mate MHouseho , af’ 4 age 
ae shal) we amended \ edd: ng , 
‘ohhows 
Revenues derived from if .  Oroger 
ricasec 4 cw! “ eo « 
reve, ono TNanage — ne vase on 
Managemen TEanisat Na . 
‘Ofhores 
r 2a ) ‘ompeorar st tal 
he (Ota) (gross) reveneet el © oe 


acai government! Naving ons . 
hirds ‘fie entra’ Yoder’ 


JPRS-bER-9) @1)-s 
© Jenear, |99) 


. ase of permanent Ousemess wee fall of ihe 
ota) cevenues offeet Dy the Get burden and 
nv estments (net rewenwes) shall be peed to the 
aa government [he central budget 6 cnt) 
led (oO recenve the other half 


he (OOWIR@ proviseen wall replace Section |) oo! 
Varagraph ‘the Hudget aw 


we Nelona: \sserml) authorizes (he monster 

nance (© catend (he deadine delayed han 
ling ~oounting unt (8 February 99) 
ogarcing af (ities 69 every Rapter involving 
vestments ed to (he Mowseng Funds requests 
vomilied Ocal governments for dessgnated 
ind argeted \uppert approved in Appendiacs - 
and hs a) of well a6 accounting for (he 
strimuton of revenwes collected under (he pro 
wom Paragraph yection 


“eragreph 
tte ie ot the Law Per Paragraph 
‘aragrapn Yection and Paragraph “ns 
“oa Part “orear * ‘Secteoms |) ape (5) one 


“aragrapn: mc +)lUthl6 Law Ne | o@f | 980 ( on 
nine be 9) State Bedget of the Mungarmn 
Republi anc Kuie Managing (fe Mate Housetiotc 


fai ™ re 


\eendments to Lae Vo |!) of 190R as Amended 
~werere! (ime. | oneermemg (he ( entra’ | echmecn! 
becetepmen | une 


seem, amends ze ~ oe 
echmrcal Jevetopment bund as 


‘al ‘2 
, rire 


4) Settee thor ae we 


maced " fer vikrwing [rT soar 


Taarapr *lCUNw " 


w=thacc «ss onmtamned 
we : hal ean ‘fe production of preduct 
ae he ASH ( omtral Meatestecal §Pice 
ati songs ('T) ‘bedustree! Prodex “ong 
i \ervcettural Product | steng) hr 
riudw ' ad@ustria: preducts  Yerec’ ater 
ns offer ore ts and ser) oes cnurmerrated 
Nv estmen «toh acrease 
wuldng prey hous! “uN geeeirh\ ing 

| #hech reaelts 2 Re QGuairfn ateon 

“a wer * ) Gates © 
ane assrihiatror fal} 6ogardae: 
'ganisa 


" weadu 


poerradis ar 


mater 


xnteCc "ware fees 
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«= semended ™ 4h Vo *') of YO wot |) 
December 99S As publehed) 


\) Append to Lae Vo ow | 988 ehall be replaced 
by Appendix § to the Law 


(4) Beyond (he devetopmenta: purposes Jetined 9 Mare 
graph |iliegbie number, of Lae No ot | 988 and 
addition (© use purposes authored 6 eragraph 
Law No | of | 988. the ‘ollowrng amounts hall be 
wansferred 9 «=(Y8) om « Lomporer, Neen 


\o) The sam of .. O00 melhon formts for “he purposes 
wt the Netronal Screntifx Research | und 


(>) The sum of — UD) melon ‘ormmts for the purpose 
ot “Cateheng (19 Weth furopean Miegher fduce 
von ane 


U0) methon ‘orvmet.s © (Re entra: 


io) The am of 


nuder' 
wa. 99) he ( entre) | eohnece! Develop 





Fund ss amended ™% L2e Yo % of FO and Lae W 
(0) of 99° hall be amended adding ‘he ‘ollowrng 
Sections J) apd 6 )) and % ‘CRemhering ‘Re presen 
Sectroms |) 4) as 4046) 


(2) The Proeessome: ‘rasneng fund mall orowde 
‘unding ‘Or (Re @ereting “xpendriures 
Netionsi Profewsone “arming inetrivte on 
weemuzation hal cwrwe Ievetopmenta «a! 
yes on (he fet 6 orofesssona: raening 


‘) Pumd@s cemmaeneng after (fe ‘ulfiliment «(un 
Ooms Orescrifed © Weclom ac 6|) hel © 
capended 9° wpper © ovestmenth © ahha 
matenai ondrtiom for ‘he dev ctopmen ( ora 
‘cai education ~ ‘Roser @igsted «—— ontrihutr 
and ™ otermediste 8 Oe ahi red Gu ations. 
‘Rtrtuloms as eet a fe Gevetopmern «§ owrw 
metenais anc fe cfreducttor ( oe Teeming 
owrogram: 


>) Oe Ge CHectewe Gate of he ie 


— The weoond wemtence « "eragrapr 
ae No 2) 


wrth ” 
~ CER cnall oer ‘oree 


HUNGARY “ 


in Paragraph © Yechon |) Subsection (>) of Law 
No |) of | O88 the words © Paragraph ) Seotron 
vival! fe repiaced Dy (he words 9 Paragraph ° 
Veohon |) one 


in Paragraph © Yechion |) Subsection (c) (he words 
Paragraph = Yecvons:. and!) chad be reptaced 
™ the words Paragraph © Seotroms (4) and (5) 


\endmcet to iar Vo @ of 1009 ( caceretng 
(,emerei Sates | anes 


Perngrape “6 


he ofow ron of Paragmeph Seton | Suteecton 
aot Lae No of of OF° _oncerneng general eles tenes. 
«amended ® Lae Yo © of OD and Law No 4 af 
78° beremafter 4) 4 2) el replaced ihe 
‘otler@raAg roy reer 


a) The (as eee celatiyr (oO omperted products shall 
hw (he ustomm™ alec cof ocledeng (he aston 
tut) wetot™ eedhag (om ond onsemphren 
ae 


rorsgrepe 
The prowwssen of Paragraph 4) Section (|) of te APA 
ae hal We coptaced (§—) (Pe ‘offowmrng prowmmen 


|) | afewens @ he orooede ommmercsa! iodgeng ser 
roms crc tuarvet) and «fhe sccordeng to thew own 
ostemate Go co! cepec! (o materahve wiles rev 
se © coe 3 | 6ofihen formes of ie ope 
ous a6 well os (he corrent fecal veer hall te 
ontitiee © éttermene ‘he amount o tas (o 
cad on (fe See of om aggregate oe ote of © 
percent Sesed © (Re ature provided 19 cechange 
Oo aie coveners 


Paregrape “S 


The prowmen of “aragragh 4° Secteoe “he aPa 
ae “hal  epteced (De [ofhrerng prow mon 


‘jetermrnationms oncermting sacs fargee of 
advance al © oondironed ~ « ‘eQuITemen 
‘he (he (eapere wer) Owcher ovedenceng (fe 
curchese from G* Geedpem © we oF te 
Sayrments (he oa her denceng purchase val 
~ ‘reeted a6 an gwoece "De voucher all com 
arr ‘fr ‘ofhorwrng late © perth wir 


e erm sada@ress omc atpere’ 3 éGentfiicetean 


urn ‘oh o@reer =f onptetes fhe 
herr 

» Sehr wre 86h 0 Ogreicre®)= oe Tr een 
wares 
ete « Owrchasr Getrven 


C prsagmaticn he ween avn ae tae 
sheon courier © « ener wo crt: « 
as Bt Sete Tm enatem 
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te) | 88 price of (he product netudeng (anes 
tf) Quemtety of (he product purchased 


‘(g) | aa rate based of (he sates \atue of (he produc: 
(20 percent of ) percent) 


Th) The purchase price pard nciudeng (anes 
()) The sellers agnature 


\? Jam p @ 
(*) in (he contest of (te lee agrreulturs! omall 
(Teas! produce’ vhall mean + natural peron whose 
snoome derived from ihe wake of products cnu 
merated © Appendi: § Joe nol caceed =m 
Paegeege "9 son fornia in a given veer 
The provwrmen of Paragraph 46 of (he AFA Law shail be = Pasagpage @8. 
replaces 0 the fellsutag provinces The prowmson of Paragraph 6” of the APA Law shall be 
Paragraph 46 reptaced (he ‘othowing prov mon 
AP agp uitursi vai produce: snail oe -ntitied ‘Paragraph 6 


© reclawm (anes Rarged 9 advance |  aales 
-Oturme (1 2 Men vear cxceeds 


te) °90.000 formtm prowded that (he agncul 
‘rei wmall producer determines fs ncome 
Gernved from (he activi!) pursuant (o Pare 
geoph. CO ettome 6S”) Oo 6h persona 
‘noomme as ae heremmafter (JA ae) 


TD) 660.000 formts provided (hat (Re agncul 
‘wrel email producer ctects to reduce Nes |ota 
‘mcome purvuan' © Paragraph 4 Section 
*) of the SIA Lae 


(2) Wher cectaumeng anc (fe nvonce Mowrng (he 
‘anes «6ferged 6¢§ advance ageenet fe procure 
ment oo 68 case of omported products (he box 
umment «videncing (he paymen ( anes wheal © 
presented “he value of sate wha! he evidenced 
4 -Oweher efich must % ssued % (fe wren © 
the sefier "he -owcter ~viedencing (he wale wha 
conta ‘fe ‘oflowrng tate © cert uier 


ve) “ame end address end of ‘he cereen «he 
omptete: (he couche the Swver: 


>) (eee of purchase  Getrwery 


a) Me teat aff necessar) action to  offect fe 
ctor vette and ‘hat 


>) Seteefactoen of the Germ « wrlebety 
Seepric (he avasiatte proof! wtech serves as 
‘he ‘eee ‘or fe Geom we «tends fo 


however (Re (aapever cventually offects 


=: pevetic © oropertien © he amount of 
wWirefaction "ccerved regarding (he tar «wher 
‘Re cet! vettiomen » duc 


\¢) Seller) Game anc CgItierec permanen’ Pesegeegh #1 
Effective january | 99) 


“ty purchased as) The date ndicsted 5 Paragraph © Section 


addrew 
(¢) Desgmeton uni proce (be prodec’ quan 


‘ce Sapteetece! teserficatior « (fe oroduc’ 


Paragraph = Nectvon || | and Paragraph ©) of (he 
\) 4 Lae mall be fenged to |) Auge 


‘) Pwretaer oree peed >») The words pursuant (o sccounting rules oo Pare 


‘@) "he egmeteres of (he eefier and ‘he Swwer 


)) Tames cerged «9 advance om purchases © « @ver 
cor "ea, WW cecil emed © (Rr ‘ObOrwrng “HIen 





ow Vecton | and Paragraph 42 Section 


*‘) ot te 474 Lew chal loo force 


Paragraph? °* “Sectron |) of he AFA Lae ell 


oar ‘ore 
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@ january |) 


/) Appendices and | io the APA law ohall be changed 
pursuant \o (he prowmeons of Appendimes 9 and (0 to 
ihe ae 


}) The term ‘Theed assets used 9 Appendm ° to the 
APA Law hall be oDenged (0 read material assets 


4) Paragraph 4 Sector 1d) of the APA Law ohall be 
replaced hy) (he ‘olhowing provision 


(d) Products wfech serve (he ceeds of (he comme. 
wl) soc welfare health care cducetionai 
vitural cehgous cmyvironmental  ommunty 
development) and involve a broad group of cit 
rem) so mperted with (he permission of the cCOMnty 
command of (he | ustoms and Revenues Agency 
wl withowl ompensation and not in (he frame. 
work of loresgn (rade | |as pwbhwhed) (he person 
gated (o pay lanes otherwise (Paragraph 4) 1s 
oof cptetied ‘© deduct anes of reclamm (anes 


“specially prmaniy | ‘he imported goods 
yecome (he property of » state organ local gov 
oTnment acta ofganization « rehgous lege 
omtit 


\ppendic ond 
OMSUMPTIOnN |akes ance oMsurmer price wpplements 
vhall  ~eplaced / \opendmcs and |. to the ew 


\mendment to | ae Yo '08 | concerning | cca! | exes 


“eregrape *« 


Paragraph? 6|hlCOt Lae® No 6) oof | 98) concerneneg local 
ac06hUmlCU ended \ Ae OW 4k) ell © 
amended ') adding ‘he ‘ollowrng Section 4) 


*) be eutherwts of ‘hee om chal sot cower (he 
MNE ite State De) chopment instiuute (he Mon 
‘tary chter ane ‘he penal enterprise under ‘he 
wepervisron of ‘he Menestry of lustioe 


\eeendment to (becree Wieh the force of Law Vo ) of 
OR le rrmimg Sev Ing® \ ssertanens 


eregrepr 


in order Germ: oteres! carned on savings deposrts to 
‘ates -<comems fenges “sed © ihe provisions of 
Paragraph _.6 ‘Sectron - of the ( 1wr ( ode of Laws the 
Netrona \ssemm, amends decree with (Re Force of 
a. On OTP Oe ay) ngs associations | herernafter 
eeree os ‘othows 


hr oro rmeons of Paragraph yection w the 
jecree fal © epteced ™ ‘he ‘ollowing provimon 


corm «© provided for Paragraph A a 
nan ia vwiluben Mal soo authorized ('o 
henge fe teres! ete pevetie on 


miiaterai) 


‘ize No ER of | oI oncernming 
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wv ings deposis cniess such right has been sup 
ulated a6 part of » contract [between « deposstor 
and the financial institution) 


2) The decree shall he amended ty adding (he following 
Paragraph | A 
‘Paragraph | \ A 


|) Notwrthetanding (he provenons of Paragraph 
|) Seeten (|) a finance! netituten shall be 


emtitied to unilaterally Range (he interest pay- 


able on wv Jepos: agreements onsum- 
mated after | YES under onditions 
specified in Section 2) 


(2) The finance! insteuton shall omplement the 
change after pubtienhing (he new interest rate in 
daily newspapers (Nc rade and the \elevimon 
and after posting of announcement in its 
publ offices «| icast (5 days prior to the 
Nanec 


')) A depositor shall be entitied to cance! the 
agreemen' | he does not accep! (he change in 
umterest rate in cases described in Section (2) 
the penod for sotice of Lancetiation shall he 40 
days The financial institution shall pay the 
interest ‘ate (hat orevaried prior ‘o the change 
unti! (he capiration of the  ancetlation 


The prowimen of Paragraph -° Section (2) of Law No 
/S of (99) chal be reptaced ‘he following provision 


()) Expenditures cctated to the desgnation of the 
purchased sarabic and ts ievelopmen a an 
ndependent piece real property and its 
recordimmg i (he real propert) rogester shall be 
harged agains! (he \iate Nudge (he scquisition 
YY orepert) shall \% csempt ‘rom onder fees 
pevetic ‘or the acqursrtion of property 


Part \ "he lesmmmce of State Bends Heteted to the 
lermenation ( te ‘lowering | und 


Paragraph % 

1) The drfference netweern (he nterest rate cstatieshed 
for howsmmg Gans o Paragraph © of Law No of 
99) and the  oterest rate om houseng (oem provided ty 
nenks shall he refunded (© ‘Ne ‘inancia) nstrtutions (hat 


granted credit ™% werng central) Swdgeted ‘unds im a 
manner orescrifhed ‘Re moenrester of frnance 


2) To cower (he capital indeMedness forgiven pursuant 
‘© Paragraph 66 of Law No °4 of (99 the cate chal 











housing fund bonds cstablished on (he Nasi of 
Paragraphs 24 and 25 of Law No. |8. of |989 

Past 4. The Senee's of laceme Produced by Sante 
Paragraph 87 


(2) The state's share of income shall be pasd even if the 
\aned et profits do not cover the state's share 


Baste fer Shaving 


Paragraph 99. 


|) The state's share of mmcome shall be a part of the 
‘aged et profits caicuiated pursuant to Section (2) and 
shown annual financial vatements -orresponding 
with (he ratio of state property within the recorded vaiuc 


4) The rateo of state property shail be determined on the 
eases of (he vobwme of state property reported in finan. 
eal statements for | 99! 


The Extent of Shaving 
Paragraph 99 
|) The extent of sharmg shall be 25 percent of the basis 
for sharing 


2) In cooperatives the percentage of sharing shai! be (he 
same as the percentage of dividend pasd from (he taxed 
net profits nased on the \ega/ retatonsmp of members 
and on (he proportion of assets cach member owns 


WW ithhetdeng (he Vhase 


Paragraph 91 


(|) Corporations defined by (he aw on corporate lanes as 
public health care ullural of sports activities service 
providers obligated (o pay (he state 5 share may withhold 
& certam percentage of (he state share that 6 propor. 
wonate to the corporate tax benefit to which they are 
entitied on the base of (hese activities 


2) The Hunganan | clecommunications Enterprise may 
withhold the state . share for (etecommunications devel- 
opmen! purposes 


Precedurai Rete: and Ruies ‘eo: asicutating the \évance 
Tes Payments 


Pasagraph 92. 


(1) [tes Che responsibility of cach entety othgated to pay 
the state + share \o calculate and to pay that share 


(2) Procedural issues related to (he payment of the share 
not addressed in this aw shall be resolved on the bases of 
Provisions comtamed in (he law oncerning the order of 
lagation 


Pasagraph 93 


(|) Advanee payments shall be made during the year on 
the state . share pavabdle after state property as follows 


(a) Except for organizations sted under (b) below 
Mate enterprises ‘rusts—uniess otherwise pro- 
vided in (he (rust s founding resolution and trust 
enterprises which have operated during the pre- 
veous tax vear shall pay «9 advance cach month 

. of the actual share payment obligation they 
incurred in the previous (aa vear 


(dD) Entetees obhigated (o pay the state's share referred 
to 1m (a) above but classified as part of the agsrcul- 
(ural and forest management branch of the 
national economy shal! pay on a monthly bass | | 
percent of therr obimgation in the first quarter 6 6 
percent in the second quarter |() percent mm the 
thera quarter and | | percent in the fourth 


quarter 


c) ( o@peratives shall make advance payments after 
the state share of property recorded to be on ther 
possession only | the, paed advance dividends to 
the owners during the vear in weh cases the 
advance share (0 De pard shall he . alculated on the 


hese of The rateo of the advance dividend pasd as 
ompered (© (he rato of property owned by cach 
owner 


d@) in the event that entrees heave seperated or unsted 
w Necame independent + merged during (he tax 
rear (the advance ‘0 De paed shall be determened 
oursuant to the rules prowded under (a) and (b) 
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above based on (he actual share paymen! >dliga 
won they imeurred in the previous (aa \car 
divided or combined, as the case may be 


(¢) Entetees established in the course of (he (aa year 
and obligated \o pay the state's share shall not 
make advance payments 


(2) The waa authority shall notify entities obligated to 
share \ncome with the state referred to in Section |!) 
Subsections (a), (b) and (d) of the amount of advance 
share they must pay Notice shail be effected in the form 
of an order to pay 


(3) The amount of advance payment prescribed by (he 
(aa authonty shall be supplemented by the capected 
amount of annual contribution. and the difference 
hetween (he (wo amounts shall be pasd 


'4) Advance shares paid \o (he state during (he \aa \ car 
shall De compared to the amounts determined on the 
pases of annual reports. and the difference shal! be paid 
or wethiheid. as the case may be 


lempeorary end ( lestag Provistens 


Paragraph 94 


‘ ofpoerations managed Dy) cnterprise councils genera) 
meetings meetings of detegates) which have (ranstormed 
into Owseness orgamizations prior to the effective date of 
Law No §2) of |990 of whach have already submitted 
‘herr plans (o (ramsform \o (he state property manage 
men! organization and have become cstabhished accord 
ng@ly shall proceed pursuant to the provisions applicabie 
(0 Cooperatives. as provided for in this law in regard to 
(he state + share to be pasd after business shares (stock) 
retained 


Pavagraph 9 


|) The provisions of Paragraphs §° ‘hrough ¥4 shal! 
take effect on | January | 992. ther provisions shall be 
enforced for the first (ume relative \o determining ‘he 
share payable to the state after the (99) (taxed oct 
income 


(2) Onn the effective date of this law Law No 43 of | 989 
and Laws No SO and % of |990. both of whech 
amended Law No 4) of | 989 shall lose force 


Part ‘ (lestag Provisions 


Varagrape % 


|) Except for the provisions of Paragraph §2 (his law 
shall take effect on | January |99) Paragraph §2 shal! 
vake effect on 6 Jannary | 992 


(2) The provisions of Paragraph “6 and of Paragraph § | 
Section 2) shall be apphed to sales consummated after 
‘| December (99! and in case of imports. to products 
imported or brought in. or services performed after || 
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December |99|. both with respect to the obfigation to 
pay ‘anes and the entitlement to deduct or to reclamm 
\aaes 


Arpad (roncz. President of the Republi 
(ryorgy Stabad. President of the National Assembly 


Law on 1996 EXPO 


¥2C HOJ8BA Budapest MAGYAR KOZLON) 
n Hungarian No 140 18 Dec 9! pp 2894-2. 839° 


“Law No ‘Sof | 99! on the World Exposition of | 996" 
adopted by the National Assembly at its | December 
99) session) 

Teat) 


—tor the Hunganan Republi (o realize the goals cstab 
‘shed in Paths Into the Future under subtheses on 
peaceful Communications 4 resurrecting cnviron 
ment and the meeting of cultures. 


~To demonstrate the unity of the modern world. (he 
idea of hustorcal continuity and (the harmonious 
tnendly to the environment relationship hetween 
nature and man 


—To underscore the cultural and cconomi aspects of 
the European ideal and community 


—To provide a new charge to cconomx development 
culture and foresgn tourism in the Hunganan state 
\and| 


—To provide a national program (\o appropriately 
remember the | | (00th anniversary of the conquest of 
our hometand and our presence in Europe 


The National Assemb!y reates (he following iaw 


Paragraph |. 


\ specialized = mternational caposition designated 45 
‘Expo % Budapest (‘heremafter World Exposition 
shall be organized in | 996. in due regard to the prow 
wons of an agreement concerning world cxapositions 
ugned in Parts on 12 November | 925 as prociammed by 
owner! of Menesters Decree No 2! of 24 May | 98. 


Time and Duration of the Wortd b xposition Advance 
\unsequent und Supplemental | un fiom 


Paragraph - 
-. 


|) The World Exposition shall open on May | 9% 
and shall close on 4 (October | 996 


\dvance subsequent and suppiementa) (‘unctions 
may be onked to the World Exposition 
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(3) Advance and subsequent |unctions shall be based on 
competing offers invited and judged by (he World Eapo 
wtiion ( ounci! (Paragraph © and supplemental func 
Lome organized in (he area outside of the World bapos: 
tron shall be qualified as such by the World Exposition 
‘ ownecs 


The Area of the World Exposition 


Paragraph | 
The ( apital (ity of Budapest shall yield the arce des, 
nated in the Appendia to (his law | map omitted}—ae (otal 
area of SO hectares of |and—« hereinafter World | xpos 
thon area) for purposes of the World Faposition 


maditions of and (;aarantees for (the World 
F xpesition 


himeanciai | 


Paragraph 4 


‘|) The Wortd Exposition shall be organized by the 
government its functions shall De performed oy ‘he 
Wortd Exposition Program | )ffice ‘heremafter Program 
(Wifice) The Program (ffice shall be a legal entity 


2) Weth the approval of the World Exposition | ownc:! 
the Program | )ffice shail establish a Corporation or may 
utshize the services of a Corporation to realize the World 
Exposition 


‘) The wm of mihon formts calculated at 9S 
CONStaNt prices shai) be provided io annual nstaliments 


until | 996 from funds budgeted by the state The chet 
commessioner shall authorize ‘he use of centrally Swe 
acted funds 


4) Except for the sum of mihhon forts referred to in 
Section |) the World Exposition shall be organized 
without contributions from (he central nudge 
he ( eet ( ommmussoner and (he World | wpostior 
ur | 


aragraph 
|) The government shall perform its tasks retated to the 


Wortd Exposition through ‘he World Exposition —nvet 
ommessioner heremafter fic! ommissioner) io he 


appornted hy ‘he governmen! 


2) The chet commissioner shall represent (he govern 
ment regarding issues reiated (© (he World | xposition 


1) The ctwet commuesssoner shal perform om ‘wactrons 


through the Program | )ffice which shall ‘unction as an 
wean funded hy (he state Yudget 
Paragraph © 


| 4 Wortd Fxposition wnci) shall \ established for 
the performance of ndividual ‘unctions related Ne 


weanizing of ‘Ne Wortd b apositror 
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.) The ctwet commueussioner shall be the chaurman of (he 
Wortd Exposition ( ounci! the ten members fink 
World Eaposition ( ounci! shall be appormted oh 
government 


‘) Business OPBRRIZaLI0NS ANd aulonoMmoUs bona) Boy: 
mental bodses 19 (he Countryside shall have  onsullaty: 
‘y@ihts to be caercised (hrough (herr interest groups re 
workings of the World Exposition ( ownc)! 


Paragraph ~ 


The functions and jurisdiction of (he eet | OTe. 
woner the Wortd Exposition ( own: and the Vrogran 
ffice shall be determined ) the governmen: Ne 
form of a decree 


Pres coding: Related | (fe (rea ny 
Paper r 


Paragraph * 


\ detaseo organizing plan concerning |e orca ot ih 
World Exposition shall be established ») 1 Ma " 


sutect to the concurrence of the World | «peer 
whneci! 
.) Subsequent concurrence of the World § apes 


ownct) shall be offtarned for detaed organising plan 
pertaining (o the area of the World Exposition adr 
orior to the effective date of thes law The modified play 
shall be established by 1) May | 99. 


Paragraph \ 


For purposes of realizing the World baposiion wine 
ep. Management and use rights in ite ores h 
World Faposstion shall be settied primar! he hee 
vw agreements Setween (he «arrows parties | m 
setiing, ornmng Nusiness organizations (rans! 
agement rights) ‘asiing such agreement: ‘ 
Wortd Exposition shall be acquired for (he purpos 

the World Exposition on the base of offices 
mitted upon requests made \ ‘ihe “rogren AL 
CApropTiatwon application of provissoms come 
managemen' | \ocal settiements | 
Wffice shall manage ‘hese veal properties owned 
state 


Paragraph |() 


ror purposes of realiving ‘he W 
revocation of (te management and us a! ou 
valie~rened a woperties i” ‘he area 
baposition and ‘he designation of (hy ’ 
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weer) veal) (ake place af the request of the Program 
nt) No c\ademanitication shall De provided ‘or 
cyon ing Management nghts [hes provisson shall have 
«0 oflec: of \ademnfication due for other oghts of 


m™ Ulial alive 


When Seanagement nights are ‘evoked (he Program 
hoe wall guarantee (he debts cxssteng at (he (ime of 
he caten! of. and «© propertion io ihe 
ec unial aiue of the assets or ogits revoked The 
“rogmum 'ffice ohall be lable for damages caused to 

editors as esull of (he revocation 


evento 


‘0 bere! and cacepted watus wall « deter 
nmioeo perwant to (hes law relative to capropriations 
that he Program ()ffice on ihe area of the World 


Peregrape | 


' 7 ehoped and owned ty ‘he late in (he areca 
Nord }aposthon Paragraph |+—:nchuding road 
wrk, ond other putin areas——shall not he (rans 

whership of aulonomous occa govern 

mental Sxhees Saeed on Law No |! of | 99! concerneng 
ertam vate assets (0 (he ownership of 
ulomemous ocal governmental Sodies hereinafter 


ree ry 


re ranste f 


concerning (fhe (ransier  undeveioped 

apita) ty wince! Resolution 

nctuded under Section | | >— including 

arks and other pubiln arcas——<shal! made 
(the (VT 


: iesianated ‘WY 


real reat 


Veregreph 


own clerk shall have authority to proceed 

ostance (nf regard (© Wate administrative 

hh \al Ssues p9volvIng amy real property and activity in 
he World F aposition 


Revocation of management nights (o tate owned rea) 
Orome;rt \ he area of the Wortd F xposition ihe des 
ation °! 9 oe™ manager and the transfer of managemen' 
ait. shal! he onder the authority of (he chet town clerk 
niess orovrded otferwree % (he ofg—n cuercismng own 
rohin compe: 


he tet (own clerk \ proceedings under Sections 

am hal! be governed hy the provisions of Law No 

/ on ecermeng rules of tlate administrative proce 
-_ lowing nanges 


won of the first instance shal % rendered 
tr lays from date of recempt of a petition 
m ‘he date when «x officro proceedings Deegan 


pe alized authoritees shall perform (he ‘unctions 
reacribed on ‘Re town clerk s Gecision wither 
wu ‘a ‘rom recempt of notwe 
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(c) Appeals against (he decrmon in the first instance 
ma) be filed withen coght days from date of recempt 
wf netice of decwmon 


d) The prov sons Comtamed in (a) and (D) above shall 
also appl) (9 proceedings of the second instance 


Paragraph |} 


lo ensure (he fulfillment of the World Exposition 
goals (he Meet ommussioner shall crercise the authority 
of a specialized wuthority in regard to all official proceed- 
ngs involving neal property and activities in the area of 
the Wortd Faposition 


lo ensure (he fulfillment of (he World Exposition 
goals (he concurrence of the oMeet ommesmoner shall be 
required for (he wale transfer of management rights) 
‘noumpPrance ‘ranster oo (he form of a sonmonetary 
ontnbutron (oo Suseness organization and the yretding 
! use Oghts of a) Cate-cowned property in the area 
mentioned in Section 


1) The prowenms of Law We ” | RY oncermming 
general ules |! vate administrative procedure shall be 
appired (o al! docrmoms rendered Dy the cheet commes- 
woner withen (te scope of tes authort) defined in 
Section )) exoe;t that there chall be oo ate acdmenes- 
(fative recourse agains! ‘he decrwonms rendered wy (he 
Peet omernmsssouer 


“wing ‘aad vitieom 


Paragraph |4 


The terms World Fxposmton and EXPO) shall be 
seed on Nehail of incorporated and unincorporated busi 
nesses and «| inchivedual Nwsinesses Only upon approval 
hy the Peel onnmisssoner 


.) Paragraph Yection t the OVT chall be 
amended ') adding ‘he ‘ollowing Subsection (c) 


[ mies: otferwise prowded for ian undevetoped iand 
Rall not he ‘ransierred ne ownervhiy «al auiono 
Mem COVeET ren wubee mn wean s/ f 


n the Wortd baposition 
‘oa iw on 


he ow ganized 


Such and is setuair*c 
urea as Gefined fy 
erming (he World baposition | 
rn vee 


aw NW 


The folhowrng provisson shall replace Paragraph | * 
wectpor yapreee ctor yf ae “Ne f os om 


ering anc 
WVanagerner ght: fall eas 


‘he organ wie sercises direction in its 
ala “ af wner evones Management 
wn duc he terminator corgani sation 
/ Tanagemen' ne wnt) csecutive 
cv ones (Ranagemen! i@hts 9 order acquire 
he World Faposition area 





JPRS-EER-92-012-S 
“a HUNGARY 30 January 1992 


The following sentence shall be added \o Paragraph | 5 Real property may be expropriated for the following 
Section (2) of Law No. | of | 987 concerning the land Purposes | 


No indemnsfication shall be due for the loss of 


management mghts. {| such managemeni nights ‘(q) The World Exposition to be organized in | 996 
have been revoked on the bass of Section |!) as provided for under separate law 
Subsection ic)” 
(4) Paragraph 4 Section (|) of Decree With the Force of ‘Sagned |—Arpad (roncz. pressdent of the Republic 
Law No 24 of |976 concerning capropriation shall be (ryorgy Szabad. president of the National 


amended by adding the following Subsection |G) Assembly 
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30 January 1992 POLAND _ 
Law oa Employment, | nemployment framework of labor retations. and left without 4 job. 
92EP01214 Warsaw RZECZPOSPOLITA (ECONOMY who does not go to school. with the caception of 
AND LAW supplement) in Polish 25 Nov 9! naght and correspondence schools {| he embarked un 
pp Vivi studies ai a night or correspondence school while 

ue a who is regsstered by the regonai 
(“Law On Employment and |/nemployment Dated | 6 labor with jurisdiction over the place of his 
October 1991" took effect on | December | 991 | residence. 1s meant. provided that 


{Text} 


Chapter |. General Provisions 


Article |_|. The present law sets forth the tasks of the 
state in the area of employment counteracting unem- 
ployment and mitigating |ts \onsequences 


2. The law does not apply to individuals looking for 
employment and accepting || within the framework of 
labor relations The provisions of the |aw apply accord- 
ingly to those accepting employment on the basis of a 
contract for take-home work or agency agreement 


Articite || Whenever the law makes a reference to 


|) am enterprise-—an enterprise as interpreted in the 
Labor (ode 1s meant. as weil as an individual hiring 


emplovees for gaintul employment 


2) employment organs—proper (errtomal organs of 
specialized government administration are meant. 


}) minimal wage—ihe minimal wage of cmptoyees. 
released by the minister of labor and social policy in 
the Official Gazette of the Republic of Poland 
MONITOR POLSKI pursuant to other regulations 
is Meant 


4) average wage-——the average monthly wage of 
employees in (he socialized sector in the previous 
quarter, beginning from the day of its release by the 
chairman of the GUS |( entral Office of Statestics) in 
the Official Gazette of the Republic of Poland 
MONITOR POLSKI pursuant to regulations on 
retirement benefits for emplovees and thetr tamubhes 
S$ meant 


5) projected average wage—the projected average 
monthly wage of employees in (he socialized sector 
released by the charrman of the GUS in the Official 
Gazette of the Republic of Poland MONITOR 
POLSKI pursuant 'o other regulations 1s meant. 


6) wages—<eacept as provided in Paragraph 5 monthly 
wages received at (he last enterprise caicuiated on 
the basis of guidelines established for (he monetary 
equivaient for cave cxcepting emunerations for 
working overtime. are meact 


’) henefits—unempiovmen! henefits are meant 


8) traming benetits—henefits paid (0 (he unemployed 
during vocational! (ramming or retraining are meant 


%) unemployed—a person capable of working and pre- 
pared (© accept ‘uil-\ime empiovment within the 


10) 


12) 


13) 


labor contract for the purposes of vocational 


b) a woman 1s under 60. and a man is under 65. 


c) he has not become entitied to retirement bene- 
fits. 


d) the person in question. or his/her spouse is not 
af owner or propnetor (indeper dent or depen. 
dent) of a farm with an area of ‘armiand over 
ome conventional hectare. or a farm which 
amounts (0 a special sector of agricultural pro- 
duction as interpreted by (ax regulations. 
except if the size of the agrcultural tax on this 
farm does not exceed the size of the agricultural 
laa on ome conventional hectare 


c) he does not cngage in non-agricultural cco 
nomex operations. or is ineligsble for public 
benefits by virtue of other operations cxcept as 
provided by Letter d). 


f) bemg handicapped. he may accept ai icast haif- 
tume employment if his health condition so 
warrants. 


an additional place of employment—a job : reated 
by an enterprise ai the request of an employment 
organ and allocated for the regsstered unempioved 
is meant 


assistance work—ihe performance >! work pro 
vided for the unemployed by an employment organ 
at an enterprise for a period not longer than sax 
months is meant 


graduates of higher schoois——graduates 0! (he full 
tume divisions of higher schools within §- months 


from the day of graduation are meant 


graduates of vocational and general schools—ine 
following 1s meant 


a) graduates of secondary vocational schools for 
nonworking individuals including post. 
secondary schoo! studies. general secondary 
schools. and other secondary schools as wel! as 
hbase vocational schools within «=| months from 
graduating from the schools 


b) graduates of special primary schools within | - 
months from graduating from (he schools 











-) handicapped individuals within |2 months 
from the day of acquiring (he mght to practice a 
certain occupation who are looking for work for 
the first tume. 


4) torewgners— individuals who have neither Polish 
ciuzenship nor permanent residence permits are 
meant 


|S) appropriate work-—-work is meant for which the 
unemployed have professional (ramming, or may 
perform after prior \ramng or change of profes- 
son. if this work |s approprate from the port of 
view of the health condition of the unemployed. 
and the (otal ime of commuting to and from work 
by publx (ransi does not caceed three hours. 


16) publx works—ihe performance. by the unem- 
ploved. of work organized by the organs of a gmuina 
or local organs of state admunistration which, in 
particular promotes socio-economac development. 
is Meant 


. Provisions concerning ihe unemployed aiso apply 
accordingly (o individuals 


|) Mamtanning a labor relationship with the number of 
hours worked no nigher (han one-half of the official 
number of hours and genertting wages per month 
which are no higher than one-half of the minmmal 
wage (or reasons involving the enterprise. 


)) drawing income ‘rom performmyg amy gainful work 
on a bases other than the labor relationship if such 
incomes per month do not cxceed one-half of the 
minima, wage 


) The tame graduates spend in cumpwisory or perodic 
malitary service. military (rameng of the graduates of 
hagher schools. or compulsory service in civil defense or 
alternative service 1s added to the penods referred to in 
Paragraph |. Pornts |) and |}. Letter a) 


4 Medical cxaminations with a \1ew (o establishing the 
abtisty of the unemployed (o work are administered by 
health care cstablishments at the request of regsonai 
labor offices 


5. The provisions of Paragraph | Pont 5 do not apply to 
the remunerations referred to in Article 25. Pownt } 
Chapter 1. Employment Organs and ( cunciis 

Article || The Labor (ffice is set up as the central 


office of state administration reporting to the minister of 
labor and social policy 


2. The chet of the office is appowted and recalled by the 
chairman of the ( ownc:! of Minesters at the request of 
the minister of labor and social policy which is reviewed 
by the Main Employment ( ownc:! 
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}. The minister of labor and social policy determines by 
an cxecutive order the organization. specific gusdetines. 
and scope of operations of the Labor (ffice and regonal 
labor offices. 


Arucle 4.|. The tasks set forth in the present law are 
accomplished by the minister of \abor and social policy 
with the assistance of the Labor (ffice and vorvodship 
and regional labor offices reporting to him 


2. Within the area specified in the law, the menister of 
labor and social policy provides oversight and coord:- 
nates the operation of other organs. institutions. and 
individuals 


Article 5 In particular (he following are the responsimi- 
iues of the chef of a vorvodship labor office 


|) coordmmating (he operation of regsonal labor offices 
in the territory of the vonvodship, establishing the 
number of and the territornal jurisdiction of. 
regional labor offices. upon soliciting the opmmon of 
the voivode. 


2) preparing studies and cvaiuations on the issues of 
employment in the vorvodship for use by the min- 
ister of labor and social policy and employment 
councils 


4) cooperating with the .orvodsmip employment 
counci! in taking measures aimed at preventing the 
consequences of layoffs which are untavorable for 
employees. and mitigating (hese onsequences cspe- 
cially securing appropriate jobs. . ocational (ramung 
or retramming of the unemployed. and creating jobs 
for the handicapped 


4) developing proposals {m Labor Fund plans and 
_— Zz, reports on the use of the moneys of the 
und 


5) dastributeng the moneys of the Labor Fund specif- 
cally among regional labor offices and montorimng 
the use of these moneys 


6) accepting notifications from individuals taking jobs 
abroad on the bass of individual contracts with 
foreign emplovers 


) SSuINg permits for [he employment of foremacy 
enterprises and individual. (aking into accoun. tin 
situation in the labor market 


m an  oter-vorvodship 


8) orgamizing (o> placement 
alc 


¥) accomplishing (asks set forth i regulations on the 
employment and professional rehabdtittation of the 


handicapped 


|\0) cooperating with the vorvodship organ of special 
government administration for (he issues of educa- 
tron on planning and (aking measures in the field of 
vocational (ramming or ‘etramong of (he unem 
ploved. and on organizing professional 'ramng 
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Article 6 In particular, the following are the duties of the 
cmet of a regional labor office 


|) providing assistance in finding employment to the 
unemployed and individuals looking for work. as 
well as (o enterprises in finding employees. 


/) aking measures armed al preventing the untavor- 
able consequences of layoffs and mitigating such 
-omsequences, especially securing appropriate jobs 
and organizing vocational (ramming or retraining, 


‘) regastering (he unemployed and individuals jooking 
for work, making offers of work, (traming or 
retraining, assistance work. and publi works. and in 
the event such opportunities are absent. paying 
henefits to the unemployed. 


4) sponsoring and financing vocational (raming or 
retraining of the unemployed and paying them 
‘raining benefits 


4 


sponsoring the creation of additional jobs al enter. 
prises and providing assistance to them in 
embarking on economic operations 


®) sponsoring and financing assistance work. 


sponsoring and financing public works. 


s 


offering professional onmentation (o the unempioved 
and individuals looking for work. 


/) financing compensatory bonuses for those who are 
overed by regulations on special procedures for 
lissolving labo; relationships with employees for 
reasons concerning the enterprise 


0) fomancing the wages of minors employed by enter. 
erises on the basis of labor contracts aimed at 
-ocational tramong, and the social security contr. 
yutions of such employees. 


financing monetary cquivaients due |o non- 
working students of vocational schools during 
practical vocational traming in school workshops 
iv enterprises on the basis of a cortract between the 
schoo! and an enterprise. and additional payments 
and bonuses due (0 emplovees super ising (raining 
yn the job by students 


2) .ssueng credit vouchers to the unemployed sent to 
work outside of their permanent place of residence 


‘) Cooperating with regonal employment councils in 
the field of counteracting the negative conse. 
quences of unemployment. in particular in dirstrib- 
stong financing from the Labor Fund 

( ownecl 1s set up 


Articte The Main Employment 


under the minister of labor and social policy as 4 
onsultative and advisory organ on issues of employ 
ment 


POLAND $1 


in particular, the following fall within the scope of 


operations of the Main Employment ( ouncil: 


|) reviewing draft legal acts pertaining to employment, 
and proposing (0 issue or amend regulations in 
effect 


2) reviewing the plans of the Labor Fund and annual 
reports on its operation 


}) making findings with regard (o purchasing shares or 
bonds, or making capital contributions to compa- 
mes from the moneys of the Labor Fund, as well as 
with regard to the Labor Fund obtamong credit and 
loans 


4) sponsoring measures armed at tull and rational 
employment 


5 


= 


submitting penodical information on its operation 
and the operations of |ocal employment councils to 
the menister of labor and social policy 


Article 8. | Vorvodship employment councils are set up 
under voivodes as consultative and advisory organs 


2. Specitically. the following tall withen the scope of 
operations of \orvodship employment councils 


|) reviewing employment trends in the vorvodship, 


’ 


evaluating the effectiveness of managing the moneys 
of the Labor Fund. 


3) reviewing draft financial plans prepared by voivod- 
ship labor offices and reports on ther implementa- 


thon 


— 


4) sponsoring measures aimed at full and rational 


employment in the vorvodship. 


— 


5) evaluating periodical reports on the operation of the 
vorvodship and regional labor offices and submuit- 
\ing periodical reports and recommendations on the 
issue of employment to the Main Employment 


( ounci 


— 


reviewing criteria for cxtending and writing off loans 
from the Labor Fund and for providing credit. 


fh 


~ 


) revrewrng the candidacy of the chet of the vorvod- 
ship labor office and initiating a recall of the chet. 


4 


—_— 


delegating a representative to the search commission 
if the cmef of a vorvodship labor office 1s nominated 
m a competitive Yass 


Article 4 
regional! ‘abor 
rRans 


Regional employment councils are set up at 
iffices as consultative and advisory 


The provissons of Article &. Paragraph - apply to the 


scope of operations of the regional employment councils 
accordingly 
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Article |0.|. The Main Empioyment ( ounct! consists of 
24 persons representing, in cqual numbers. national 
imter-trade umion organizations and national trade 
umions representative of the employees of a majority of 


enterprises, organizations of employers organs of siate 
administration, and terntonai self-government 


2. Vorwvedship employment councils consist of |6 per- 
sons representing, i'n cqual oumbers. organizations of 
trade unions operating in the voinvodship, those of 
employers, organs of state administration. and (erritorial 
administration The vorvode is the chairman of the 
voivodship employment counc:| 


}. Regional employment councils consist of | 2 persons 
representing, in cqual numbers organizations of (rade 
umions operating in the region. those of employers. 
organs of government administration. and (erritorial 
self-government. The head of the regional organ of the 
general government administration is the chairman of 
the regional employment counc:! 


4. Members of the Main Employment ( ounc:! and the 
vorvodship employment councils are appointed by the 
minister of labor and social policy members of regional 
employment counciis are appointed by the vorvodes 
The term of office for their members is four vears 


5. The menester of labor and social policy shall set forth 
by an cxecutive order the organization and mode of 
operation of the Main Employment ( ounci! [he orga- 
mization and mode of operations of vorvodship and 
regional! counciis shall be set forth by vorvodes 


6. An enterprise has a duty to give an employee time off 
in order to attend a meeting of the Main Employment 
Council, or vorvodship or regional employment counc:! 


Chapter \. Job Placement and Professional ( )rientation 


Article ||| Job placement consists of providing assis- 
tance to the unemployed and (hose ooking for work in 
obtaining appropriate employment and providing assis- 
tance {0 enterprises in finding appropriate employees 


2. Job placement is performed y regional labor offices 
Job placement is performed free of charge. and 1s based 
on the following principles 


|) access to job placement services ‘or ali individuals 
looking for work. and for all enterprises 


2) voluntary nature, which means the use of job place 
ment services by both sides free of coercion 


3) equaltty—which means the duty of regiona) labor 
offices (o provide assistance in finding employment 
to all individuals looking for work regardiess of 
therr ethmic background. affiliation with political or 
public organizations, sex. relon. and other cir 


cumstances 
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4) openness—which means that all vacant positions 
reported to the office should be brought to the 
attention of the unemployed and those looking for 
work 


}. Enterprises must inform regional labor offices with 
jurisdiction over the location of the enterprise about all 
vacant jobs and positions for vocational tramng on a 
current basis 


Article |2.! Regional labor offices reguster the unem- 
ployed and other individuals looking for work, and 
maintain the registration cards of such individuals. 


.. The unemployed musi report to the proper regional 
labor office at (he appointed time. at least once a month, 
and whenever summoned. in order to confirm their 
readiness to work and obtain information on opportun:- 


lies for traming, acquiring a profession. or retramung. 


Article | 3.) If it ts ompossible to provide appropriate 
employment for [he unemployed. regional employment 
ffices 


|) sponsor vocational traming or retramng of the 
unemployed and pay \raining benefits for the dura- 
tron of thes (ramming or retrammng, as well as finance 
such operations 


t 


sponsor the creation of additional jobs at enterprises 
and provide financial assistance to them in this 
sphere 


}) sponsor and finance assistance work to the extent 
provided tor in the present jaw 


4) sponsor and iimance public works to the extent 
provided tor in the present law 


provide loans and assistance (n obtamung credit to 
embark on economic operations. 


4) grant and pay out unemployment benefits 


Article |4.| Regional labor offices sponsor vocational 
tramning or retraming of the unemployed with a view to 
improving their odds of getting jobs, improvement of 
protessiona! skills \o date or increases in professional 
activity. 1m particular in cases of 


ack of professional skills 


2) the need to change skills in view of the lack of job 
iffers in line with one s skulls and health status 


}) the loss of abtirty to perform work in a profession to 
Jate 


At the request of an unemploved individual. the labor 
iffice refers hom to vocational (ramung or retramung, if 
the type of such (ramming guarantees finding work. and 1f 
me of the conditions reterred to in Paragraph | has been 
met 


Vocational traning or retraming should not last longer 
than six months Regional labor offices may extend this 
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+ \orvodsiup amd regonai aber offices may ommn 
won July authonzed units \o pertorm weciahzed oy 
Notagn al (esting 


Health service (acthtees issue medecal ‘indings for ‘he 
veeds | profesmona: ounseting 


he ots of paychotagsca: pedagagical and nedn a! 
‘estong May oot he horme by (he unempioved 
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‘he commer of (he unemploved does sot caceed (wo 
percent of (he (ota) oumher of (hose cmptoved (fe 
own) of Meneters may 0) an caecutive order ‘educe 
he duration of offecteng benefits to (hree montis for ai 
" «me group: of (he epemploved ‘he ( ounce of 
Ministers may aise abotesh (he ght (Oo Nenefits of (hose 
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appropriate season © areas 6 efech crtensy: wasona, 
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with (Re minester of \abor and social policy) may revoke 
the authorization before (he capiration of its term of 
vahdity 


4 Mffering job placement !or profi! » tormdden 


Chapter 4. Benefits Dee to Laid Farmers 


Articte ‘|. individuals covered >) social security for 
farmers who have been land off for reasons concerning 
(he emterprise and are nol cntitied (o unemployment 
henefits under the law are cntitied to benefits on the 
erms and io (he catent specified in (he present -hapter 


aructe }} The undividuais referred to wn Arctic }2 are 
entitied to the benefits oct forth wn Arnecle M if 


| for . monte prior to the day of filing « petition for 
(he Nenefits (Re, mamtamned labor ‘ciations for at 
cas' © dave and these retations were dissolved for 
‘tasoms oncerning (he cnterprise 


.) (he van on the farm or special sector does not caceed 
(he amount of (he agricultural (aa on five conven. 
(onal hectares. or does not caceed the amount of the 
agricultural (an of one Conventional hectare per one 
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Arnete 4 ‘he Nenefits oclude 
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Chageer 5 Employment in ‘olunteer | aber Brigades 


Aricile 46 = olunteer labor brigades also accomplish 
(asks in (he area of employment 


- The Votunteer Labor Brigades are state organizational 
units supervised Sy the muenester of labor and wel 
policy 


Arvete }” Specifically (he following are among (he (asks 
the Volunteer Labor Brigades 


| oOngamizing (he emptowmen! 9! .oung peop: 


-) providing conditions for acquiring and omproying 
professional and genera! skills and (he. ocatronal 
retraming >of .oung peopte 


‘) providing assistance (© young people whose 
updringing has been negiected and who need special 
are 


Aricte 44 Members of (he \ ofunteer | abo: Hrigades arr 


emploved in keeping with (he guidelines set forth in ‘he 
Laer ( ode 
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executive order ypecif (asks organization and guide 
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with regard |o providing Conditions for (he operation 
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(hapeer  ltmptoyment of Polish ( itizens Abroad by 
a oe 


\ricte 4. Polen colezens are cmploved abroad ty ‘or 
‘an cmplovers on (he Ness of 
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permits ssued (oO Management units by (he minister >! 


abor and social polecy Such permits are not required for 
cterrais (© work abroad on the bass of regulations on 
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The provimon of Paragraph  «pplres accordingly to 
Posh otizens omploved abroad on (he Dass of (he 
agreements reterred n Articie 4. Pont 


Article 45 A managemen! uni which provides employ 
ment on (he hase of (he agreements referred to in Artiote 
4. Port © must (ranster 


© (he account of (Ne Socia) Securit) Agency—secial 
security premiums | ac! person assagned to work 
abroad calculated ‘or ‘he amount declared by the 
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uures oF olleetung (he social security pre- 
vtech ore ceferred to un Artele 45, Pare- 
\rhcle 46 Paragraph -. and Articte 


“ons and * 
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edures ‘or he payment of socal security 
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. Individuals who are nol cnterprise ompiovees bul are 
entitled (0 social security and ‘etirement henetits by 
virtue of other non-agricultural operations pay manda. 
tory contributrons to the Labor Fund proceeding from 
the amounts which are used as (he Das for  alculating 
social security of retirement premiums 


) The suze of the contribution reterred to in Paragraphs 
and - 1s specified in the budget law 


Article 54 The proceeds of the Labor Fund consest of 
| mandatory contributions >) enterprises and individ 
uals covered ) worl security % virtue of other 
non-agricultural operations referred to in Articte 5. 


-) suerdies from (he state Nudge! for replenishing the 
moneys of (he Labor funds allocated for the pay 
ment of mandatory benetits when proceeds trom the 
ontributions reterred n Port are used up 


‘) proceeds by virtue of interes! om 
ngs of the Labor fund 


leposits and hold 


WN Manes 


4) profits by virtue of \akene per momi opera 
‘horns 

‘) funds ‘rom ofher wur he Sees of 6otier 
reguiat: ms 

%) offer proceeds 
The following also onstitute proceeds «© the Labor 


Fund 


payments made units sssegning Votwen oitizens 


atc accep! CmMmplovrmen' wit reer mplovers in 
the cases referred m Ar ‘aragraph 
Pount . and Article 4 

payments made  ‘Orcumn pert ners _ vuree of 
recruiting Prvbesh ‘mMplovee working wither Ne 


framework +f nternationa srecrnents 
2 


The funds ceterrec Maragrapn Pevwr are 
accumulated im ‘tte « mts rewn x henge ‘unds 
Artie °° ret ry Prat corre r abor * und ore neasd 
for "he ‘ome socuel secur fle Nrough (he 
procedures anc song = he es oN) )sagec oval 
scurit\ and ‘etirement one wemiurt nirriyy 
roms to "he Laer fund or viecte he Soxceal 
yecurits \ern i” a rronrn “as act ne th saci 
securit) and retiremen! ene’ w?remiut ry Mounts 
ollected as ontrimutions ar nist he | sho 
Fund hefore he (Sth day of th lowing 

The Seceal Yecur veen te ‘ a 
ath regarc | mt riPution , : whech are 
oo pas on (ime sone | ' 
forth in regulation an «eg 
OMS aNd’ amounts pay al ' ‘a 


ana he aOditiona mvyrr ane , 
whic rt arr «¢ wh . 


sas apr’ 
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‘hrough (he procedures in (he regulations on crecutive 
proceedings (© administration 


| If cowtrbwtrens to the Labor Fund are not pad. oF 
pad (9 an amount emailer than due the Social Security 
\genc) May assess an additional paymen! coming to | UO 
percent of (he amount of contributions duc against an 
enterprise of an individual cliga die low socal security oF 
retirement henefits by virtue of other non-agncultural 
Perations 


Articie 6 The moneys of the Labor Fund are car 
marked (o mance 


(he cost of (PEERING 1n an COCUpBIION. oF ——- 
‘he Unemptoved orf emplovees who are being iad « 
whech was referred to in Article (6 Paragraph 
Pont 


ihe (ranneng benefits referred to in Article (5 and 
Article 2S Poet and socwl security oremourn 


‘) (he (ome ceferred to m Artele (6 and the cost of 
verviceng (hem. guarantees for the repayment of (he 
redt! extended to individuals referred to in Articte 
) to ofemte new jobs. and the difference between 
ihe :nterest rate of refinancing credit and the pret 
rential (oterest rate used for (he horrowers referred 
om Arteete 6 


4) (he Cost of wages pasd to (he unemployed assigned to 
assrstance work and oubin works and sca! secu 
1t\ OFeTrewrns 


the benefits referred to om Articie (0 and Article 5 
Point. and socal security premourms of (nd:\ duals 
offectiong (hese benefits 


he "epavment of joans aiong (he mes et ‘Orth in 
\rticte 4) Paragraph 


he -ONNPENsatory Honuses and wages referred to in 
Artecle 6S) « Poent and Artecte —° and sect securit, 
ywemiurns cstabirehed of (hrs Nas 


*) (he oreds vowehers referred to in Articte 4 

ompensator: Senuses pas (0 adividuais overed 
~ “Cgulatrons om special guidetines ‘or dissofving 
abor ‘clatoms «ith cmplovees ‘or ‘casoms on 


erning ‘he onterpriee and social securit) premrurns 


weparation  entrahzed and oivodship oce 
onal mformation and equipment tor offering pro 
estronal omentation and ounseting 


wage’ pas (0 underage cnterprise cmplovees Hired 


m ‘he Seen of « @Bor contract eth « ce 
ocathona! ‘Taming anc swcia! weurit) oremiurn 
yy hese ormmptovees 

nonetar’ cguiveients pas (© students © ‘ul)-(\ime 
ocatvonal «Roots durmng practica! ramming © af 
<Cupetion © «hen! wortshom «© «af cnterprrecs 
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on the Dass Of & contract ugned between the 
schoo! and ‘he enterprise 


} 


—_— 


catra pa) and bonuses pad (o employees per. 
forming (he dulves of practical (rameng overseers. 


4) (ontribytions made |o companies 

‘) owrefhaees of shares of Sonds 

6) Denefiis due to unemptoved farmers iasd off under 
regulations on ypecial gusdelines for dessolving 


labor relations with emptovees for reasons con- 
cerning (he enterprise 


special-purpose deposits io banks and other inst. 
tutlons 


(he Cost of devtrrbutong financial benefits due to the 
unemploved 


¥) research caper! reviews afd analyses concerning 
(he labor market aod the troduction and devel. 
ymen! of « jata » Ooessing system 


‘)) ahs associated with arden (he unemptoved which 
are accompinihed eithin (he framework of state- 
iory activites ) Ofgamzatons and (nstrtutions 
upon omsulting (he Main Employment ( ounct! 


vtatutor) interest for the fasure to pay henefits to 
the unemploved on (ime 


The capenditures referred to in Paragraph = Pownts 

and 4 are fmanced from the Labor Fund up to 

‘he amount of (‘hr Owes! peYmments wt © seperaic 
OBulations 


pon onmswiteng (he Maen i mptowment | ounci and 
G@peration wrth (he moenester of finance (he moenester 
~ labor and socwl pole) may et forth uses. other than 
(hose referred to in Paragraph = ‘or whtech (he moneys of 
the Labor / und may Se carmarted 


4 The menester of leber and wocwl polecy sets forth the 
gurdetines for ‘rnancing (he capendiures from (he | aor 
Fund staDivwinecd 6») Paragraph and gusdetines ‘or 
Oope;ration Netweer (he omptovment organs and henks 
and ‘imancial  metitutworns 


The payment of wages financed from the |abor Fund 
s not »ncheded om (fer eee of taneteon for "he eabery tan 


he wage ‘as ond (he (ae om he growth of wage 
mtrihutrons to (he aber Fund are not peed from these 

~ear’ 

Artoctc he orefits of (he Laer Fund «ss caemept from 


he oFretr! (as 


Artecie . 'he OFfreo vreees 
nanagemen: 
rguiatied 


" the SOedget ae on [he 
| opecia)-ferpese ‘ends apply ©  ases nor 
he oresen! hapter 
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( hapter ¥ Penalties for \ tetating tho Provisions of the 


Article 5Y Me who on behall of an enterprise. oF on hes 
wn omploys a foreigner withoul 4 perme in the tern 
ory of the Republi Poland is \able to the penalty »f 


; Tite 


nh (he event (he violation referred to in Paragraph 
~xcurrs 4 OR On CcOOROTK Operations may Ww  mposed 


tte who cngages in job placement withoul authorza 
on of WIth a view lo generating prefits is subject to the 
ame penalty 


Article §©O Me who knowingly employs «a person 
coeiving Yenetits [or at icast a Month ‘or a number of 
soeeding one-half of the worktume in effect. of 
Days Henetits larger (han one-hall of (he minimal wage + 
wmhyec' he penalty of a fine 


your’ 


_hapter |0) \mendments of | visting Reguiations 
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afd social POln) ahd -oOrvodes with (he assestance of (Nhe 
ovodsmp and ‘egonal abor Nureaus derectiy subord 
ated (hem 


Article 65 ror (he purposes of collecting the income 
a. on individuals (he employment organs will increase 
ihe Denefits duc for the month of lanwary | 9. 

ndividuals which are Dased On wages set in keeping 
with (he rates of amounts in effect prorto |! December 
va ecakuiating (hem w ‘hat upon (he withhoiding 
ww the noome tan ‘hey are no lees (han (he henefits for 
hes Month Hetore (he recalculation cacept as provided 


" Paragraph 


pon (he recalculation referred to 
senetit cannot he hegher (han 
nefore (he recaiculatior 


n Paragraph = (he 


percent of the bene 
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™~) No »¥ lem and No % litem i.) as well as 
v4 No item -4 and No 46 item °U s heretyy 
nNvahdated 


mirihutions to (he Labor fund shall be pad at (he 
urrent rate wnti) (he budget law for the vear | 99) 15 
sMOopted 


Article The law shall take effect on the first day of the 
nonth ‘ollowing (he month in whech || s announced 
rovided (hat 


Articie anc Artocte | \ake 


“lect on 


Paragraph Point 


lanuary Yi 


ywovimons of (he law concerning benefits for (he 
eraduates of general schools take effect on = Sep 
emier YS! 


proviseons of (he law on henetits due (o unemploved 
women ‘or documented penods © (ime for which 
“xclal security Nenetits would lave heen due in the 
vent of an iiiness or maternity take effect on | July 


~s 
he i@™ takes effect on jecember of (hes vear 
1>71t NNTA ST vw Wwe a November 
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secutive order of (hx menci! of Menesters dated |9 
: ‘%) governeng specifi conditions that should he 
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4) Information on the | )fficers and lurectors 


‘) Information on the lssuer + Musmmess 


%) Information on (;rowth Prospects 
rinancial Data 
*) Additionai! information 


‘) Appendices 


Paragraph 4 


The author of the prospectus should inciude intormanon 
n the sequence of the parts of the prospectus prescribed 
mh thes caecutive order or indicate which konds of infor 
mation are .ot provided 


Paragraph “ 
The Intraduction should specify 
‘he (company) name and address of the :esucr 


‘he kond and quantity of ‘he securttves offered and 
herr SOOk value anc ssuc pr s well as any restr 
Ons appiving 'o (he ‘ransfer of “hts (o securities: 


Jate and place of preparation «| ‘he prospectus 


4) Name and surname or compan, same and addres of 
he preparer of the prospectus as wel! as (he nature of hes 
relationship with (he | ssuer 


Place where the prospectus and an eniua!l updating 
nformation ‘agether «ith appendices anc the : 
Tents etl) \e made access re le 


Varmmes and wirnames addresses and mst ‘ 
ndividuals or company names and addresses \' (he c@a 
ntitees responsive for (he  nformatior 
wospectus and (fhe nature of (her Clathonmship with | he 
mitation 4 re 


, 
nta ne; . 


ONnNMec thor SPOONS 


ssuc’ m ‘hes 
whity of (hese persons 
parts of "he prospectus are admissific om pec it 
all. named person +s ‘esponsihic | f j lua 


part of (he prospectus 


"Trtiteee with rape: enparate 


Declarations of (he CepPorrysiMris! ’ ry wer sanry 
eterred to in Poot * tating ‘hal ‘he prospectus was 
wepareo professional!) anc hy iMormatimor mtains 
, consonant with (he ‘acts and joe rn nvthing 
hal Tigh! narkedl, afte is conmter , sr 
whet) of "Rese person: mnfined ’ art 
wospectus ‘hes showlkd © race ’ te ’ 

‘) Names wurnames sddress f ssiona sal 
ations f the oersons «ft : 
"Trt 
-cCiara “ ' 
_ the ha he 
“ts 
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Pasagraph 6. 


in the chapter ‘Information on the issue [he following 
information should be provided 


|) Deseryptron of the bases of the issuc. identifying 


A) The office or persons authorized \o decide on the 
issue. and the legal foundation theretor 


B) Dates and forms of adoption of legally valid deci. 
wons on the issue, on quoting the text of these 
decisions at least in the part concerning (he issuc 


.) Purposes of the issue which are to be accomplished 
with the asd of the proceeds derived from the intended 
issue. on specifying which part of the proceeds wil! be 
allocated for cach of the specified purposes. and on 
indicating. 


A) Eventual prnorities in accomplishing (he purposes 
of the ewe in the event that more than one 


purpose is named 


B) Amounts and sources of additional ‘unds needed 
to accomplish the purposes for which (he proceeds 
from the issue are insufficient 


“~ 


In the event that ‘5 or more percent of income from 
the issue 1s intended to repay indebtedness (he 
interest rate and payment scheduie 


D) Manner of utilization of the funds denved from 
joans or credit borrowed in the last |. months 
which are to be repaid from the income from the 
sue insofar as no short-term obhgations are 
involved and the financing of met current assets 15 
intended 


mM 


in the event that 5 or more percent of the proceeds 
from the issue 1s carmarked for acquiring assets on 
terms that markedly diverge from those previously 
appiving (‘© such acquisitions. (he nature of (he 
transactions and the purchase price 


F) in the event that ‘ or more percent of proceeds 
from the :ssue is intended to acquire assets from an 
entity that 1s crther a subsidiary or 4 parent com 
pany of the wewer the name of that entity and the 
principies on which (he caicuiation of the purchase 
price 1s hased 


‘) Spectfication of the kinds. quantity and overall alive 
vf the securities issued upon identifying (he attendant 
stock options and other benefits in accordance with (he 
sample form in Appendm No to (hes executive order 


4) Principal factors influencing the issue price of [he 
securities offered in particuiar when 


4) The cond of securrtves concerned has not orev: 
ously Seen ‘raded publicly 


JPRS-EER-92-012-S 
January 1992 


B) The issue price of the securities differs from the 


prices quoted on the stock cxachange for other 
securities of the same kind 


5) Statement as to whether casting shareholders have 
priority in acquiring the securities, any caciusions or 
restrictions on that pnonty identification of persons 
whom such exclusions or restrictions are to benefit, and 
guidelines for determining the issue price of the shares 
not acquired by the existing shareholders 


6) Factors making the securities highly risky to the buyer 


’) In the event that the guarantees referred to in Articie 
6, Paragraph 2. of the Law of 27 September | 988 on 
Bonds (Dz..) No. 4. Item 254) are provided. the name. 
company address. and capttal stock of the guarantor and 
the extent of the guarantee and its relationship to the 
value of the issue 


5) In the event that the issuer has concluded an agrec- 
ment other than that defined in Port ’) concerning the 
issue. the parties to that agreement. the value of ther 
capital stock. and principal terms of the agreement 


¥) The rights appertamuing to the securities being issued 
for public trading and the cxpected obligations of the 
securities buyer as to additional payments to the issuer 


‘O) lt a stock issue 


A) The company bodies proper for taking decisions 
on profit distribution and dividend payments and 
the related (imetable 


B) The starting date on which stockholders are ent) 
tled to a dividend 


The procedure for making publi 
ollecting the dividend 


niormation on 


D) Terms for collecting the dividend 

EF) Exesteng dividend privileges 

F) Restrictions on payment of dividend 
lf a bond issue 


4) Amount schedule place and terms of payment of 
hond interest 


B) Scheduie of bond redemption 


2) Tames on income from the ownership of and trading 
nm the securities issued 


}) Names of the underwriters of (he securities with 
allowance ‘or ther relationship ‘o the issuer scope of 
therr authorization and the principles of [herr respons: 
miity to the issuer and purchasers 


4) Rules tor the destrifution of the securities and the 
place and dates for ther purchase 


S) Statement of the legal comsequence of (he |arure 
make payments for stock on scheduic 
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6) Description of the procedure for making public the 
companys ‘alure (o start operatung and for refunding 
the payments made by the subscribers to the issue 


Paragraph ~ 
In the chapter [ntormation on the Issuer’ the following 
information should be presented 


)} name ‘company: and address of the issuer. telecom- 
munications number and identifying number according 
to the classification of the Gil S [Maen Statestical Admuin- 


stration) 

/) Legal Status of the issuer on specifying whether the 
ssuer orjmnated from (ransformation of its legal 
‘latus 


)) Names and surnames or company names of founders 


aw which ruled in tavor of 
(he appropriate registry 


it the 


4) Name yf he 
ecording |the enterprise! 


our y 


Duration of exmtence ompany :! lumited 


%) Purpose of (he enterprise 


Ainds and value of the tunds or apital stock of the 


ssucr. and in (he case of capitalized jomt stock compe- 
nies alK 
\) (Quantity and kinds of the shares forming the 
apital stock ‘herr book value and issue price 
4) Description of al! cubsersptrons of nonmonetary 


ssets. Doth ‘angsble and intangsble. to the capital 
stock. on naming ‘he subseribers and the auditors 
who checked the report of the founders 


nformation on (he part of caprtal stock that was 


vw fully paid-in. on pecifying the Quantity kinds 
nook value and :ssue once of the shares not fully 
paid or 
)) Quantr rculating shares issued by the com. 
van ne 


equirements (hat must de met in the 
hanges | capital stock and changes in the 
arious kinds of stock or shares when so 
he agreement (founding charter) 


f \dditiona 
err ; 
ats 

‘Nv isaged if 


f jetanied data on any changes in caprial stock in the 
asi (hree ‘1scal -cars as well as on changes in the 
juantity and cinds of (he shares (stock) forming 
hat capita 

ndirectly 


1) ata on partners who own directly of 


nore than > percent of the caprtal stock. as well as 
he stock optrons avaslabie to them 
H) Nature af ctent of mapor contractual tres 
netweer ssuer and the enterprises managed by 
he partners referred nm Port g) or that are 
ubsiciar here? 
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1) Quantity, book value. and reertered © alu 
shares of the issuer owned ecrther by the (su 
a subsidiary of the issucr 


Paragraph 5. 


In the chapter “Information on the [Directors an 


ers’ the following information should he pres 


|) Woeth 
enterprise 


respect ‘o the managemen 1 th 


4) Name. surname. and address 
B) Position and qualifications held 


(") Activities pursued outside the issu 


they are relevant (to the issuer's busines 


cating whether the, are mutual mT PP 
2) In the case of caprtahzed companres (he dat 
to in Pot |) should be disclosed h respe 
members of the board of direct n 
bodies of the company and. if the compar +s 


for less than five vears also with resne: 


3) The aggregate value of the emolument 
paid to the officers and cires tor ; ’ hy 
cash or in kind). regardless of whether ” 


operating capenses or (inked rote ' ry 


4) The aggregate vaiue of al) unpaid joans y 
wseuer to the officers and directors ar 
\OaN guarantees anc sureties 


5S) In the case of 
Quantity and hook 


omt stock Compan up 
aluc 


owned by members of the compa 

and supervising hoodies 

5) With respect gminas wel 
ments} Or gmina associations (he forma 
ton Pornt |) should be disclos "Bi 


the gmina counci! and the emina hoa 


’) Information on spouses ohildrer 7 
persons reterred to in Pornts 
in MuseMess activities inc 
economic entities or are mem 
nodes 


aA Mare ‘| : 


Paragraph 9 


in the chapter 
following information should bh 


Information on tt ‘ 4 


1A description of the 


particular 


ssuct 


A) information on principa 
and on principa! market 
vf therr standing on (he 
this means intormatior 
YY sales of the product 
enterprises im ‘he ra 


yf 
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same products or services attained by aii the enter- 
prises operating on 4 given market 


! supplies 


( ontracts of mapor importance to the issuer § Dusi- 
ness, and in particular ‘icensing and credit agree- 
ments as wel! as the licenses heid 


3 


Suppliers and avaiiabdiiity 


0) Seasonal nature if any. of the markets 


-) Dependence of issuer on one or several chents. in 
the event that one client controls as much as | 0 and 
more percent of income from the issuer's sales, the 

bent s name and formal tres to the issuer have to 
he disclosed 


F) Information on | sales tor the last 5 fiscal 
years. with divisron into kinds of issuer's Dusmess 
activities and the geographical structure of the 
market ‘or the issuer's products or services 


omume 


') Data on real estate owned the )ssuer 


\) Size and structure of real estate 


B) Legal titles to real estat 
Exssting liens 


}) A description of the organizational structure of the 
issuer § enterprise, .dentifving the 'inancially. ternton 
ally and organizational!) separate units 


4) (reneral information on structure of employment 
cCupational and professional! traming of the workforce 
and forms of labor services (ermployvment contract nT 
Mission agreement 


Information on ‘he search. deveiopment. and appl: 
ation prorects worked on Dv [he ssuer Gurmng the las 
three vears 
%) A description of mayo apits nvesiments 
nvesiments in securities during the |ast three vears. with 
division int reign an mestx onmvestments. and 


information on capria vestments planned in the near 
future 

’) Methods of financing the estments referred to in 
Point 

5) Name he Dank in which the issuer a current 
account-hoider and nares of the other Sanks and of the 
services (he. orovide 

/) (Quotations of the prices the securities owned Dy the 
ssuer himself over (he ‘ast (hree vears. with at least a 
quarterly \reakdown. on (he Gomestic and ‘oremmn secu 


rites markets on which (he :esuer resent 


U) information about proceedings under way such as 


\) Hank rupt IMT Posilion-agreemen'| af iquida 
wr ae ecdings . ne ecuerT partner 
ubsidiar r (he parent company of the issuer 
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B) Proceedings 10 which the issuer. ifs officers and 
directors, and partners owning more than 5 per 
cent of the capital stock, are a party. if the results of 
these proceedings may affect the activities of the 
issuer 


() Proceedings before administrative bodies in con- 
nection with the business of the issuer. i! the results 
of these proceedings may affect the issuer's busi- 
ness activities 


\1) Information on agreements between the Antimo- 
nopoly Office and the issuer concerning changes in the 
organizational structure of the issuer's enterprise as 4 
requirement for privatization. along with statement 0! 
the consequences cnsurng in the event of the fasure of 
the issuer's enterprise (© implement the agreed-upon 
recommendations 


Paragraph 10. 


in the chapter ‘Information on (srowth Prospects the 
following information should be presented 


) Directions of changes in the operation activities of the 
issuer during the period between the last financial report 
published in the prospectus and the preparation of the 
prospectus itself 
2) A deseryption of the perspectives for an improved 
economic performance of the issuer at cast unti! the end 


ft the current fiscal year. with allowance tor ciements of 
the strategy developed hy the issuer 


Paragraph |i. 


In the chapter “Financia! Data 
11on should be presented 


the following informa 


\ financial audit report prepared fy authorized per 
sons and contaming the following clements 


4) Title “Frnancial Auert 


B) Addresses of the audit 


identification and authentication of tinancial 
reports and other documented sources nforma 
tion which served as the grounds for preparing 
financial data 


D) Description of the auditing methods used 
appraise the value of (he components of assets and 
verify income and expenditures. as well as a listing 
ft the ensuing differences between the data dr 

losed and the basis on which they were prepared 


E) Statement of oprmron. or of abstention ‘rom 
capressing !|. attestec Dy the personal signatures of 
the persons preparing ‘he audit and issuing the 
ypinion—and in (he event (hal a negative opmmion 
s expressed or abstained from a rationale for 
taking such a position 


F) Names. surnames and addresses of the certitving 
accountants preparing the audit 
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} (ther ofigatrons 


mparative ost Vlatements and prorectec ‘ulure 
nconrte 
Meserves ‘or ems and capenses 

yubordinated and regular amines 


aprlal tock = Footnote) | Banks whose iegal viatus + 
wher ‘han (hat of & pornt Stock Company puriieh ofor 
nation on ‘her caprtal in accordance with (he ‘nding 
eguiations and Yank statute or harter 


Meserve aprtal of whech 
Deductions from orotit 


nventory 
vurpius arrseng from revaluation 


ndistriputed protrt of undefraved joss for previous 


Halance sheet profit 


Sotes on (he lottewrng vebjects sheeid he appended 
'o (he balance oheet 


shoe of (reed aseets 17 breakdown hy 


and and ‘ueldrngs cccupred Sy ‘he Sank ‘or 


t Stine Durherses 
4 th and and uridings 
“ tres and eguipmen' 


\cvance payments for investments and (he invest 
nents initiated 


ne 17d assets 
jiuc of NONTMonetary assets Hoth tangshic and intan 
gitve reakadmen ‘yr 
nding ca penses 
’ hue '  OFNPeT xcguireo in return ‘or 


| monetary onsederation 


ense* vaients oncessions and other smilar 


oe’ yur nasec 
the mmonetar, assets 


mvyrnments (or nonmonetar, assets 


) |p addrtren the fetlewrng :afermation is vabject to 
trec bosere 


egarcs shares eld if offer companies 
“ame of COTRDpaN 


rations vf he 
we 
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hrectoral symbols Cannel be Contrary (o law oF standards 
decency 


Parties and political organizations will use (he same 
crectoral symbols in all clectoral districts 


Parvies and poliineal organizations. 45 wel) a5 party 
oalitiens communicate (he clectoral symbols to dis- 
incl electoral commissions within the deadline stipy 


ated (9 paragraph 


“When (he same ciectoral symMbDo! 1» requested 0) several 
parties and political organizations of yy several party 
oalilions (he symbol will De assigned %) ots drawn by 
ihe ( entral Electoral ( ommuission within five days The 
assagnment requires (hal (he other parties and political 
panivations of other part) coalitions change ‘het 
electoral symbol and (hat (hey communicate i within 
hve days (o dastrct electoral Commissions 


estnct electoral commissions COMMunICcate clectoral 
sy™MPols (Oo pOolhoce COMMuSsONETS within (hree days w 
(hat ‘hey well be printed on ballots 


Articte 41 


Ballo’ printing is assured %) district ciectora: -ommis 
vwoms (rough the services of police COMmMmssione§rs 


Railots wil! be orynted with letters of the same wre (he 
“me font and the same ik for an entire clectoral 
testrict 1 Quantities equal 'o the number of regsustered 
voters. with a surplus of | percent 


Hallow will be printed oo later than | days Sefore 
“rections 


Articte 42 


Presidents of district clectora: ommuissions ‘ogether 
with (wo olfer members of (he ommuissions will rece) c 
valiots from mayors or "he Nase of written documenta 
von They are delrvered to clectoral offices of votung 
seclions at least (wo days Defore ciections Receipt and 
delivery are Dased on written documentation 


Articte 43 


_ocal counct sites and voter \1st posting centers. as wel) 
as }otung sections. wil! display within five days one ballot 
cach category. after the ballot has been stamped and 
-orded by) ‘the presidents of district ciectoral commis 


shons 


Articte 44 


Al the request of parties and political organizations or of 
ndependent candidates who participate in the clecthons 
destrict clectoral commissions wii! issuc (wo stamped 
and vorded ballots |v cach 
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biectora) | ampaigns 


biectoral campaigns begin on ihe day on waKh cle lion 
dates are made pudln and end (wo days Uetore elec liom 


In cleclora: Lampangns -andidates polilnal ofganiza 
oms. and ail soca) and cilizen organizations have (he 
right \o capress (heir opimions freely and withou! any 
discrimination (hrough Meetings gatherings ‘eles ison 
radio the press and other means of mass information 


The means used i ciecloral ampaigms canno! » late 
(he \aw 


Articte 47 


Within five days from the sar! of clectoral Lampagns 
mayors must order (he desgnation of sec wtes for 
electoral posting. (aking into consideration (Nhe cumber 
of parties and politica) organizations (hat declare ‘hey 
will submut candidate ists candidaciees ‘or Mayor 
well as independent candidates [hese wies will fe 
cated in afeas frequented 5) ilizems withou! ote: 
fermg with public traffic and other activities in then 
vocalities 


it «s fortudden to use special clectoral posting wtes wo as 
1© prevent then use Dy a part) political organisation oF 


ndependen! _andidat« 


Article 48 


It 1s fortudden to finance clectoral Campaigns with funds 
cocived from abroad or thal have not Seen pull 
jeciared 


CHAPTER ill 
blecnen Procedures 


Each voting section must have a sufficient oumber of 
voting booths. ballot boxes and .oting amps which 
are provided by mayors 


Booths and boxes must be located in ihe same space as 
the offices of presidents 


Presidents of cliectoral offices of \oting sections must be 
present al voting section sites on (he eve of clecthonms at 
(800 hours. and must immediate!) (ake ‘he Measures 
necessary (0 assure the proper order and correctness of 
voting procedures 


Presidents will assign guard posilioms around 
sites 


otng 








Un election day at US0O hours. pressdents of clectora: 


chose and seal the boxes. applying (ae validation stamps 


Pressdenis must assure (hal -alidation amps arc 
applied on ballots 


Presidents of clectoral offices of voting sections must 
\ake (he measures necessary (or clections > proceed 
under good (onditions 


in (hes regard. the powers of presidents also catend 
beyond voteng sections to a distance of SOO meters 


Foresgp and national observers accredited for ihe pur 
pose can participate in the conduct of voting proce. 
dures 


Representatives of nongovernmental organizations 
whose sole purpose is (he protection of the nghts of man 
and who are legally established can be accredited as 
national ote ~~“ 


The persons designated by (hese organizations anno! he 
members of a party or political orgamization 


(haiienges (o the accreditation of national observers an 
be filed with the ( entrai Electoral ( ommussion 


Except for members of ciectorai offices of voting sex 
OMS, persons accredited according ‘© law a5 wel) a 
representatives of the Romaman and foreign media 1 
other person can remain in public locations of the | oving 
area. or at the voteng site longer than the tome necessary 
for voteng 


So a8 (© Masta order presidents of clectoral offices 0! 


Votumg takes place im ome wngie day |! arts af 1600 
hours and ends at 2/00 hours |f || 1s determined that 


Voter access (© voting areas 6 allowed in units that 
correspond to the number of booths Each » oter presents 
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an identification card to the clectoral offices of \otung 
sections which verity regssiraiion in voter lists and 
provide a ballot and \oting amp 


Voters will -ote separately in closed booths. applying (he 

voted vamp in the rectangle that includes the |i of 
vandidates of the name of the candidate for whom (hey 
are soting 


The voted’ stamp must be round and its dimensons 
must be smaiier (han (he rectangic in which || |) applied 


After voting, voters will foid the Dadlots so thal (he Dians 
page ‘hat Dears the valdation ttamp will be on the 
owtede and will place them into hellol boxes being 
varetul not to untold them 


Mistoiding ‘he ballot does not resuil in cancellation of 
the vote if the secrecy of the vote is respected 


In case the ballot opens by mistake (| 1s Canceled and (he 
voter will recerve only once a new ballot (his fact berng 
recorded in the report of voting operations 


The stamp used for votung 1s returned to the president 


Presents can (ake Measures «w thal voters wil! not 
remain in booths for unjustified lengths of lime 


After votung. the identification card of cach voter is 
imprinted with «a \‘oted stamp and with (he date 


Articte 44 


Pressdents. members of ciectorai offices of \oting sex 

toms. a5 well a5 personne! responsible for maintaining 
order will vote at the voteng sections at which they fulfill 
their functions if they reside in the localities overed hy 
the votung sections 


Active Guty muaittary personne! wil! vote for jocal coun 
iis and mayors in the |jocabities of (her military uni! 


(andidates and an) offer voters Nave ihe might to 
challenge the identity of persons arriving to vote In 
these cases presidents wii! cstabiesh identification hy 
any possible means If the challenges are wel!) ‘ounded 
presidents will prevent the challenged «oters from 
voteng, wil) record this fact. and wil! report the situation 
10 police authorities 


Articte 

Presadents of ctectoral offices of -oteng sectioms an 
suspend »oting for well-tounded reasons 

Suspensions anno! caceed one four and wii! he 


announced by 4 posting on the door of the voting site at 
cast one howr ahead of tume The duration of ali suspen 
wons CaNno! caceed |wo hours 


During suspensions hallo! hoaxes stamps Dallots and al! 
papers of clectoral offices will remam under constant 
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guard. and (the members of offices will no’ be able to 
leave voting areas at (he same lume 


Those who on the base of Arvele 5! paragraph ” can 
witness (he oling process Vannot be compelled to leave 
the votong area at thal (ime 


Artic: 5” 


The presence in -oting booths of any person other (han 
the one who is » oteng is fortudden 


Voters who for sound reasons. verified by presndents of 
electoral offices of voting sections. cannot vote by them. 
seives. have (he might (o select a companion to help them 
in the ong booth 


Al (he request of voters who cannot be (transported tor 
reasons of iliness or disadelity or at the request of the 
managemen( of health 9: social welfare institutions (hat 
care for (hem presidents of clectoral offices of votung 
sections designate members of ‘he office to travel to the 
jocatvon of the voters with a qpeceal Dallct box and 
necessary) voteng materials in order to allow them to 
vote 


In the ases stipulated in paragraph votung will be 
based on name lists denved from voter lists. ugned by 
presidents of electoral offices of votung sections 


Articte 89 
At 2100 howrs of under the conditions stipulated in 
Arucle 52. at 2400 fours the pressdents of clectoral 


offices of votung sections deciare the votung to be closed 
CHAPTER I‘ 

(retermination and |x umeatanon of | lection Reseits 
ection | 
(determination  \ ottag Reseits 

Articte of 


After (he choseng of (he vote. the presidents, of clectorai 
offices of votemg sections proceed to cance! unused 
ballots and (oO open ballot boxes in the presence of office 
members. and a5 (he case May De. of persons who have 
the might to witness (he « oting 


Al (he opening of cach Dallo! pressdents will read aloud 
the st of camdsdates. or the first and iast name of 
independen| candidates »° of the mayoral candidates 
for whom votes have been cast. and wil) show the ballot 
to those who are presen! 


Ballots that do oot Dear (he vaidation stamp of voting 
sections. ballots of other types than legally approved 
ones. ballots ‘hat do not Dear (he ‘voted samp. or 
ballots on which (he stamp \s applied to several rectan- 
gies or outside ‘he rectangles are void ‘hese ballots are 
not counted as votes that have been cast 
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Results will be entered into (wo separate abies om 
local councils and one for mayors one op) wil be Keo 
by a member of the clectoral office and another ty (he 
candidates who arc present 


These tables wil! record the total number of voters (Me 
number of canceled -otes ts of andidaie. and & 
needed. the first and iasi name © ndependen! and 
dates and 0’ mayora! candidates © well a ‘he cumbe 
of votes gathered hy cach 


Articte 6) 
After pening the Dello! Hones and cOuntiIng (De + ote 


the presiden:, of electoral offices o' eng sec lions writ 
ne reper cach im we opies [vu Pe aun “ing 
elected and for (he mayor 
The reports wi!) nciude 
a) The number of \oters according regesicres ' 
(iets 
db) The Quen tee r yf mer wh) he eported 


c) The total nwemmer of ald \otes ast 


d) The number of (anceied «ote 


ce) The sumier of votes oftamned © ah anduda 
lest or independen: andidat 


f) The number of votes obtained © co ( ih 
candidates for mayor 


g) A Dre capianation of Obyections and | Nalicnges 
their resolution and of Nalicnges ‘orwarde 
district clectoral Commissions 


The reports wel! be sagmed by) presidents an ryy the 
electoral offices of voting sections and «)) bee 
‘lamp 


The absence of sagmatures of office member: ox 
affect the valedity of the reports [he presuet . 
indicate (he reasoms (hal has: prevented ‘Nc vening 


articte 6) 


‘ ypections and . Nalienges cepa ling mw wail 
box opening can be made during ‘hese operon 


| hablenges are ‘ormuiated i «+: ting ane presente 
presidents of ciectora: offices of voting on 
\Ssue receipts 

Pressdents of ciectoral offices of . cling 
immediately resolve hallenges «Mow soe T 
bear deta, 

articte 6) 

4 file will be opened for cach oa ymcii and cact 


mayor (o include reports and hallenges ‘caarding |! 
section 5 ciectora! operations «| «ce » amok ar 


‘Lampe a 


challenged ballots The sealed and 
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lorwarded unde: military guard | district clectoral 
LOmmissions fy ‘he presidents and members of clectoral 
offices of voting sections. within no more than 4 hours 
trom the -loseng of (he vote 


ection — 
hm Umeniation 9! \ oftmg Kesults 


After recenving reports 9! (he results of vote counting 
from all clectora! offices of votung sechons, and after 
resolving filed objection: and .nhallenges district ele.. 
(oral COMMISSIONS Proceed |. (ola! [he casi votes and to 
apportion mandates under (he . onditons of (he present 
a“ 


To ths end. Gastric! clectoral commissions separe’ ely 
record the cumber of -otes oftamed for the entire 
destrict by cach candidate (is! of independen| -andidate 


Semilarty (he number of \ oftes oOtained will be added up 
for cach candidatic for mayor 


The work of destrict clectora: commissions an De wt 


nessed ) persons who ave (Ne hi (0 De present at 
voting sites Guring clections 

Articte 0% 

if less than one-hail! plus ome of all the \oters regustered 


m the voter ‘ts of an clectoral destrct heave voted 
district clectora! Commissions indicate (hes on (hen 
reports. « that new ciections an be organized 


The new clections legally (ake place (wo weeks from (he 
date of the preceding ciectionms under the same ond) 
Loms using (he same lists of Landidates and  andidacies 
as well as (he same voter (rts 


The clections are considered «aiid independent!) » (he 
number of .oters participating io the \ ote 


Articte 66 
( Ownc!| Member mandaics are apportioned as follows 


a) in the first stage (he oumber of mandates duc to cach 
candidate ist and (© «odependen' -andidates + 
established § distric! clectoral commissions a5 4 
function of ciectora! .oefficrents determined »y 
dividing the total number of votes validly cast for all 
ets and independen'  andidates \% the ‘ote! 
number of (ownc:! members io the respective dis 
incts distmct clectorai ommussions wl! apportion 
(0 cach (1s! as many mandates as the number of tomes 
the clectoral coefficsent goes into (he (otal number of 
votes cast for the respective ists mandates for cach 
(st are apportioned in (he order in which candidates 
are entered in the jest. and start with the candidate 
ist (hat recerved the hughes! number of votes sam. 
arty independen! candidates who Nave received 4 
number of votes a! casi equal \o the clectoral coef 
ferent are declared to be elected 


D) In the second stage istrict electoral Commissions 


for (he respective lists 


Articte 6” 


\ otemg results for mayors are collected by district elec 
‘oral Lommussionms ( andidates who have gathered at 
\east one-half plus one of the votes from \oters partic: 
pating in the election are Jeciared mayors 


When sone of the candidates has received weh a 
mayor) another round of -oting 1s organized between 
the candidates in the first (wo positions within no more 
than (wo weeks 


The candidate obtaining (he \arges! umber of votes 1s 
declared clected 


When ai least (wo candidates for mayor have (he same 
number of votes a second hallo! required and new 
ctections are rightfully organized within (wo weeks | Iniy 
(hose .andidates cligsdie for a second allo! party ipate 
im thes electron 


Destrict clectoral commissions compiecte a repor! 
regarding all ciectoral operations «ote ollection and 
documentation of clection results for (he jocal Councils 
invotived in the clectioms and for mayors 


The reports wel! inciude 


a) The quemher of voters 9 the clectoral district 
according to -oter \rsts 


b) The total queer of votes cast 


c) The total qumnher of votes obtamed b) cach cand). 
date (st of Dy cach independent andidatc 


@) The owemher of votes oftamed by cach -andidaic 
for mayor 


ce) The eweemer of canceted « oftes 
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1) The foest and last name of the candidates clected to 
each \ocal vounc:! and thew parties and political 
organizations of (her identification as indepen. 
Jen  andidates 


a) [he first and last name of elected mayor and thet 
parties and political organizations. or (he ident 
‘Wallon as independent .andidates 


nh) A Det eaplanation of objections, challenges. and 
‘inal decimons Laken Dy district electoral commis. 
seoms 


Reports are ugmed by presidents and other members of 
destrc! electoral Commissions and bear (her stamps 


Laca@ OURCI) Teports logether with (he objections. chai- 
\enges and reports received from electoral offices of 
voting sections. form a closed file. ugned and sealed by 
members of district electoral commissions. and are for. 
warded (0 jocal Cowunciis for clectiion vahdation 


Files compiled in accordance with paragraph - for 
mayors are ‘orwarded under militar) guard. and within 
no more than 48 hours. to (he courthouses with )urvedic- 
leon ower (he localetees to whech the mayor have been 
etected 


Lestmect ctectoral commissions issue certifications con- 
firmeng ‘he clecthon of local counct! members and 
mayors 


(Ihe copy cach of the reports is sent within 14 hours to 
ounty or Bucharest Municipality courts. which forward 
them ‘o the (entral Electoral ( ommusson 


CHAPTER \ 
biectien of ( ceumty ( cunctis 
Articte “0 


bach cownty constitutes an ciectoral distrnc! for the 
election of County councis 







Article 7! 


( Owmty COURC!) Members are clected Dy indirect vote Dy 
an ctectorai bod) within ©) days from the formation of 
\oca!l COMRCIIS 1n COMnTIES 


The etectora) body is composed of ail (he members of 
\egaily ‘ormed iocai counctis in (he respective counties 








Articte 7? 


Withen three days from the formation of all local coun- 
is 9 a cCOMMT) a COMWMTY district electoral COmMmusHO;N 15 
formed (© ongamize and conduct clections 


The oOmmisson stapuiated in paragraph consists of the 
pressdent of (he COMRT) COMrt as COMMISSION president 
three judges. and || representatives of the parties and 
political organizations (hat participate in the clection 
designated under the conditions of Aricie )! paragraph 
S of the present law 
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Atticte 73 


( Owmty district electoral Commissions have (he following 
tuacthions 


a) Establish the date and wie of elections. compile 
voter lists and convene clectoral bodies in clec- 
ons 


Db) Receive very the legality of and record candidate 


sats submitted Dy) parties and political organiza 
ons Dy party coalitions and by independent can- 
didates 


.) Make public the recorded Landidacies. resolve pos- 
seble challenges and note thei final status. 


4) Establish the order in which candsdate lists are 
emtered on hailots 


c) Take steps to print ballots 


f) Assure the conditions necessary (o exercise voting 


“gts 
6) Dvstribute ballots to \ oters 


h) Assure that order is maimtained a1 \ oteng sites and 
supervise \oting procedures 


\) Proceed to count votes and establish \oting results 


|) Bromg voteng results to the attention of clectoral 
hodres and citizens 


( Owmty electoral Commissions can \abdly operate in (he 
presence of one-half plus one of the total number of 
members and make decisions with a majority of the 
members presen! 


Articte 74 


The nummer of counci! members for count) counces is 
stipulated in the Law for Loca) Pubin Administration 


Anticte 7S 


Every party political organization of party coalition 
that has oDtammed positions on local councils 9 the 
cownty can suber a it of candsdates for count) coun. 
cls independent counci! members can also be cand: 
dates 


( amdedate 1sts are submitted (6  ounty district clectoral 
commeusssons within © days from the formation of the 
last local cownc!! in (he county 


The provissons of Articies |. 
ingly 


( amdidacees can De challenged 5) parties and political 
orgamizations %) part) -oalitions which have presented 
candidate |ists >) ndependen! andidates as wel! as 
voters within five days after the submission deadline 


Challenges regarding (he acceptance oF reyection of can. 
didates are resolved within three days >) county .ourts 


‘} and |S apply accord. 








(hem i a report 


Article 7” 


Ballot forms are established by the 1, and 
ballots are printed in accordance with the provisions vu! 
Articles 19 and 40. and of Arucle 4|. paragraph - of the 
presen| law 


| andidate |1sts are entered on ballots in decreasing order 
of percentages obtasned for cach party or political orga 
nizavien in local elections throughout the county as 4 
ratio between number of votes cast for its candidates and 
(he (otal number of valid votes that have been asi 


independen! andidates are entered in the final portion 
of ballots in the order of candidacy regsstration 


Articte 8 


Hallots are printed ai least five days before ciections and 
are collected with Gocumentation from police ommis 
woners by pressdents of district clectoral Commissions 


Articte “0 


4 ballot (hat has Deon stamped and \ orded by presidents 
of comnty destrct electoral commissions is posted at joca: 
vowncis and al voting sites 


The right to vote 1s exercised by voters at the county seat 
on the days and at locations established by count) 
destrnct clectoral commussons 


Busidings in whech the voting is (© take place are pre- 
pared through (he services of polkce Commussioners sw as 
(0 assure direct and secret vote 


Voteung takes place 9 one ungie Gay «| Marts af OD) 
hours and ends at 2000 hours 


The prowmeons of Arvcie 5! of the present law apply 
according!) 
articte 81 


Voters recerve one ballot cach from presidents of distric' 
etectoral COmmussions at voting sates. after being dent: 
fred in voter \rsts on the bass of identification cards 


Voters cast ther vote by sampeng “voted” in the rect 
angie .orresponding (0 (he party political organization 
party coalition. of independent candidate of ther: 
chore 
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After (his operation. \oters will fold thei Dediots so thal 
the Diank page (hal Dears (he \ alidation samp is on the 
outside and then place (hem into ballot boaes 


M the ballot does noi resull in cancellation of 
the vote if the secrecy of the vote 6 respected 





Articte 82 


Candidates and any other voters have the might to 
challenge the wWentity of persons arriving to vote in 
these cases. presidents wil! cstablish identification by 
an) possible means |{ (he _hallenges arc well founded. 
pressdents will prevent the . hallenged voters from voting 
and will report (he situation (to police authonties 


After voting has ended (hc presidents of dastrict clec 
toral offices deciare the clection closed and proceed ‘o 
cance! unused ballots and to open hallot boxes in the 
presence of members of commeasons. and a* the case 
may be. of persons who heave the mght to wetness the 


voting 


Afterwards (he presidents of district clectoral commas 
sions Proceed to determine and document \oting results 
the provissons of Article 6 paragraphs - | 4 and 5 
apply according), 


Elections are considered + aiid |! at least (wo-thords of the 
1otal number of voters have voted 


If the majority stapulated in (he previous paragraph has 
not been met district clectoral Commissions note (his 
wiivation in a report and organize another clection 
within |0 days under "he same conditions ‘'n soond 
hailots clecthons are consedered valid || one-half plus 
ome of (he total number of voters participate 


Articte 8% 


If elections are considered vald distric! ciectoral com 
missions proceed |) apportion mandates in accordance 
with (he provisions of Articie 66 which apples accord 
ingly 

articte % 


Lustre! clectoral Lommussions write a report in three 


opres ‘egarding .oting operations determination of 
voteng results and allocation >! mandates (o include 


a) The qwember of voters in accordance with voter 
ots 


b) The aumber of voters reporteng to vote 
| The total number of votes cast 
d) The nwember of canceted votes 


ec) The number of votes oMtamned by cach candidate 
ist and cach ndependen' . andidatc 
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') The feest and last name of candidates deciared \o be 
ehected. as well as the party of political organization 
‘hal Nas submitted their names 


a) The forst and last name of independent vandidates 
Jeciared to be elected 


)) \ short caplanation of posseDic challenges and fina) 
Jecisons Laken Dy district clectoral Commissions 


Keports are ugned by presidents and other members vo! 
ihe ommmessons and will Dear (he: amps 


pres of (he reports. certified Dy presidents and bearing 
‘he “amp of distnct clectoral commissions § will De 
nanded on demand to cach member of (he Commissions 


me copy of the reports is forwarded to county councis 
alidate (he mandates of clected counci! members 


\rticte #7 


ihe Ongena) copies of the reports. together with one 
op,  hallenges to voting operations and documenta 
fon of voteng results, as well as decisions issued and 
ther Jocuments form files that are sealed and sagned by 
ommiseon premdents and are forwarded (©  ounty 
wrts Returned with the files are used and unused 
waliots -abdathon stamps as well as the other stamps 
recessar) for voting 


unt) courts will forward a copy of the reports to (he 
entral Electoral ( ommuission in accordance with (he 
ast paragraph of Article 69 


Articie 


\istrnt chectoral [OMMussIONMS issuc UCCrtificates «all 


lating (he ctecthon of counci) members 
CHAPTER VI 
infractions and | Mflenses 
Articte #9 


The following acts constitute infractions to (he catent | 
when they are not offenses as defined by law 


«| Debberate regsstration of one person in more (han 
me voter list) voter list regsstration of fictitious 
persons of persons who are not entitied to vote as 
wel! as violations of provisions regarding (he 
posting of voter lists. refusal to receive regsster 
and resolve objections abou! omissions and 
improper regsstrations in voter ists 


») Faslure on the part of organizers to ake the mee 
sures necessary for norma! conduct of ctectoral 
meetings. as well as distribution and .onsumption 
! ah ohoin Deverages during these meetings 


estructiion detenoration soiling defacement in 
writing or 1m any other way of voter lists. of posted 
platform-programs. or of amy other posters or 
printed ctectoral publicity of announcements 
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d) Posting of clectoral publicity in other locations 
(han (hose allowed by (he provisions of the present 
a 


¢) Acceptance by 4 person to be regestered in more 
than one candidate | ist 


') Fasure on the part of district clectoral commission 
members (o Dring andidate nominations (o (he 
attention of the publi 


&) Retusal to allow access to voting sites lo persons 
stipulated in Article 5! paragraph — 


nh) Refusal to abide Dy instructions of presidents of 
electoral offices of voting sections regarding order 
at voting wites and surroundings. in accordance 
with the provissons of Article 5! paragraph - 


| npustified refusal io give ballots and + oting 
lamps to \oters regestered in \ists and who present 
identification cards. as well as to give ballots to 
voters who do nol present (hese cards 


Decumentation from ciectoral offices of -oting 
sections that violates the provisions of Articie 6) 


k) Departure of members of clectoral offices of voting 
sections from \oting wites before cstabiishing 
-oling results and sagning reports 


' ( ontenued ciectoral publicity after (he clectoral 
-ampaign 5 closed in accordance to the provisions 
of Article 45. as well as advising voters on clection 
day at voteng sites of in locations stipulated in 
Arnelle ‘| paragraph . to vote or not vote for 
certain parties and political orgamizations party 
-oaltions of candidates 


Articte 98 


The infractions stipulated in Article 589 
| d). and g) are penalized by fines of 2.000 to 5 00D le 


those stepulated in subparagraphs ¢) ') |) &) and |) Dy 
fines of 5.000 to (5.000 ler and those stipulated in 


subparagraphs a) >) fh) and )) with omprisomment of one 
10 wa months of with fines of 15.000 to 8.000 lev 


The infractions stipulated in Articie SY are documented 
with reports prepared hy 


a) Pohoce officers and noncommissioned officers for 


the acts stipulated in subparagraphs a) %) ©) d) !) 
am) 0) andl) 


») Mayors and thet deputies for the acts stipulated in 
suPrparagraphs G) and |) 


| Pressdents of district electoral \ommussions for (he 
acts stipulated in subparagraphs ¢) |) and &) 
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For the infractions stipulated in subparagraphs ©) d). ¢) 
') gh 1) &), and |), the persons documenting the act will 


also impose the fines 


The infractions stipulated in Article 89 are also subject 
lo the provisions of Law “No }2! 968 on Establishment 
and Penalization of Infractions 


Reports of (Ne infrachons stipulated in subparagraphs a) 
») Dh). amd \). wall be forwarded to courts with jpurindi 
wen over the area in whech the infractions were com. 
mitted which will impose sentences 


Articte 92 


Prevention by any means. of the free cxercise of the might 
io vote or be elected. 1s penalized with imprisonment of 
“A thonths to five years and with the demal of certam 


rygits 


If the acts stipulated in paragraph cause bodily harm or 
health npures whose recovery requires care for more 
than 60 days or which result in one of the following joss 
dysfunction of a sense oF organ. permanent physical or 
psychological desabilit) disfigurement muscarnage or 
ite endangermen! (he penalties are imprisonment of 
three © {) vcars 


\ttempts are penalized 


Articte 95 


V1olations of vote secrecy DY any Means. on the part of 
members of clectoral offices of voting sections or on the 
part of any other persons. are penalized Sy imprison 
ment of @A months \o three vears 


\Liempts arc penahzed 


Articte ¥4 


Promuses. offers. or gifts of money or any other goods in 
wder 'o encourage voters Lo vote of not vote for a certain 
andidate oF recespt of the above by voters for the same 
purpose or caerceses of the vote that violate the prov. 
wons of Artvele 5 paragraph - are penalized with 


imprisonment of ua months to five vears 


Articte 9 


Printing and using faise ballots placing into hailot Doxes 
ballots »n addition to the ones filled in by voters. or 
taisification of ctectoral Commission oF office documents 


») amy Means. are penalized with imprisonment of two 
oO seven vears 


Attempts are penalized 


Articte 9 


Attack of votung tes Dy amy means. or theft of ballot 
hones of electoral documents. are penalized by impris- 
omment of two lo seven vears uniess the act constitutes a 
more serous offense 
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Allempts are penalized 


Article 97 


‘pening of ballot boxes Detore (he Nour cstadlished for 
the closing the vote are penalized with imprisonment vo! 
one to five years 


Allempts are penaliced 
Articte 96 


The penalty jumets tor offenses stapuiated in the Penal 
( ode of 19 special penal laws with (he caception of those 
stupuiated by Articles 92-9" VCommutied in connection 
with election procedures in accordance with | hapter II! 
of the present law are increased © one-half of the 
special Maaimum 


Article 99 


Penai actions are aulomatically  nitiated for all offenses 
committed 9 commection with (he clecthon of cCownect) 
members and mayors 


CHAPTER V1 
binal Provissoms 
Articte 100 


in order lo assure thal (he provissons of the present jaw 
are respected and implemented 4 (entra! Flectoral 
( OfMmMussion 1s formed. composed of seven judges of (he 
Supreme justice ( ourt designated Dy the own! pres 
den! \ ia natne drawing 


The ( entral Electoral ( ormmession is formed within five 
days from the establishment >of clectron dates 


The ( ommuissson receives and resolves objections to (he 
wganization and conduct of loca! clectioms ther (han 
those which (he present law places under (he | urisdiction 
of district clectoral commissions and courthouses Ym 
arty it resolves ofections abou! clectora: ‘raw and 
those regarcing violations of Article 48 of (Re presen! 
a 


The ( entrai Electorai ( ormmuission accredits foreign and 
national obververs. delegates of (he Romanian and for 
cign media. .ollects local ciection data and pubiicizes | 
through the press and in WONTTOR( | FIC TAL Al 
ROMANIE! 


In cuercising its functions. the ( entra) Liectoral | om 
messson sues decisons with « major, vote of its 
members 


in cases of ciectoral fraud determinations ‘he (| entra! 
Electoral ( ommussion orders (he ancetlation »! clecthon 
results and the organization of new clectioms within ne 
more than (wo weeks 


When the (central Plectoral ( ommussion finds that the 
provisions of Articie 48 have been \:olated || orders (he 
cancellation of the votes and mandates apportioned |o 
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(he parties and political organizations. or Lo the indepen. 
den' candidates involved, and the restoration of ciection 
results under the conditions of Artuwic oo vu the present 


Local and county councis will support the activities of 
commissions and offices with the necessary 
technical personne! during (he (ime (hey are in 


i 


ij 
{ 


considered on 


i 
S| 
: 


i 
| 
i 


country and of (he capstal and \ts subdivisions is cstab 
\usihed by law (the provisions of (he presen! law referring 
to the efection of local councis and mayors equail, apply 
to the Bucharest Municipality and its sectors cach of 
wiich Constitutes an ctectoral distric! 


The provisons of (hapter V of the present law also 
apply to the clection of the lifov Agmcultural Sector 
Council 


On the Dass of Article 5. subparagraph m) of Decree- 
Law No 92/1990 for the Election of Parhament and of 
the President of Romania we prociam the Law on Locai 
Blecnions and order its publication in MONTTORLUL 
OFICIAL AL ROMANIE! 


President of Romania 


lon lheseu 
Bucharest /6 November 99) 
No 0 
Lae on Accounting System 


VIBAOI9S 4 Bucharest MONTTORUL OFICIAL 
in Romaman 2” Dec 9! pp | -4 


“Test of Law on Accounting System. issued in Bucha- 
rest on 14 December | 99!) 
Teat) The Romaman Parhament passes (he present law 
CHAPTER | 
(,eaerai Provistens 
Articte | 


The autonomous managements .ommercial associa 
Ooms public institutions Cooperative units associations 
and other jegai persons as well as physical persons who 
carry Dusoness status are obligated \o organize and keep 
ther own accounting books «9 comphance with the 
presen! iaw 


articte > 


Bookkeeping. a5 (he maim (oo! used \o keep record of 
manage and monitor assets and results mus! cnsure 


a) | hromotogecal and systematn cntries processing. 
recording. and mamntenance of data .oncerning (he 
atuation of (he capital and the results obtamed 
both for the purposes of the persons cited in Articie 
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(2) Outstanding debts and debts owed will be entered at 
their nominal \ aiuc 


present 
an accurate. clear, and complete picture of the capital 
ne 


property the financial situation and the results 
obtained 
CHAPTER Ii 
Beckheoping | rgaauatios 
Articte 11 


financial-eaccounts directors a chief accountant or 
another person cmpowered to fulfill (mis duty Such 
persons must have a higher education in economics 


(2) The accounts of the persons cited in Articie | can also 


(4) The physical persons cited in paragraph = are respon 
sable in conjunction with the personne! unde: (hem for 
keeping (he books in comphance with (he \aw 


(5) in cases om whech the books are not kept Dy autho 
nized persons the responssiiity falls on (he owner 


(1) The otpect of bookkeeping os to reflect the chattels 
and real assets. including land natural ‘csources 
deposits. and other assets with an cconomn potential 
cash holdings. stock and the nghts and obligations of (he 
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persons cited under Articie | in terms of money. as wel! 
as the shifts and changes res. ting from the transactions 
varned oul. outlays, revenues, and the results obtained 


(2) Molding maternal assets and cash in any form and for 


an) purpose and amy property mghts or obligations. and 
-arrying oul property (transactions without entering (hem 
in the accounts is fortidden 


Articte |} 


(1) The books regarding fined assets will De kept 
according (o Vategones and for cach recording subjec' 


(2) The accounteng of material assets will be done in 
terms of quantity and value. or only value 


Articte i4 


The value of the shares issued or of other stock. and the 
payments made toward (he sudscnption capital wil! be 
hearty shown in the books 


Articie 15 


Accounts regarding customers and suppliers and oul. 
standing or owed debts will be kept according |o catego- 
mes and for cach physical or legal person separately 


Articte 16 


Fapendiiure accounts will be kept according (to kind and 
sategor) of outlay 


Article |” 


The accounting of capenditures financed from the 
budget and other resources will show both cash pay 
ments and effective outlays according to Dudget classifi 
Vatbons 


Revenue accounts will be kept according \o kind and 
nature of revenues 


Articte 19 


|) For bookkeeping purposes. profits or losses will be 
calculated on a monthly basis 


(2) Proftet dustrrbutons well be recorded in the books 
according (0 appropmation in accordance with the law 


|) The maim accounts books used are (the record-iedger 
the inventory Dook. and the ledger 


(2) The Maenmstry of Economy and Finance may cxaempt 
some of the persons cited in Article | from keeping sore 
of the books 
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Article 21 


The account books will be utilized strictly in keeping 
with thew purpose and will be presented in an orderly 
and compiete manner w as \o allow (ransactions to be 
identified and monitored ai any lume 


Articte 22 


An inspection slatemen! «ii! De drafied every month in 
order to verify (he correc! entry of transactions in the 
DOOKS 


Articie 2 


(1) The pinysical and iega! persons who use automatic 
dala processing systems arc >Oligated to observe the 
bookkeeping regulations (Ne sloring. sale keeping in the 
form of technical supports and the venfication of the 
Gata entered in the Sooks 


2) The computer services are responsible for accurately 
processing (he information .ontained in documents. and 
the customers are responsibie for the correctness and 
genuineness of (he dala (Ne, send for processing 


Articte 14 


Operations involved in (he merger or termination of the 
persons cited in Article = well be entered on the Doeaks on 
the basis of (he approprate documents drawn up in such 
situations 


\rticte 26 


The account Dooks and (he warrant documents serving 
as evidence for bookkeeping entries will be kept in the 
archives of the persons cited in Artie § §=for a pened of 
\O years. Degenning with the budget vear in which they 
were drawn up. with (he caception of payrolls. which wall 
he kept for \) vears 


articie 16 


In case of joss, (heft. or destruction of accounting docu 
ments. measures wii! be Laken to reconstruct (hem within 
at most \) days of notification 


(HAPTER I\ 
Hetam: Shee! 


Article 27 


|) The Dalance sheet will be drawn up annually and in 
the case of merger or legal termination of the activities of 
the persons cited in Article as (he case may De 


2) Autonomous managements and Yusinesses in which 
the state holds at \east 2) percent of (he starting capital 
as well as other legal persons. may De instructed Dy the 
Ministry of Lconomy and finance to draw up and 
present balance sheets at intervals other than annually 
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he “akamce Sheet will De made up of sMatement 
ind .osses account or performance account in the 
ostiiubons. anneres. and management 


A ' Tiel 


meal year begens on = «January and ends on 5! 

with the exception of the first year of activity 
whet gens on the date of establishment and/or 
mStation of the persons cited un Arhele |. in keeping 
wit? ry av 


Articte LB 


owing ‘ules will De observed upon drawing up 


am shed! 


ve tems entered in (he Dalance sheet musi corre- 
pond he data entered om the books and must 
eflec!t (he real wtuation of the property clements 
Stabieshed on (he Mases of inventory 


‘tsetling operations are not allowed between the 
‘eatured on the balance sheet and/or 
ctwcen (he :ncomes and capenditures featured in 
: wonLS and losses account 


nw munts 


ahance sheets well be checked and certefied correct 
ertiived of chartered accountants. as the 
may ‘he Condithons established by the Mun- 


moms and Finance 


\rtcte @ 


“ing approved (the Dalance sheet wil) He 
ordanc: with legal provisions 


a Dalance sheets will be kept for a penod of \ 


<rsons cited Articie eve ceased (herr 
he Dalance sheets. ledgers. and documents 
he handed to the state 
scoordance with the Law on Romania s 
iniess otherwise stipulated by 


neu Articie <5 wil 


a) Arctives Fund 


\rticte 4) 


r ' the annual balance sheet will be filed 

genera! cOwnty directorate of public finance or 

nal of Bucharest Municipality Dy the persons cited in 
Mf ” at the latest 5 Apr! of the following vear 


D astiitubonms and other legal persons whose 
agers also serve as credst managers will deposi one 

juarter!) and annual balance sheet with the 

upernor body in keeping with the dead- 
stabiished by them 


es departments. and other Dodies of (he 
skiministratiion the prefectures. iocai 


ouncils. and the Bucharest Municipal 
redi| managers wil 


whose eaders serve as 





deposit at the Ministry of Economy and Finance one 
copy of the quarterly and annual balance sheet, in 
keeping with the latter » norms and deadlines 


Article 32 


in order to verify the Lakculation and settiement of the 
revenues legally owed to the state and local budgets, as 
the case may be. the persons cited in Article | wall file a 
monthly slatement on ther ‘Financial Results and 
Fiscal Obligations with the general directorates of 
county public finance and of the Bucharest Municipality, 
in accordance with the mode! and schedule cstablished 
by the Ministry of Economy and Finance 


Articte }3 


(1) The accounting tor the public finance treasury wall be 
organized by the Ministry of Economy and Finance and 
its units and will feature (ransactions regarding the cash 
umplementation of (he state oudge! local budgets. and 
State social security budget the formation and utiliza- 
von of funds outside the budge! and funds carmarked for 
special purposes. the management of (th: domesta and 
foresgn debt. and other financial operations carned out 
by the bodies of central publi administration 


2) The account books of the publ finance treasury wall 
be organized and kept in keeping with (he norms issued 
by the Ministry of Economy and Finance 


4) The ministries. departments. and other central bodies 
of publx admuonistration whose icaders also serve as 
maim credit managers. and the public institutions with 
the status of legal persons controiied by them. will 
organize and keep books on incomes received and capen 
ditures incurred in line with the approved budget and 
m resources outside the Nudge! and special ‘unds 


Article 4 


|) Local budget accounts wil! be organized and kept at 
the level of the counties and Bucharest Municipality 
crtees and districts of Bucharest Municipality towns and 
Communes. in keeping with (he norms established by the 
Mir:stry of Economy and Finance which will ensure the 
recording of (ramsactions regarding 


a) Incomes received and payments made under the 
iocal budgets and legally formed special funds 


»b) Records of transfers from the state budget and 
records of the ‘egalls formed (reasur’ fund 


2) Local Mate institutions with (he status of legal person 
whose leaders serve as credi! managers «tl! organize and 
keep accounts of then  mcomes and capendiures in 
keeping with the approved Nudge! 
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Articte 4 Articte 


The accounts of the state social security budget and of 
the other autonomous social security bodies. and the 
accounts of the units controlled by them wall be orga- 
mized and kept by cach social security uni separately 


Articte 16 


(1) The Ministry of Economy and Finance will draw up 
an annual balance sheet for the entire national economy 


(2) The main object of the balance sheet of the entire 
national cconomy |) the national patrumony. which 
includes the publ and private sectors. including the 
land. natura! resources mineral deposits. and other 
assets with an cconomx potential. estimated in terms of 
cash 


(3) Records of the natural or natura/-conventional units. 
as (he case may be. of the land stock, the forestry stock. 
useful mineral deposits. and other natural resources of 
the sor! and subsoi! wil! be kept by the bodies and units 
that manage capioi and utilize the respective assets 


Article 37 


The balance sheet for the entire national economy will be 
presented \o the government together with the general 
annual state budge! repor' 


CHAPTER VI 
\intatens and | fleases 


Aructe 8 


The following actions constitute violations of the prov) 
sons of the present aw uniess carned owt in such 
conditions a5 to be viewed as offenses by the law 


| Holding maternal and cash assets in any form and 
for any purpose. and (he caxrstence of amy property 
rights and obligations. without being recorded in 
the account books 


< 


. Rece:ving and reieasing goods trom storage without 
incoming and outgoing Dills 


} Not drawing up verification balance sheets 


4 Not observing the norms issued by the Ministry of 
Economy and Finance concerning 


a) The use and keeping of accounts books 


b) Filong and storing Diils and bookkeeping docu- 
ments, and reconstructing lost. stolen. of 
destroyed documents 


c) Takeng property inventores 


d) Drawing up. verifying, certifying, and filing bal 
ance sheets 


(1) The violations cited in Article M8 UDpPalagrapn 
and 2. will be punished by fines between 20.0") and 
50,000 \e:, those under subparagraphs | and 4 re 
between 5.000 and 20.000 le: 


(2) The violations will be ascertamned and (he sane lions 
will be implemented by) persons in charge ©! ‘inancia 
control and other persons designated for (he 
the Ministry of Economy and Finance 


rut | ree ’ 


(3) The violations cited under Article 8 are suby 
the provisions of Law No }. !/96® regarding ‘he estap 
lushment and punishment of \ioiavons 


Articte 40 


Deisberately entering inaccurate data and 
omitting data from the books for the purpos 
torting revenues cApenditures 
-apital assets shown if the alan: hye 
white-collar ‘ciomes and are punished acordan 
with the law 


hinamh ia sits 


CHAPTER Vil 
lemporar) and tinal Hrovissens 


Articte 41 


Within 60 days of the puMimatior ras 
Romaman (iovernment wil! present 4 drat! ty 
Organization of activities regarding audits an 
accounts 


Artecte i. 
Within six months of the cnacimen! | we 
the Manistry of Economy and binance will drat guia 


tons for the implementation of this aw and « 

and remsuc the general accounts shedulk arm 
ledgers and balance sheets. and shared form. ‘ega ‘ 
financial and bookkeeping 
methodology for drafting and ulilizing then 


activites as wel : Me 


are rewsued. the cxrsting accounts scheduies ompiemer 
tation instructions. and bookkeeping norms ipdat 
the bases of the lega! acts that wil! be adopted at | 


Stage. wil] continue to be used 


Articie 43 


The Ministries of Nationa! Defense and |! 

other institutions envisaged by (he |aw 

their own norms to the Monvst 

Finance regarding the organization anc + r 
account hooks 


Articte 44 


The Manistry of Economy and Finan 
manner in which the provisions 


implemented 
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Articte 44 
The present law wil come into effect on | January | 992 


Articte 46 


The provisions of the present law are also applicable to 
subunits without legal status. with home offices abroad. 
that belong to the persons cited in Article | headquar- 
tered or residing in Romania. as well as to subunits 
headquartered in Romania Delonging (0 legal or physical 
persons headquartered of residing abroad 


Articte 47 


The following will be abrogated on the date of enactment 
of the present law 


—Decree No. 575/1 956 regarding the reconstruction of 
lost, stolen, or destroyed financial acts. documents. 
and records. published in the OFICIAL BULETIN 
No. 22 of 4 August | 956 


—Decision No | 885 of 28 December | 970 regarding ihe 
organization and keeping of accounts and the duties 
and responsibilities of the head of the financial- 
accounting department. published in the BULET- 


INUL OFICIAL No. | 56 of 29 December | 970 
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—Decmon No 1531975 special forms. pub- 
shed un the BULETINUL OFICIAL No. ‘89 of 2 
December | 973 


—Decison No. || 16/1975 on umproving balance sheet. 
based assessments and enhancing the effectiveness 
and quality of data regarding the cconomic-financial 
results of state socialist units, published in 
BULETNIG OFICIAL No. | 27 of § December | 975 


—Any other provisions contrary to the provisions of the 
presen! law 


This law was passed by the ( hamber of Deputies and the 
Senate i jount session on 20 December |99!. in com- 
phance with the provisions of Article '4, paragraph (2) 
and Article "6. paragraph (2) of the Romaman (Const: 
tution 


President of the ( hamber of Deputies 
Dan Martian 


President of the Senaic 
Academician Alexandru Birladeanu 


Bucharest. )4 December | 99! 
No. 82 











